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For Many Arabs, 
End of War Will 
Begin the Struggle 


By Youssef ML Ibrahim 

New York Times Service 

CAIRO — Nearly three 
weeks after the fighting began, 
it is obvious that the progress of 
the Gulf war has deepened 
Arab wounds and widened the 
confusion throughout the Mid- 
dle East over who is right and 
who is wrong; what the fighting 
is about, andeven how to define 
victory. 

Hie battle for (he Saudi town 
ofKhafji, in which Iraqi troops 
took control of the town and 
were in torn routed by Saadi 
and Qatari troops backed by 
U.S. forces, was not only the 
first important ground engage- 
ment of the war. It wasakoa 
dud across the fault line that 
lies between the rich Gulf 
stales, with their oil money and 
American military hardware, 
and the poorer Arabs of many 
lands who President Saddam 
Hussein of Iraq, with some jus- 
tification, claims are rooting for 

him 

Some fed lime is on Mr. Hus- 
sein’s side in this complex 
struggle. 

Ahmad Khalidi, a Mideast 
expert who edits a London- 
based Arab strategic review, 
said, “With every day that 
passes it is very very clear that 
the longer the war goes on. the 
longer Mr. Hussein bolds oat, 
the more you will have a ground 
swell of support for Iraq.'' 

‘This pan-Arab, pan-Islaimc 
sympathy for Iraq,'’ be said. 
Swill depend on the direction of 
(he war, the destruction visited 
upon the Irams by allied bomb- 
ing, the posable entry of Israel 
into the conflict and the size of 
the civilian Iraqi casualties.” 

But within the Arab world, 
the agonized soul-searching has 
to do with those very myths of 
pan-Arab and pan-Isknmc uni- 
ty and brotherhood (hat were 
dearly held for the last four de- 
cades and that turned out to be 
hoBow. - - 


The crisis has exposed deeper 
and more real contradictions 
between poor and rich, secular- 
ists and fundanMatahsts. 

It has opened deep wounds 
among Arab people themselves, 
to the point of pitting dispos- 
sessed Palestinians in me Israe- 
li-occupied territories who fa- 
natically s import Iraq; against 
their own brtter-off brethren 
living in the Arab Gulf region 
whose welfare has been under- 
cut by the Iraqi invasion of Ku- 
wait. 

Twenty-two Arab govern- 
ments, and beyond them the 
broader community of Isiwtnte 
nations; have stood for six 
months haplessly watching a vi- 
olent dispute within their ranks, 

NEWS ANALYSIS 

unable to pat together a credi- 
ble Islamic or Arab force to 
defend Arab Islamic Kuwait, 

Worse, they have watched 
“the American Satan” and the 
much-maligned former imperi- 
alist forces — Britain, France 
and Italy — begin to recreate a 
new Anri? order whose profile is 
impossible to predict and that is 
fraught with danger and insta- 
bilitv. 

Nowhere is this confusion, or 
canniness, more evident than in 
non -Arab Iran, which has been 
a sworn enemy of Iraq for years. 
It has condemned both the 
Iraqi invasion of Kuwait and 
the American-led military ac- 
tion to end it 

It has saidit would confiscate 
Iraqi fighter planes fleeing to 
Iran but, evidently in a nod to 
its majority Shiite Muslim pop- 
ulation. it ordered its Red Cres- 
cent Society to supply the Iraqi 
people with food and medicine 

See ARABS, Page 4 


The influx of WesteraecsJs 
expected _to:bri^jtag4£qp 
change for SuAs. Page 4. 


U.S, Says Iraq Masks Military Assets 
In Civilian Areas to Avoid Attacks 

But Allies Reject 
Targeting of Sites 



The AnodtHd Ftw 

Captain David Meinhart, a US. Air Force pitot, checking the engfoe of his KC-I35 tanker on Monday at an air base in Saotfi Arabia. 

6 Bombs Found Near U.S. Naval Base 


Bush Sends Congress 
$1.45 Trillion Budget 


Compiled by Oar Staff From Dispatcher 

WASHINGTON — President 
George Bush sent Congress on 
MondayaS 1.45 trillion budget that 
he said would allow America to 
move from recession to a “new era 
of expansion.” 

Toe spending plan for the fiscal 
year starting Oct. I seeks more 
money to fight drugs, and for space 
exploration, education and high- 
way construction. The increases are 
mostly modest, in some cases only 

To pay Forborne program in- 
creases and to reduce budget defi- 
cits, the administration is seeking 
to save 546.6 triBion over five yean 
by cutting such government pro- 
grams as Medicare, guaranteed stu- 
dent loans, crop insurance and sub- 
sidies for wealthy farmers. 

The administration laid the re- 
sponabffity for the recession and 
the increasing budget deficit at the 
door of President Saddam Hussein 
of Iraq. 

“The longest peacetime expan- 
sion was interrupted by the oil 
shock following Iraq’s invasion of 
Kuwait," said Michael Beskin, Mr. 
Bash's chief economist, at a budget 
IxJfefmg. 

In his budget message. Mr. Bush 


conceded that the economy was in 
a slump, but he said, “We can, 
however, return to growth soon. — 
and proceed on the path to a new 
era of expansion.” 

Mr. Bosh asked for a $295.2 bil- 
lion d ollar defense budget for the 
1 992 financ ial year, $3.7 billion less 
than current spending. (Page 3) 

The document includes what Mr. 
Bush termed a “placeholder” 
amount of S15 billion for increased 
UJS. military spending for- a war 
that is variously estimated to cost 
from $28 billion to $86 billion. 

Mr. Bush said he would send 
Congressai 


Compiled by Our Staff Prom Dispatches 

NORFOLK, Virginia— Six pipe 
bombs were found Monday at- 
tached to two hum chemical tanks 
near the Norfolk Naval Base, 
which has sent more than 35,000 
saflors t^Opadtion Desert Strain. 

All six of the bombs were safi 
disarmed or detonated, UJ5. 
dais said. 

The police evacuated the area 
after the first two' bombs were 
found on a tank containing 1 mil- 
lion gallons of methanol, a 
flammable liquid used as a 
solvent or antifreeze. 

The four bombs found later were 
on a second tank, with a capacity of 
3 million gallons, that contained an 
unknown amount of sodium sul- 
fide, a chemical that is not very 
flammable and is used to *nak* 
fertilizer. 

The FBI, along with the U.S. 
Bureau of Alcohol, Tobacco and 


Firearms, the Virginia State Police 
bomb squad and an array of local 
units, responded shortly after a 
worker found the first two bombs 
at Allied Terminals Inc*, a commer- 
cial port uran industrial section 
alon& the waterfront 

The site is about 10 miles (IS 
kilometers) from the Norfolk naval 
facility, the world's- largest naval 
base, and 5 miles from the navy’s 
Craney Island fuel depot 

There was no immediate claim of 
responsibilily fra: the bombs. 

Security at the Norfolk facility 
had been tightened fallowing Iraqi 
threats of terrorism. 

Tran Love, spokesman for the 
FBI in Norfolk, said the agency 
had not determined whether the 
bombs were the work of terrorists. 

“It’s much too early to say some- 
thing Hke that,” Mr. Low said. 
“What we’re saying is that we did 


respond to a complaint of an explo- 
sive device*” 

Cathy Buhnan, a city spokes- 
woman, saq! the first two bombs 
found looked “pretty sophisticat- 
ed." > . 

The tanks are located in an in- 
dustrial complex' that houses other 
chemical and petroleum products. 

In addition to the methanol, said 
Thomas Gardner, the Norfolk fire 
chief, there are three tanks of liquid 
ammonium nitrate, another highly 
combustible material 

Chief Gardner said there did not 
appear to be a danger that the ex- 

? losives would rupture the tank, 
le said the primary danger would 
be from a rupture of pipes, winch 
would cause fires fed by the stored 
hid. An estimated million gallons 
of methanol also is stored in a near- 
by tank. 

As officials in Norfolk were in- 
vestigating, U.S. military officers in 


Saudi Arabia confirmed that gun- 
men had attacked U.S. servicemen 
cm a shuttle bus in the port city of 
Jidda, slightly wounding two 
Americans and 


guard. 


a Saudi security 


■The attack late Sunday night was 
the first reported instance of error- 
ism involving Americans in Saudi 
Arabia since fighting began Jan. 

The Americans and the security 
guard were slightly wounded by 
flying glass when the gunmen fired 
through the windows of the bus, the 
officers said. Some 9mm cartridges 
were found near the same. 

A third American on the bos was 
not hit, and the three people 
wounded were released after treat- 
ment. The Americans all wore civil- 
ian clothes, the officers said. 

At a briefing in Riyadh, Major 

See BOMBS, Page 4 


By Barry James 

Imcnutmul Herald Tribune 

U.S. officials said Monday that 
Iraqis were using schools, religious 
sites and residential areas to con- 
ceal command posts and other mil- 
itary assets but insisted that allied 
forces would not target civilian in- 
stallations. 

“We will continue to scrupulous- 
ly adhere to our policy' that we will 
not target civilian areas," said Ma- 
jor General Robert B. Johnston of 
the U.S. Marines in Riyadh. 

General H. Norman Schwarz- 
kopf. the commander of allied 
forces in the Gulf, said that pilots 
of the coalition forces were taking 
“extraordinary" care, beyond any- 
thing in the history of air warfare, 
to avoid civilian casualties. 

“We are not* not, not, not. not 
deliberately targeting civilian casu- 
alties. and we never will,** be said in 
a separate briefing in Riyadh. “We 
are a moral and ethical people, and 
1 like to think I am, and therefore 
we’re not going to do business that 
way” 

La Washington on Monday, 
President George Bush gave U.S. 
governors a glowing report on the 
status of the war and vowed to fight 
“to a successful conclusion." 

“There have been no surprises 
and thoe will not be any quick 
changes nor will I try to tie the 
hands of the military because I just 
fed we have to go forward and 
prosecute this to a successful con- 
clusion," he said. 

“I have confidence that we're do- 
ing the right thing and I have confi- 
dence it’s going according to plan.” 
Mr. Bush added. 

Genera] Johnston said allied air- 
craft flew more than 2,700 missions 
Monday,- bringing io more -than 
44,000 the total of sorties Down 
since the war began 19 days agio. 

In erne attack Monday, be said, 
Marine AV-8B Hamer jets caught 
an Iraqi tank column in the open in 
Kuwait and destroyed or damaged 
25 of them. 

Four Americans were killed in 
the crash of a UH-1 helicopter in 
Saudi Arabia, he said. 

Responding to reports that some 
soldiers fear that their chemical 
warfare suits have lost their effec- 
tiveness. the military said it would 


make sure that replacements would 
be delivered to U.S. troops. The 
suits, which have a charcoal -im- 
pregnated fabric to trap gases, be- 
gin to lose their effectiveness within 
about three weeks after they have 
been removed from their packets 

General Johnston said soldiers 
had been supplied with two suits, 
which would provide 44 days of 
protection, ana that more were in 
the supply system. 

Asked about a report that Iraq 
may have biological weapons based 
on plague organisms. General 
Johnston said that the gas masks 
and chemical- warfare suits would 

War In the Guff 

Hosni Mubarak prepares his troops 
for battle against Iraqis. Page 3. 
Threats to use atomic arms might 
play into Iraqi hands. Page 8. 

provide “enormous protection.” 
He added that the United States 
had "ways of responding to the 
effect of biological weapons sys- 
tems in the medical chain.” 

U.S. officers said Marine artil- 
lery units hurled 155mm fire 
against Iraqi ground radar and in- 
fantry positions in southwestern 
Kuwait and U.S. forces called in 
two F/A-18 fighter-bombers to 
blast a rocket battery after it 
opened fire on allied positions. The 
officials said that Marine light ar- 
mored vehicles in Saudi AraWa ear- 
lier had exchanged cannon and 
small arms fire with Iraqi troops 
across the border in Kuwait 

Winter storms whipped up huge 
douds of dust across the war zone 
and officials said the area was gen- 
erally quiet 

General Johnston said 26 packs 
of fighter-bombers and six waves of 
B-52 bombers continued the daily 
attempt to pulverize the 150,000- 
man Republican Guard, Iraq's 
most battle-hardened and compe- 
tent troops. The guards are based 
in northern Kuwait and southern 
Iraq. 

He described as “questionable” 
a Reuters report that B-52s were 
being used on strikes near Bagh- 
dad. 

“The B-52s have been targeting 

See WAR, Page 4 


Israelis Are Upbeat on Allies ’ Progress 


cover costs of the fighting in coal- 
ing weeks. Richard Daman, the 
White House budget director, said 
that the administration hopes the 
U.S. costs will not go much higher 
than the $15 billion figure. 

Mr. Dannan said the bulk of the 

tnbutions from U.S. allies who he 
said already have pledged $51 bil- 
lion- But House Speaker Thomas S. 
Foley, Democrat of Washington, 
questioned whether the allies 
would be willing to supply the 

See BUDGET, Page 4 


By Jackson Diehl 

Washington Fast Service 

JERUSALEM — Two Iraqi ar- 
mored divisions were cut to pieces 
during ground and air battles in 
Saudi Arabia and southern Kuwait 
last week, and about 10 percent of 
Iraq’s tanks, armored vemdes and 
artillery have now been destroyed, 
official Israeli sources said Mon- 
day. 

Offering a relatively optimistic 
picture of allied progress in the 
Gulf war, the officials said Bagh- 
dad now bad only seven or eight 
mobile missile launchers left in 
western Iraq with which to target 
Israel and bad moved these away 
from the air bases from which they 
originally operated. 


The officials said, however, that 
a Jordanian delegation that recent- 
ly went to Baghdad and met with 
President Saddam Hussein was 
forcefully rebuffed when h asked 
the Iraqi leader to stop launching 
Scud missiles at Israel over Jorda- 
nian territory. The day that Mr. 
Hussein met with the delegation* 
another missile was fired at Israel, 
the sources said. 

The Israeli accounts of the war 
were provided at a time when the 
government of Prime Minister 
Yitzhak Shamir is trying to encour- 
age the U.S. affiance to continue its 
battle against Iraq until the coun- 
try’s nnStary machine is destroyed 
and Mr. Hussein is removed from 
power. In pursuing their interest. 
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PLO Vows End 
OfRocketRaids 

BEIRUT (NYT) - The 
Palestine Liberation Organi- 
zation said Monday that it was 
discontinuing rocket attacks 
against israd from southern 
Lebanon and would resort to 
other means of struggle to as- 
sist Iraq in the Gulfwar. 

A PLO spokesman in Sidon, 
south of Beirut, said the fixing 
of missiles toward northern Is- 
rael in recent days had proved 
to be counterproductive. “The 
adverse effects outweighed 
achievements,” he said. 
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Crossword 


Page 9. * 
The Dollar 

InlRwWfc 



Up rj 
41.5a 

2.772.28 V" 


AM 




S21-20 V2 

Down *i 
JO .14# 


DAY IN COURT —Winnie Mpfefa 
with her husband, Nelson. She is standing 


Israeli officials have sometimes 
played down the difficulties UJS. 
forces face in fighting Iraq. 

A senior UJS. military official in 
Washington dispu t ed the Israeli as- 
sessment. “1 wish we had done that 
well," he said. 

He said that the Iraqis did not 
have two armored divisions within 
easy reach of U.S. forces in the 
skirmishes, and that classified esti- 
mates of the total destruction of 
Iraq armored vehides did not reach 
10 percent 

At a news conference Monday, 
the Israeli Army's chief spokes- 
man, General Nachman Shai, said 
Israd was “encouraged ai the out- 
come so far” of the war and was 
looking forward to “a full military 
victory." 

But he said that Israel still ex- 
pected more Iraqi missile attacks, 
and was concerned (hat Mr. Hus- 
sein could try to use chemical 
weapons against Israeli ci vilians 

General Shai's estimate of seven 
or eight remaining mobile missile 
launches was half that dted by 
Israeli sources one week ago. The 


army spokesman also noted that 
although 25 Iraqi missiles had 
slammed into Israel m the first nine 
days of the war, only five had fallen 
in (he second nine days. 

Officials said Iraq had respond- 
ed to stepped up allied air pressure 
by moving its remaining mobile 
launchers from their original attack 
sites, at air bases in the H-2 and H- 
3 areas or western Iraq, to sites 
closer to the Iraqi-Syrian border. 
The move explained why the last 
four Iraqi missies fell weQ short of 
their targets on the Israeli coast, 
hitting areas in the occupied West 
Bank, the officials said. 

General Shai said that by Israel's 
count, about 20 percent of the Iraqi 
Air Force had been dumnated. 
along with most air defenses and 10 
percen t of its armor and artillery. 
He added that Israel's evaluation 
showed that 50 percent of Iraq’s 
nuclear and chemical capability 
had been eliminated — a lower 
estimate than that provided by U5. 
officials, who say that the niidear 

See ISRAEL, Page 3 


Debriefing: Day 1 9 


Sorties 

□ More than 2,700 allied sorties were flown Monday, which raised 
the total to more than 44.000 in 19 days of war. 

□ No Scud missiles were fired Monday at Israel or Saudi Arabia. 
Israel has been struck by 29 missiles and Saudi Arabia bv 28. 

□ 7 shells weighing 2,000 pounds each were fired from the 16-inch 
guns of the battleship Missouri at Iraqi targets in Kuwait. 


□ No allied planes were lost Monday. A total of 30 allied aircraft 
have been lost in combat: 21 American, 6 British, 1 Italian, ! 
Kuwaiti and 1 Saudi. 

□ There were no reports of allied combat deaths Monday, which left 
the total at 12 Americans and 18 Saudis. In addition. 45 allied 
soldiers, including 24 Americans, are missing in action. 

□ 4 Americans were killed in the crash of a UH-i helicopter in 
noncombat action in Saudi Arabia. 

□ With the coalition claiming complete control of the skies, no Iraqi 
aircraft were reported destroyed Monday. U.S. military spokesmen 
put at 89 the number or Iraqi aircraft that have taken refuge in Iran. 

□ The figure for Iraqi prisoners io allied bands remained at 800. 

□ A total of 66 Iraqi vessels of various sizes have been put out or 
action. The allies assert that they have virtually destroyed the Iraqi 
Navy. 

Iraqi claims 

□ Baghdad said 13 allied planes were shot down Monday, which 
brought its total to 277 “air targets.” including aircraft and missiles. 

□ More than 20 allied prisoners held; no new claims Monday. 

Assessment 

“There have been no surprises and there win not be any quick 
changes, nor will I try to ne the hands of the military because I just 
fed we have to gp forward and prosecute this io a successful 
conclusion.” 

— President George Bush 


Youth Says 'Bye-Bye’ to Maoist Idiom 

China’s linguistic Gap: It’s p Class Struggle’ vs. a Neu> Generation’s 'O.K. ’ 


By Nicholas D. Kristof 

New York Timet Sendee 

BEUING — As part of the broad ; 
for the sod of China, a tug-of-war 
emerged over the future direction of the Chi- 
nese language, and therein is a tale of com- 
rades, poisonous weeds. Misses and kisses* 

Put most simply, the hard-line leadership 
seems to be trying to wrench the language 
backward and restore Maoist phrases form 
its revolutionary, anti-Western past. 

And young people are togging the lan gnag p 

toward the west, twisting their tongues 
around as many foreign phrases as possible. 

The linguistic tussle has no direct link to 
the struggle for democracy that was crushed 
by tanks m June 1989, but in a fundamental 
sense it reflects the yearnings on the two 
sides: the desire by the hard-liners to burnish 
Communist values and eradicate subversive 
Western influences, versus the longings for 
change of a restless youth that is often trans- 
fixed by the sparkle of life abroad. 



The great bulk of the Chinese language is 
unaffected, but at the fringes of society it 
sometimes seems that two dialects are emerg- 
ing— Official Chinese and Youth Chmew:. 

“Sometimes the language gap is very 
large,” said a Chinese newspaper editor. “If 
you talk to a young person, maybe an actor, 
hell have all the latest hot slang, while the 
boss of his “work unit’ will be speaking the 
idiom of the 1950s. Sometimes they evennave 
difficulty figuring out what the other is say- 
ing." 

The hard-liners control the linguistic re- 
doubts, like newspaper offices and television 


stations, and use than to try to encourage the 
revolutionary language that many people 

DOW diatom 

Television news begins with the salutation 
“Comrades,” and People's DaDy sprinkles its 
editorials with such recently resuscitated 
phrases as “class struggle," “self-reliance" 
and “poisonous weeds”—* meaning subver- 
sive literature that must be uprooted. 


mg W 
One 


While Official Chinese devotes much of its 
Sjes to railing against Western ideas, 
m Chinese is 'argdy devoted to embrac- 
Westem influences. 

)ne of the hot new expressions of the last 
few months, for example, is TDK, borrowed 
from a brand name for cassette tapes. 

As used among some youth, TDK refers to 
the initials in English of three obsesaons: 
TOEFL, or Test of English as a Foreign 
Lang u ag e , so they can go abroad to study; 
dancing, and idling 

Beijing Daily News denounced TDK re- 
cently and huffed that university students 
“should not fritter away their youthful days 
with frivolities.” 

What horrifies some “old revolutionaries” 
is not just that young people are gleeful about 
such bourgeois activities, but that they refer 
to than in English. 

Yet these days, expressions associated with 
See WORDS, Page 4 
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Gorbachev Rewards New Hard-Line Police Chief 



INTERNATIONAL HERALD TRIBUNE, TUESDAY, FEBRUARY 5, 1991 


By Francis X. Clines 

New Tort Tima Sermr 

MOSCOW — President NGkhafl 
S. Gotbachev, maintaining his em- 
phasis on tightening Kremlin con- 
irol over the nation, rewarded the 
new hard-line Soviet police chief 
with a promotion Monday and au- 
thorized further investigative pow- 
ers in the name of fighting corrup- 
tion and crime. 

At the same time, a decision by 
the democratically elected Moscow 
Gty Council to appoint a new city 
police chief was overruled by cen- 
tral Kre mlin authorities in a blow 
to local self-rule. 

Boris K. Pugo, the KGB and 
Communist Party official who has 
moved quickly to reassert central 
police power as interior minister, 
was promoted to the rank of colo- 
nel general by Mr. Gorbachev. 

The upgrading of the minister 
from his previous rank of major 
genera] was made without com- 


to the strengt h en in g- of censorship 
on the airwaves. 

With the Communist Party hier- 
archy having just warned that the 
Soviet Union was dangerously 
dose to “destructive social upheav- 
als," the Kremlin made separate 
announcements about the promo- 
tion and about the creation of a 
new Interior Ministry unit to look 
into suspected criminal activities. 

A new administration in the 
ministry is to work with the KGB 
state security police in “the struggle 
against organized crime, drugs, and 
corruption,” according to a presi- 
dential order signed by Mr. Gorba- 
chev. 

Interior Ministry branches in the 
IS Soviet republics are to have sim- 
ilar new anti-crime agencies, and 
the Kremlin is to begin special 
monitoring of the new operation in 
the next six months, the 
agency reported. 


undercut political dissent, particy- asserted Monday that the new and- 
larly in the separatist-minded re- crime coordinating measures woe 
publics. not directly linked with the splits 

In Moscow, voters last year de- that have been developing in local 
prived the Communists of control and provincial police commands in 
of the city council in favor of a sovereignty-minded regions like 
democratic coalition that promised the Baltic republics, 
wide changes, including in the po- The operation of two separate 


lice. The erty government replaced police forces — one 


vote 


the Kremlins choice of local 
chief last month by a 
of 281 to 5. 

But on Monday, the Interior 


to the 
blic 


led by General Pugo or- 
thc directives t ' 


deed that the directives of the new 
police chief. Vycheslav S. Komis- 
sarov, not be obeyed by the rank- 
and-Gle officers who police the 
city. Instead, the Kremlin ordered 
the reinstatement of Pyotr S. 
danov, the previous police 
who had resigned. 

No explanation was offered, but 
the move amounted to an attempt 


center and the other to 
— as in Lithuania is “ina 
ble," General Pugo said. 

Pro-Moscow troops and 
officers have srized several 
ings in Lithuania. Fifteen civilians 
were killed last month in a Soviet 
paratrooper assault on die tetevi 
son center in Vilnius that marked 
the Gorbachev government’s rever- 
sion to harsher methods. 

The new Kremlin announce- 
ments followed a lengthy airing in 
the slate-controlled news media of 
a Communist Party denunciation 
of Soviet republics pressing for in- 


serving concurrently as party gen- 
eral secretary and head of stare, 

■ Chile as Soviet Model 
A key ally of Mr. Gorbachev; 
hinting at a possible new direction 
tf^coraomic change, said Monday 

for years had strong authoritarian 
regimes, offered better models than 
freer market systems, Reuters re- 
ported from Moscow. 

The official, Yuri A. Prokofiev, 
the Communist Party boss df Mos- 
cow, said that the United States 


Trial Starts 
In Winnie 
Mandela’s 
Kidnap Case 


WORLD BRIEFS 


Pakistan-Affiban Quake Toll at 


iin. 


By David B. Ottaway 

Washington Past Service 

JOHANNESBURG —The trial 
of Winnie Mandela 
Monday in the Rand 


. . r °T!^-rl f n tiiinis tfln that are largely under 

remote anas of nonhero mdewton^™^ ^ hcit6a m Pakistan. 

tte Rictar sole Aigta 

M rains, office 


many years, 
tan and a 



meat by the Soviet leader. But it 
was clearly a sign that the Kremlin corruption and street crime tojnsti- 
was pleased with the crackdown fy its crackdown, the democratic 


being imposed across the country, 
with measures ranging from (he use 
of army troops in policing civilians used to 


. . to burnt local authority, despite Mr. „ _ 

While the Kremlin has used the Gorbachev’s rentier promises of dependence as ^“nationalist to tail- 
explanation of public concern over "democratization.” Critics say the mnan regimes,” 

Communist authorities are tying to 
use Kremlin diktat to recoup power 
lost in elections. 

General Pugo, who took over the 
Interior Ministry two months ago. 


opposition has been 
the new police measures 

solidify] 


that 
be 

idify Kremlin power and 


The statement followed a party 
Central Committee meeting last 
week that was notable as well for 

speech b^Mri Gorbachev, 


“In this context, I would name 
not only Japan ami South Korea, 
but also Spain, and I would not be 
afraid to name even Chile, where 
developed market infrastructures 
were created in a short period of 
time," Mr. Prokofiev said 
“In all these countries it was 
done through state investment and 


her case from those 
defendaits. 

The chief defense attorney, 
George Bizos, who defended her 
husband Nelson, 24 years ago in 
bis treason trial, charged that the 
state had refused to disclose suffi- 
cient inf o rmat ion about the kid- 
napping charges leveled against 


1 “ BfcLrAbi vATj — where it exploded and. 

' 'WSSS&ffiS SSSMSKSt 


Joded besde the fence of the Ulster 
kc 30 miles (50 kilometers) west of. 


stabs policies,” he said “The mar- Mis. Mandela to make it possible 
ket and its structures were created for him to defend her. 


there in an organized way, and it 
was not left to the dements to 
shape them.” 


the main was woundedTbc bomb i 
Defense Regiment base at 

S2SSS33SSEE* 


In Poland, Soviet 'Tourists’ Hawk Their Goods 


By Blaine Harden 

Washington Past Service 

WARSAW — The computer specialist 
from Kiev is selling a used blue plastic 
bucket that his mother gave him. The engi- 
neer from Odessa sells playing cards and 


scarves. The physicist from Riga is hawk- 
oriusii 


leres. 


mg Latvian 

With runny noses, cold feet and battered 
suitcases full of goods that they readily 
admit are shabby, these three overeducated 
traders are part of what the Polish govern- 
ment expects will be an inundation of Sovi- 
ets pushing west to escape political tur- 
moil find work and take their chances in 
an East European marketplace that is now 
bracingly free. 

“Poland is not exactly paradise,” said 
Samuel Vbevoda, 36, the engineer who 
brought playing cards and scarves from the 
Black Sea port of Odessa. “It is too expen- 
sive. But I know that hoe, if you work, you 
will get money. I think life in Poland wifi be 
very good in two years. In my country it 
will be Stalin agam.” 

According to PAP, the official Polish 
press agency, teams of Soviet construction 
workers are driving around eastern Poland, 


offering their services at prices that under- 
cut Polish ' " ‘ 


builders. The government pre- 
dicts that this spring Polish farmers win 
illegally hire thousands of Soviets at low 
wages. 


“We have observed an increase in border 
crossings by Soviet citizens, especially into 
Poland," said Adam Wqjtaszewski, who 
supervises foreign employment for the Po- 
lish Ministry of Labor. “Because the Soviet 
economic situation has turned for the 
worse, these ‘tourists' are mostly traders. It 
is not an exception to see Russian tourist 
buses parked m front of grocery stores." 

For Soviet traders and workers, a train 
or bus ticket to Poland has become a sound 
investment 

While the Soviet economy goes from bad 
to worse, market changes in Poland in the 
last year have unleashed a torrent of pri- 
vate enterprise. Communist shortages are a 
of the past, as Polish and Western 
choke the sidewalks. 

To the delight of Poland's new leaders, 
much of the country has been transformed 
into a no-hol ds-barird, no-questions-asked 
bazaar. Many sales are made final within 
arm's length of the trunk of a car. 

Some Soviet-made clothing, machinery 
and electronic goods sell on Polish streets 
for 10 or 20 times their subsidized Soviet 
price. 

According to Polish estimates. Soviets 
working for Polish zlotys can save an aver- 
age of about five times what they earn at 
home, even at half the no rmal Polish sala- 
ry, which is the equivalent of about $150. 

This is because Soviet currency is slip- 


ping badly on the black market With each 
passing month, the zloty, a currency that is 
now stable and easily convertible to the 
dollar, buys more and more rubles. 

A Soviet official at a Vienna conference 
East-West migration estimatwi last 



laws to 
protect 


on 


month that 5 million Soviet citizens want 
to emigrate to the West, and But as many 
as 2 million are likely to do so after Mos- 
cow relaxes departure rules, a move expect- 
ed later this year. 

Rich West European countries nwle it 



clear in Vienna that they wanted to tighten 
or Soviets. The British 


visa requirements for 
home secretary, Kenneth Baker, minced no 
words. He said the primary aim of British 
immigration policy was to “restrict severe- 
ly the number of people coming to work or 
settle” in Britain. 

This leaves Poland, which shares a 970- 
kilometer (600-mile) border with the Sonet 
Union, more than a bit jittery. The Polish 
commissioner for refugees has said that an 
uncontrolled flood of Sonets into Poland 
could “finish off our economy in three or 
four months.” 

To prevent that, Poland announced last 
week that it was beefing up its bonier 
guard. In the next six months, 6,800 draft- 
ees will be diverted to the new Frontier 
Guard. The plan is to increase the number 
of guards along the Soviet border from 360 
to about 5,000. Emergency laws allowing 
the border lobe sealed are in preparation. 


workers. 

is booming, the far largex state-con 
sector is falling j 
expected to reach 
the year. Officials 
say they do not want unemployed Poles to 
have to compete with Soviets who are will- 
ing to wink for subsistence wages. 

Just 18 mouths ago, the idea that Pedes 
would ever fret about foreigners’ coming to 
cash in on their shattered economy would 
have been laughable. Under the Commu- 
nists, Pole woe renowned throughout Eu- 
rope for taking “v acations ” dm-mg which 
they scrubbed floors in Munich or dug 
ditches in Sweden. 

Before the free-market revolution last 
year, it was possible for a Polish doctor to 
work for two months in a West German 
grocery and earn the equivalent of 16 years’ 
official salary in Poland. 

West European official* comp lamed 
about such illegal Polish workers, bat they 

happy to hire tbCT > at e ^^ndard wages 
while payin 


paying no taxes or benefits. 


a nation of European refugees, Poles say 
that nothing will stop Soviet workers — 
once they cross the border — from infD- 
tme the 


trating the local manual-labor market 


ne aiso iota me soKjuogc ncai- r j 

Italian Party Fails to Elect a Leader 

RIMINI, Italy (Renters) — The 


I were found to be faulty, then 
a “misjoinder" should be declared 
and the cases separated. A misjoin- 
der is a legal term for an improper 
joining of charges and parties in the 

wim trial 


leader of Italy's former Communist 
y, Achme 


“Precisely what act or acts did 
Mis. Mandeb 


Ja perform to deprive 
the complainants of their liberty?” 
Mr. Bizos asked. “Precisely when 
and precisely where were such acts 
performed by her? Sire is dearly 
entitled to succinct information on 
each question.” 

Mr. and Mrs. Mandela arrived at 
the downtown Supreme Court 
budding nearly an hour ahead of 
the 10 AM. start of her trial, both 
smiling and appearing relaxed. 

Mrs. Mandda holds several na- 
tional and regional leadership posts 
in die African National Congress, 
and many senior ANC officials, 
including Alfred Nzo, flhyfa Hanoi 
and Joe Sloyo, turned out for the 
opening session of the trial and sat 
alongside Mr. Mandela in the third 
row. 

Mrs. Mandela has been indicted 
with serai others on eight counts of 
kidnap pin g and assaulting fOUT 
Soweto township youths, one at 
whom, “Stompie” Moketsi Seipei, 
was later killed. The youths are 
alleged to have have been taken to 
her home in Soweto in late 1989 
and beaten in her presence before 
Mr. Seipei was taken away to his 
death. 

The coach of her now-defunct 


Party, AdriDc Occhetto, failed to 
win election on Monday as head of 
its renamed replacement, the Dem- 
ocratic Party of the Left 

At the end of the 20th party 
congress. Mr. Occhetto fell eight 
votes short of the number needed 
to become secretary of the new 
group, which was formed on Sun- 
day In an attempt to revamp the 
image of the West’s largest Com- 
munist party. 

Mr. Occhetto. the only candi- 
date, received 264 votes. There 
were 102 votes against and 41 ab- 
stentions. A second vote was called 
for Tuesday in Rome, but Mr. Oc- 
chetto indicated that he was out of 
the running. “Find yourselves an- 
other secretary,” he said. 



AduDe Occhetto (old Commu- 
nists to get another candidate 


Chinese to Try 2 More Dissidents 

BEIJING (UPI) — A Chinese court announced Monday the imminent: 
start of proceedings against two more dissidents charged with “counter- 
revolution,” bringing to at least 30 the number of people tried for political 
crimes to the 1989 democracy movement, which was crushed by 
tanks. 

The riissidenta, Chen Yamlin and Zhang Yawei, are scheduled to I 
trial Tuesday for “inciting counterrevolutionary propagan d a” and 
mg and organizing a “counterrevolutionary” group, according to a notice 
posted outside the Beijing Intermediate Court. Toe latter, more serious,: 
charge is punishable by a nrinimum of five years in prison. 

The two dissidents’ backgrounds are not known. Their names do not: 
on fists of known Chinese democracy activists, leading a Western: 


lomat to speculate that they may be workers who could face suffer 
ivdy lenient sentences meted out to prominent 


prison terms than the relatively 
students and intellectuals already brought to triaL 


EC Promises to Lift 
Sanctions on Pretoria 


By Alan Riding 

New York Tima Service 

PARIS — European Community 
nations promised Monday to lift 
remaining economic sanctions 
against South Africa as soon as the 
Pretoria government formally asks 
Parliament to repeal the laws that 
hare long sustained apartheid. 

Welcoming President F.W. de 
Klerk’s announcement on Friday 


At a daylong meeting in Brus- 
sels, they also agreed to give finan- 
cial aid to Israel during the Gulf 
war as part of a package that will 
indude aid to Palestinians living in 
the Israeli -occupied tern tones. 
They also discussed helping cover 
the costs of European countries in- 
volved in the war. 


that the laws would be repealed, the 
ve!2 ECi 


foreign ministers of the 12 BL na- 
tions said these “important 
changes" should lead to “the com- 
plete and irreversible abolition of 
apartheid” and to creation of a 
nonradal South Africa. 


Responding to Pretoria's latest 
initiative, the ministers pledged to 
revoke the 1986 EC ban on imports 
of gold coins, iron and sled from 
South Africa as soon as “legislative 
action” is taken to repeal the Land 
Acts of 1913 and 1936, the Group 
Areas Act of 1966 and the Blade 
Communities Act of 1984. 
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In December, responding to ear- 
lier moves to dismantle apartheid, 
the Community lifted a volantary 
ban on investments in South Afri- 
ca. But the 12 member n a ti ons are 


still committed to applying United 
5 blocking arms 


Nations sanctions 
sales to and military and nuclear 
cooperation with South Africa. 



Mandela United Football Club, 

Jary Vnsi Musi Richardson, was _ _ _ _ _ 

5 Dead in Severe Greek Cold Spell 

death row while awaiting the out- ATHENS (Reuters) — Five people hare died in the most severe cold, 
come of his appeal snap in Greece in four years as snow cut off mountain villages and Athens 


Only three -of Mrs. Mandela’s suburbs alike, the police said Monday, 
^ven co-defendants showedupfor k Three people died in northern Gr 


recce; where temperatures fell to 


the trial Monday. Judge Stegmann > minus 20 degrees ri-ntigrade (minus 4 Fahrenheit), during four days of ■ 
issued a warrant for me arrest of snowstorms. Two died in Athens, where citizens were advised to stay 


the four miatfng defendants an d 
confiscated their baiL 

The state has charged all eight 
with the same four counts of lad- 
Mr. Seipei and bis three 
res, and four additional 
ones of assaulting them. But it has 
not accused Mrs. Mandela of com- 
plicity in Mr. Seipei's murder. 

A defense advocate for one of 
the other accused, John Morgan, 
61, the driver of the van allegedly 
used to kidnap the four youths, also 
challenged the assault 

: client, arguing that 
irgan had not been present at the 
time. 

Defense attorneys, for two other 
defendants — Xouswa Falati, 36, 
and her dau g hter Nom pmnddn , 18 

— argued mat the state's charges 
against them were too vague and 
asked that the d nngwi be qwuhed. 


indoors as 
and many 


hires dipped to minus 3 centigrade (26 Fahrenheit), 
suburbs were cut off by heavy snow. 


For the Record 


The pdbfisher Robert Maxndl announced Monday that he had ac- 1 



European. After failing to find a niche in the Sunday market. 
Correspondent folded Late last year. Heralded as Europe’s first national.' 
newspaper. The European began publishing last May. (UPI) 

Rwanda fumes kSed about 100 rebels who launched a three-pronged 
attack Sunday in the northwest of the country. Sources in the capital, , 
jyg. Kigali, said some of the rebels fled toward neighbouring Uganda. V 

( Reuters ) 


TRAVEL UPDATE 


EC to Ease Regulations on Airlines 


said the Community would be will- 
ing to lift its sanctions before the 
apartheid Laws are formally re- 
pealed. 

“We will wait until the intentions 
have been translated into a draft 
law,” said the Belgian foreign min- 
ister, Mark Eyskens. 

Mr. Hurd added that “when that 


the “cornerstones” of apartheid. 

“In these circumstances, the 
Community wiD begin prepara- 
tions so as to lift sanctions sun in 
force as soon as legisla ti on is set in 
motion," he said. 

Addressing the Gulf war, the EC 
ministers endorsed a German pro- 


agreed to p r oceed with [dans to 
develop common foreign and secu- 
rity policies, with Germany arguing 
that the war was an added reason to 
do so. 

Before the session Monday, 
there was also speculation that the 
Community might approve new 


Journalist 


nonetheless Frandsco Fermindez Ordrinez of Spain, left, and Roland Dumas of France at the meeting Monday. &EG8 Ot 47$ 
pression of confidence in Mr. de 

Klerk. Several foreign ministers Uu_ M oomerstones” of apartheid. With a view to preparing for the 

postwar era in the NfiddfeEast, the 
ministers announced plans to hold 
separate meetings later this month 
wnh the foreign ministers of Egypt, 

Israel and the five North African 
countries that form the Arab Mah- 
greb Union. The Community is al- 
ready aiding three “frontline” na- economic sanctums against the So- 
ur they instructed the EC Com- turns — Egypt, Jordan and Turkey viet Union after Moscow’s recent 
mission to make a proposal linked — to help them cope with the eco- crackdown in Lithuania and Lat- 
to a program to help. Palestinians, nondc impact of the war. via. Imwaarf^ the ministers wd- 

whom Foreign Minister Roland Aware of criticism in Europe and coined plans to hold refoendoms 

Dumas of France desoibed as “the the United States that EC nations in the Baltics and urged Moscow to 
population that is suffering the have not pulled thdr weight in the resume its dialogue with the repub- 
mosL” Gulf crisis, the foreign ministers lies. 


SINGAPORE (Renters) — The European Community will allow 

European airlines hard hit by the Gulf war to reduce scheduled flights 

_ . _ and make it easier for them to increase fares, the EC transport commis- 

Vlntn A Yfnn/m skraer, Karri van ifiert, said Monday. 

JL Uf'vxlAI'i M/Uf v Mr. van Miert, in Si ng ap ore tar an conference on air transportation, 

said temporary measures were needed because of a sharp drop in 
passengers since the outbreak of the war. “The number of passengers 
dropped some 50 percent, even on routes which are normally not affected 
by such a crisis, he said, “routes betweenScandinavign co untries and 
Luxembourg and Germany for example.” EC competition rules will be 
Msed because most Community earners face financial problems Hnrinp 
the conflict, he added. 

Eoropcfe anfines canted 107 mSon passengers on their scheduled 
scht^ last year, an mexease of 8J percent over 1989, the Association of 


is tabled, we should be ready to 
relax the remaining sanctions." 


Foreign Minister Jacques Poos 
of Luxembourg, whose country 
holds the EC's rotating presidency, 
said Mr. de Kierk was now tackling 
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L. A. Crash: Ground Radar Problem 


Compiled by Oar Staff Pram Dispatcher 

LOS ANGELES — An impor- 
tant piece of airport safety equip- 
ment was not working when a 
USAir jet crashed into a small com- 
muter plane on a Los Angdes run- 
way last week, killing 34 pcopk. 

A spokesman for the National 
Transportation Safely Board, Tim 
Burnett, said the equipment that 
was not working, a surface radar 
device, would have told air traffic 
controllers that the two planes were 
on the same runway. 

Mr. Burnett said that an 
air traffic controller had cleared the 
USAir Boring 737-300 to land at 
Los Angdes mtonatioaal Airport 
just 70 seconds after giving a 
Skywest Metroliner commuter 
plane permission to stay on the 
runway in prnaratiaa for takeoff! 
All 12 pamle on the commuter 
were killed, and 22 dial and 
woe injured on the Boeing, 
which was carrying 83 passengers 
and a crew of 6. 

The controller, who has not been 
identified, has been asked to take 
drug and alcohol tests along with 
four other controllers and a super- 
visor. 


Mr. Burnett said that the Los 
Angdes airport was eqmroed with 
monitoring devices called Airport 
Surface Detection Equipment, but 
that neither was in wonting order 
when the accident occurred. _ 

After a “near-miss runway incur- 


In a separate development, a 
USAir DC-9 jetfiner was diverted 
to Port Columbus International 
Airport in Columbus, Ohio, be- 
cause one of its two engines shut 
down, a spokeswoman fra- the air- 


Nnv York Tunes Sendee 

Pete Axthdm, a former sports 
editor and cohnmust for Newsweek 
magazine and a television sports 
commentator, died Saturday In 
Pittsburgh. He was 47 and lived in 
New York City and Fort Lauder- 
dale, Florida. 

_ Mr. Axthdm died af complica- 
tions caused by fiver failure, said 
Mike Soltys; a spokesman for 
ESPN, the cable sports network 
where Mr. Axthdm had w orked as 
a sports commentator the last few 
years. He had been awaiting a liver 
transplant. 

On graduating, from Yale Um- 
__ in 1965, Mr. Axthdm joined 
the New York Hoald Tribune as a 
raring writer and columnist. In 
1966, he moved to Sports IHnstm- 
ed as a staff writer. 

There followed a 20-year career 
at Newsweek, from 1968 to 1988, 
fitst as Sports editor and then as a 


European Antilles said Monday. But since Gulf war broke out Jan. 17, 
thefSFOim,vmidimdbder‘' q — ‘ — — ,JW — - — - 

by 25 percent 


The State Department has raged UJS. citizens to leave Jordan. An 
advisory atrng increased tension in the Gutf area since the outbreak^ 
^ noted that noncsscntial goraxuneat personnel and all dependents 
had already been ordered to Leave the country. (Reuters) 
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ling said, 

aon” in 1988, he said, the Federal Sunday on Flight 714 from Detroit columnist and contributing editor, 
— — i — j «- -i - * f - 4 * *■ after which came a brief period at 

Fbopie magazine. 


Aviation Administration ordered to Charlotte, North Carolina, an 
controllers to use the detection airfare spokesman said. The plane 
equipment between sunset and landed without inridau, and no 
smtrise sod at times of poor Visihfl.- damage. <w wqfB reported, 
ity. The aoddent occurred on Fri- (Reuters, AF) 




From 1980 to 1985, he worked 
for NBC Sports as a commentator 
an National Football feap H* pre- 
game shows and horse racing. 


ttmfen 


Oito 


Other deaths: 


Heed RoseshluB, 87, a signer of 
Israel's declaration rtf indepen- 


1988, Mr. Burnett said, 

there have been 11 potentially dan- t.^. . * « 

gerous earns at the airport, the J^LattaesfiremiWwajr 
third basest in the United States, The Associated Press 

ether by pilots or by air traffic OSLO -A Boeing 737 airiiner deice and former cditeaF5!i£- 
controQecs. aborted takeoff on Monday after don's largest dafly newspaper: Ye- 

Describmg the accident, Mr. an engine caught fire in the west (both Aharonoth, on 
Bumett told of passengers strug- coast city of Stavanger, a spokes- 
gfing to flee the Boring through a man for the domestic Braatbens 
cloud of dense smoke. SAFE airiine said. The 114 passen- 

As flames roared op the outside gas were safdy evacuated on emer- 
of the fusdage of the USAir jet- gency stidea 
finer, people sooght to reach the six 
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exits — one of which was damaged 
and unusable. 

Mr. Barnett said seven bodies 
were found in the forward, first- 
class section. 
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Sr Monty Fraubtoo, 78, chair- 
man of British Steel from 1973 to 
1976, after a heart attack in Lon- 
don on Saturday. 

Fwnk Anthony Bose, 70, the 
prosidttit of the Umveisity of Ala- 
oama from 1958 to 1969, the era 
wim it was peacefully desegregat- 
®i Friday m W ashin gton of cancer 
and pneumonia. 


2 34 - 5 23 


« 
I r 


Mfaaamh 

Montreal 


Tel Aviv 

OCEANIA 

Avaoand 


na 

na 


32 «a 22 n 


Mow Yore 
Pfcoeaix 
SonfrenciKe. 
Seattle 
Toronto 


sssftiisssK ih “> d« ; s 


“sr-vr 

29 84 
X 73 
3D 84 

1CA 

TT 

W 

8 

a 

~7T 

44 

44 

75 

S 

tr 

pe. 

tr 


S’TVS 

~W 

pe 

21 

70 

9 

48 

M 

17 

43 

10 

a 

tr 

14 

57 

2 

X 

0C 

n 

54 

•4 

35 

fr 

14 

bl 

2 

34 

PC 

a 

82 

IV 

44 

pc 

»» 

44 

12 

54 

sh 

24 

75 

12 

54 

fr 

V 

81 

21 

TO 

PC 

9 

48 

-2 

X 

PC 

14 

57 

0 

a 

fr 

a 

84 

17 

43 

pc e 

19 

44 

10 

50 

fr f 

a 

77 

9 

41 

fr 

14 

61 

10 

9 

r 

13 

» 

8 

44 

r 

13 

35 

3 

X 

PC 

a 

41 

7 

45 

fr 


HS "”' 1 ’ 1 

r,, M* 


r’.-. 


l *i 


3 


Vf 


irltrjrrtfl 




. ii 
r • 

* 






r-rabi,- OMtxnveru 1 










itk -. * v 

^• il, U,|..i / - 


*-* INTERNATIONAL HERALD TRIBUNE, TUESDAY, FEBRUARY 5, 1991 

WAR IN THE GULF: From Cairo, echoes of preparations for a ground war 
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vSlNr™ Fm J>^ Bash’s ^proposed increase of SL 68 
■ WASHINGTON — Faced with billion m anli-missile ripftwwt tk- 
pitssurc to cut arms wending do- Pentagon has been buoyed by the 
5JP . ^and .despite new recent successful test of a U.S.W 
ttrams m U.S.-Soviet relations, missile weapon and the success of 
President George Bush asked Con- * Patriot missOes in shootin g down 
gress on Monday for a $2952 bil- leap Said missiles kitte^iIL 


.*v5S 

• -I- 




.Eon mOitaiy budget for the 1992 
pscal year, $3.7 btQion less T h«r^ 
current spending. 

But DefenseSecretaiy Dick Che- 
ney warned that planned further 
deep Defense Department cuts 
would depend on Soviet military 
reductions. 

“The plan we are submitting 
takes us down the ‘good news 
road,’ ” Mr. Cheney said. But, re- 
ferring to long-term Soviet policies 
on military spending, he added, “1 
think the jury is stiff out.” 

-The Pentagon’s goal is to create a 
strategic force designed to be re- 
constituted to respond quickly in 
the event that “favorable trends” 
a$: reversed in the Soviet Union, 
according to another Defease De- 
partment official 

, ..The proposal does not include 

,'fftmds.for U.S. costs in the Gulf 
wpr,. which are estimated to be 
more than $500 mini on daily. A 
supplemental request wiD be sub- 
mitted to Congress later tins month 
for an addition to the current 
$298.9 When budget to help pay 
those costs. 

The budget for the fiscal year, 
which be gins Oct l. is part of a 
five-year military reduction plan 
that would sharply cut the number 
of U.S. troops, warships, aircraft 
and other weapons by the end of 
1995. 

It seeks reductions in many pro- 
grams but also calls for an increase 
to $4.58 billion next year for the 
Strategic Defense Initiative, the 
planned space-based anti-missile 
program. 

.^Atuong programs to be halted in 
the next two years would be the 

navy’s Tridembalustic missile sub- 
marine and the air force’s F-16 
fighter jeL Also scra p ped would be 
npdexmzation of the navy’s F-14D 


Also an issue of contention is a 
Pentagon request for $48 bffi&oa 
for the B-2 stealth bomber. 

The Pentagon, spending plan for 
1992 could be chang ed drastically 
in coming months m a fi ght- over 
current and future military needs 
based cm the war and on changing 
U.S.-Soviet relations. 

“The intent by 1995 is to design a 
force structure that is still capable 


Commissioned: June 1944. 

•£ Armament: 9 x 16-inch guns 
$ with 25 mile range, 32 
f v Tomahawk cruise missile 
launches. 16 Harpoon surface. 
y}\ to surface miss He launchers, f 
p 4 Sikorsky hefcopters, 

|£ Speed: 35 knots. 

$■ Maximum range: 15, (XX) mSas. J 
% Complement 1,518 men J 

■*0 (65 officers). * 

$$ Displacement 46.177 tons, E 
;•> 57,353 tons j 

hity loaded d 
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U.S. battleship Missouri used 
its 1 6-inch guns Monday for 
the first time in combat 
since 1953. It fired seven 
2,000 pound shels at 
' prefabricated concrete bunkers 
that the Iraqis were moving 
into Kuwait 

The navy at one point ordered 
U.S. battleships to stop firing 
their big guns in tiie wake of a 
devastating 1989 gun turret 
explosion that kiSed 47 sailors 
aboard the Iowa during exercises 
near Puerto Rico. That order was 
rescinded in September. 


Egyptians 'Are There to Fight’ 


\’n York Tuna Seme mat said. Two Egyptian officials voke Egyptian troops, despite con- 
CAIRO — President Hosm Mu- also asserted that the Egyptian tinned protests by most opposition 
barak met with the commanders of troops would take offensive action panics against such action, 
the Egyptian Army for four hours agains t Iraqi troops in Kuwait The Egyptian position also dear- 


on Sunday at ibe Defense Mini 
as certainty grew that die 45. 


as cenamty grew urn tne owned newspaper, said Mr. Mu- 
Egyptian troops in Saudi Arabia barak met Sunday with his defense 
were preparing to engage Iraqi minister, the Egyptian chief of staff 


ground forces. and the senior commanders of all 

Ever since Egypt Hitpatrhfd two branches of the anted forces, 
of its best armored divisions to the The meeting was meant to “ex- 
Saudi base of Hafr a! Baien in amine the mimaiy situation” in all 
eastern Saudi Arabia, the country its political and military diracn- 
has said ft tile about their mission sons. A1 Ahram said, 
beyond asserting that their task a nnlixarv spokesman said the 
was to defend Saudi Arabia. Egypti an president examined plans 
But Egyptian officials and a to ensure the safety of Egypt 
Western ciplomat said in inter- against “anv threats and to pre- 
views that toe Egyptian troops in serve the safety and sovereignty of 


Saudi Arabia would 
Iraqi Army when land 
to liberate Kuwait. 


oops would take offensive action parties against such action, 
jainst Iraqi troops in Kuwait The Egyptian position also dear- 

A1 Ahram. the govern men!- ly separate it from the role of some 
owned newspaper, said Mr. Mu- <HhCT Arab forces in Saudi .Arabia 
irak met Sunday with his defense Morocco has said its symbolic 
inisier. the Egyptian chief of staff force abput 1 soidiets i» only 
id the senior commanders of all thcre defend Saudi .Arabia, while 
anches of the anned forces. Syria has been ambiguous about 

■n.- ___ , A the role of its 20.000 trcvps. 

SEatSiSSi^hS , Egvpt h^been incttLtg the 
apolitical and military dimen- degree pi douatf all .bsauniy 

m£ai Ahram said. 1 °™*, ““ tr >. ,n 

. . . . . few days, with major hotels and 

A milimy^>okesnnn said the government buildings guarded b> 
►yptian prudent oamiMd puns j^^iy personnel with anti-tenor- 
enstne the safety of hgypt j sl equipment, including dogs 
jms, -anvtbreaisjnd re pre- wind to sniff for curtora. 
rve the safety and sovereignty of Cars entering garages in major 
e nation . buildings or hotels are examined 


the the nation' 


The tone of comments about the with mirrors that slide underneath 
Gulf crisis appears to be meant to them to look for explouua at- 


of responding to the kinds of dnn gs 
we’re encountering in the Kfiddle 


f JL 

SSy5gggET.~A 


“They are there to fight, and prepare public opinion in Egypt fix' inched to their undersides. 

,h* ,l,w will » >1.. : : vra icccp m mi 


fight they will.” the Western diplo- immin ent engagements that will in 


— YOUSSEF M. IBR.VHIM 


were encounterin' 
East today,” a I 
meat nffinal smd. 


in the Kfiddle 
fense Depart- 


fighter jet 
Ibe fleet 


The fleet of 14 navy aircraft car- 
riers would be reduced to 12 by the 
end of fiscal 1995. The number of 
ships in the navy wodld drop to 451 
from 545. 

Among the most divisive issues 
in the budget is expected to be Mr. 


Spending win continue on some 
strategic weapons designed with 
the Soviet Umoo in minri. 

The MX DmltipleHwaibead mis- 
sile program will receive $458 mil- 
lion m research funds for the devel- 
opment of mobile transport 
systems. Ibe Pentagon did not re- 
quest money for additional MX 
mkalei, saymg its cu rr en t inven- 
tory of 114. was sufficient. 

Also, $549 million has been dat- 
ed for the Midgetman single-war- 
head nuclear missfie. 

Members of Congress are press- 
ing for deep cats in mihtaiy spend- 
ing to help reduce the fedoal defi- 
cit But many have also voiced 
concerns over what they see as a 
rightist threat to military reduc- 
tions and liberalization in the Sovi- 
et Union. 

In the proposal made Monday, 
the Pentagon envisions military 
outlays of $2952 When in fiscal 
1992, $292 bffliofi in 1993, $286.7 
Nllion in 1994, $288.6 bfflion in 
1995 and $2932 bfflioc in 1996. 
Those figures repr e sen t a major 
drop after allowing for inflation. 

Under the long-range plan, 
America’s armed forces of 2 nuHoo 
would be reduced by more than 

111.000 next year and by nearly 

400.000 by the end of 1995. That 

long-range cut is planned derohe 
the war, which has forced Mr. Che- 
ney to call up more than 200,000 
part-time reserve troops to support 
a half -milli on U.S. troops now in 
the region. (Reuters, AFP) \ 


For GIs, Philosophy Can Wait 


.\v*t York Tima Seme have two kilometers to kill him. If name of a priest from Arkansan 
IN SAUDI ARABIA — Captain he is traveling at 30 miles an hour, 1 who was in residency at a Kcntuckv 
Mike Sanders of the Aimv's 2d have five minutes to kill him " seminary and who was also a mem- 




gep : i 


IHoridTriboo 


Armored Division used the tip of 
his bayonet to draw sharp lines in 
the din floor of his tent, mapping 


The worldwide shortage of 


'Mighty Mo’ Opens Up Again 


what he said would be a land war of priests is being felt among Roman 


extraordinary violence. 

“Our n.Mn u o , tolnioion ihi £ 

• Each division of the army is au- 

nnsaon. be said. We are to ex- thorns to have 20 to 23 chaplains, 
pend the arnmimnmn and time U ^ 

takes to destroy the enemy forces.” 1 


seminary and who wxs also j mem- 
ber of the Kentucky National 
Guard. The priest. 4o. hjJ ne\<r 
before been activated hv the :e- 
sen-es for a natural doix-tci. let 


Ccapikd br Our Staff Frvm Dispatches 

RIYADH — The battleship 
Missouri has used its gnns in 
combat for the rim time since 
1953. aiming at poncrete bankers 
that Iraq was xpoving-mto place 
in Kuwait 

The battleship, which had 
been launching long-range 
Tomahawk missiles at Baghdad 
and other taigets for two weds, 
on Monday fired seven 2000- 
pound (905-kilogram) shells at 
prefabricated bonkers, accord- 
ing to a UB. spokesmen. 

Major General Robert B. 
Johnston of the U.S. Marine 
Craps said it was the first time 
the Missouri had fired hs 16-inch 
(410-mflhmeter) guns in combat 
since the Korean War. The bat- 
tleship New Jersey fired into the 
hills of Lebanon in 1983 to sup- 
port US. Marines in Beirut. 

The Missouri's shells can 
pierce more than 20 feet (6.08 
meters) of concrete and can hit a 
target the size of a tennis court 
from- 25 miles (40 Horoeters). 


General Johnston HerKn«l to 
say where the ship was except 
that il was within that range of 
the Kuwaiti coast. 

Asked if that did not put it in 
danger from mines or shore- 
based missiles, the general said 
the banleship's armor was as 
thick as 17 inches under the wa- 
terline and in other vulnerable 
areas. He said the U.S. command 
was taking no risk. Allied com- 
manders claim that Iraq’s navy 
in the Gulf has been virtually 

dmrinated as a th re at 

General Johnston said the 
Missouri would be employed be- 
cause of its ability to hit roecific 

targets from long range. “We will 

use the best weapons systems to 
attack given targets,” he said. 

General Colin L. Powell, 
rhairman of the Joint Chiefs of 
Staff, has promised to use “all of 
the tools in the toolbox” to drive 
Iraq’s troops from Kuwait 

“We wanted to let than know 
we have a third supporting arm” 
to back up air and ground forces. 


a U.S. officer in the Gulf said of 
the ihJUng . 

The 46,000-ton “Mighty Mo” 
was launched in January 1944 in 
time for the end of World War IT 
and was the scene of the formal 
Japanese surrender in Tokyo 
Bay. 

The Missouri saw brief service 
during the Korean War as a 
shore bombardment vessel and 
was then mothballed until it and 
the battleships New Jersey. Iowa 
and Wisconsin were fully com- 
puterized and armed with cruise 
missil es during the Reagan presi- 
dency. 

Apart from heavy artfliery and 
missiles, the Missouri is armed 
with rapid-fire light g uns and he- 
licopter gunships. It carries a 
crew of 1,500. 

Its Tomahawks missiles o»n 
carry conventional or nudear 
warheads more than 1,000 miles. 
That range covers virtually all of 
Iraq and occupied Kuwait from 
the Red Sea. 

(Reuters. AP) 


Catholic soldiers seeking to wor- alone a war. 

ship in the midst of the war. “We don’t have a pra> er of com- 


The lulling win be extensive, he 
said, bat necessary to defeat Iraq’s 
tenacious, battle-tested ground 
troops. “After the war is over,” he 
added, “maybe I can philosophize 
on whether that was right.” 

fa piain Sanders, 28, of Sherman 


f Our mission is a 

destruction 

mission/ 

Captain Mike Sanders 


Mills. Maine, commands an ar : about 4 per brigade. But as a chap- 
mraed company along the Saudi ^ £ t *** aboul 

borcto that indudesBradley fight- ^ -you'd be lucky if 

mg vehicles with TOW antitank ^ two Catholic chaplins 
missies and a variety of cannons f OT an entire division.” 
and machine guns. A large field medical unit that 


‘The TOW has a ranee of over mil evacuate battlefield casualties day; 

* .* « • i . i - ^ — - 1 - - j r- - r-v-.i —} 


ing up with enough prints out here 
to say Mass for all those » ho might 
want it.” a Marine chaplain said 
□ 

“Psalm 91. that’s the one going 
around here,” said Major Kathleen 
Murray, a registered nurse from 
Madeira. Honda, who runs an air 
force medical facility in northern 
Saudi Arabia. 

When Iraq began launching 
Scud ballistic missiles against Sau- 
di Arabia last month “we read it in 
the bunker.” she said. 

The psalm reads in pan: 

"Thau shall not be afraid Jor the 
terror by nigfu ; 

“ Nor for the arnne that flieth by 


3,000 meters and the M-1A1 over searched for weeks to find a Catho- "Nor for the pestilence that wal- 
2000 ” he said. “The kinds of ar- lie chaplain to tend to the spiritual keth in darkness; 
mor the Iraqis will be counteral- needs of wounded and dying sol- "Nor for the destruction that was- 

fiirlring with have an effective diers. teth at noonday. ” 

range of about 1,000 meters. So I Finally, the unit was given the —PHILIP SHENON 


— PHILIP SHENON 


Iraq Prepares for 'Total War’ 



r a Regional Settlement 


Compiled by Our staff Frem Dupadm planes bad been lost in the previous also been destroyed in “bombing so 
BAGHDAD — Iraq has dug in 24 hours. There was no official pinpointed that civilian areas and 
for a “long and total war” to defeat word on casualties or da ma ge. public places were left untouched.” 

the U.S.-led coalition, the official (AFP. AP) Refugees fleeing to Jordan from 


the U.S.-led coalition, the official 
Iraqi press said Monday. 

The army and people were “wait- 


■ Indian Workers’ Account 
Three Indians who fled Iraq said 
they were unscathed after a preci- 


By Joel Brinkley drives, Mr. arnmir said: “We hope that have caused thq deaths of 14 

New York Tima Sente that now, more than in the past, the people^ Mr. Shamir also reafflimed 

JFRIJSALEM — Prime Mims- complexity of the problems in the Israel’s policy of 'restraint, saymg, 
terYfc^akShunir inastateaftte Hie lit, the Sadly of dicta- “We do not want to be Warned for 
S^dJSfS&dlfftoSepS todidrM^here-andtiiatof toptmgtoqoahtiont r— - - 
tbe^est that* SadflainH^isto^thewom U^ streamed mgatitm 
should take into account the les- andenafist of aRbutnot theonfy “Nera- before until Urn 
sons learned from the Gulf war one -- has been better compre- added, “have we asked an 
before nressina Israel to accept any bended, and the need fra os to to shed the Wood of its sc 
nnv Middle East neace olans. excxdse care in our political moves us.” 


“very good operational plans to • Israel wiD not move toward 
deal with the threat of grramd-to- peace with the Palestinians until 
ground missiles from Western the Arab nations end their bdliger- 
Iraq.” He said that the military’s ency toward the Jewish state. 


. SSge victorioS” toe DdTenre sion bombing raid onto oil refin- 
r 6 wwa ^ MiSrtry newspaper said. It also erywhae ^worked, Reutos re- 
^..V ntl1 said a nLl air raids were hittins ported from Bombay. 


“fingers neb” to cany them ouL 


"The chances of advand 


said allied air raids were hitting - , , - . , w 

civilian, economic, humanitarian. . „ , n " 

cukuml and rafigions camera. Sk “ SiS 

A1 Thawra, toe official organ of afl^ bombera^toe Winery 


M<| _ _ _ « -J f | • Ld wi nu ivw VI HUTUUU 

The geoerW said Iaael might arrangement Mr. 


beforepressi 
new Middle 


he choose to act without anything 
i try more than a summary notification 
for to the United States, although “co- 


public places were left untouched.” 

Refugees fleeing to Jordan from 
Iraq and Kuwait said that 19 days 
of saturation bombing had left cit- 
ies there without light or water and 
with little food. 

A group of 1 10 Indians building 
a sewage system in toe southern 
port of Basra said they had spent 
most of the past two weeks under- 
ground. 

“We felt insecure,” said one 
worker, who left Basra on Sunday. 


ucw jmuuib uui peace plans. ... , . — . 

. To the American, Soviet, British &eItcr unaerstooa. . Sunday night, the army chief of 

and other officials formulating Even as the nation braces for a staff-designate, Major General 
} plans for new regional diplomatic third week of Iraqi missile attacks Ehnd Barak, said that the army had 


ES'Sid Jan - I9 ‘ destroying toe plant but “Wew^reslecpingundeigroundm- 

Party ’ would use leaving workers unhurt in nearby side iron pipes we used in our pro- 

armor, mecham^d units and spe- living quarters. “Ihe bombing was jecL When the big bombs felL <!ven 
tries wtil consent to ending toor aal commando forces m coming dirertedsowell ihnt nnt «vm a wnlt ihe nines we wen* in vihratmf " 


Sunday night* the army chief of 


oidmation with toe U^. is prefera- S5fiF“ “ “ ^ JS MKSSSSd 

But while lsradi officials contin- ^ ^ mn 3gamSl lL radio reported 77 air coDapsed," one of them raid, 

neto wain Iraq almost daily and to As for toe idea of an mteroatioo- owmght raids and raid that nme They said that co-workers told 
assure the West that ft has no im- al peace conference, which is often fDicd planes were shot drara. Al- toon that 13 otirer Iraqi refineries 
mediate intentions to attack, toe advanced by European leaders and bed air forces said none of toeu and several ofl storage depots had 


But while lsradi officials contin- 
ue to warn Iraq almost daily and to 



toe pipes we were in vibrated.” 

He and Ins colleagues said toe 
raids had inflicted heavy damage 
on a refinery, military sites, toe 
port, a central vegetable market 
and two television towers. 


nation’s rightist leaders are also occasionally by the United States 
looking ahead to the next threat: as well, Mr. Shamir said simply: 


world’s next challenge. 


toe international consensus form- “Israel will have no part in such a Gulf Notes 

ing behind the idea that the Arab- conference, and those peace-seek- B xbe US. Army said it was nearly 
Israeli dispute will be the Western ing people looking out for our best finished c hecking its most ad- 


ISRAEL: Upbeat Gulf Assessment 


rsr-r-- — o nnisuea cnecxmg ns mosi au- fCnnHmmi hrm nsw 1 1 

interests would do a good thing if vaQC ed armored pmonnd carrier, _.. ^ 


this scale had not been spelled out 
by UJS. military leaders, toe Israeli 


Secretary of State James A. Bak- ^ removed this idea from toe ^ Bradley fighting vehicle, for de- facilities have been completely de- S £ J „ X speculated that 'command- 


er 3d and his Soviet counterpart, 
Alexander A. Bessmertnykh, sug- 


agenda.” 

But while warning toe West, Mr. 


fective transmissions. Lieutenant stroyed. ers in Saudi Arabia mav hope that 

General John J. Yeosack said two Genoa! Shai did not provide de- Mr. Hussein himself is not fullv 
of the vehicles “may have had a tads of Israers assessment of toe an- inf onDe d about the extent of the 
problem.” The Associated Press re- ground combat m the Gulf, defeat, and may still be lured into 
ported over toe weekend that as ~l u J i f | r 1 "? f V i cl f i I sou f ccs 831(1 Isra_ sending more of his forces out into 


gested as much in a joint statemen t S hamir also offered his thanks, 
last week. And Douglas Hurd, the _ 

British foreign minister, said Mem- Die Bush admini stration. 


British foreign minister, said Mem- Die Bush admini stration, he ported over toe weekend that as But other official souicessaid I sra- sending more of his Torces out into 

day that he would ask toe Europe- said, “is worthy of praise and ap- many as 511 of toe troop carriers « believed 1 that Iraq s ground ac- ^ Q - cn <^ 3 ,^ 

an Community to endorse a new predation” for “understanding might have the problem, which tions m Knaqi and other arras 01 In an indication of the Iraqi lead- 

Middle diplomatic initiative that the invasion of Kuwait is not a could have limited their top speed eastern Saudi Arabia last week had ^ Israeli sources said, a 

_ . ** % v ■ . t jL km — - — — , ^ 1 < in 1 ■ e-i rrarsfifif rantrarl in qffAirtAf Of D m 1 l/tr _ . . . . 


in the days ahead. 


local issue, another of those endless 10 12 mph. 


-lsradbu aright to oqxttsecu- ■ .P*? So™* Co™™? 


rity and acceptance of her rirfit to a S°.°f b( y?? css f YFSEOfL called on President Mikhail S. Got- weaddehange the course of the war. 5^^ an j ev-en frighlened by 
oast” MrTHOTd said. Butat the ““bihon. He referred to the gov- badl€rv l0 slan a f^sh poKiical ini- This was nota skirmish as some hostile manner in which it wjs 
cffv. he added, “Israelis ere ®® 11 °f Saddam Hussein as rintiw fn rnH Ihi> Hnir war a craie- say. said an official source faimi- dressed hv Mr. Hussrin. 


native to end toe Gulf war, a state- ^ 


^ SlhSd^dSstaS to2 regime of this tyrant, triiose Monday m toe j^wito Israeli intdliggce reports, 

po^mof t^people, the Palestin- hands are awash m bfood. Communist Party newspaper “It was a ve^ mmor battle, and a 

— 1 .. 25 tispos- 1 Dn'muKar r.w.i..l Moi,!,. Pi-iuft-i csiiH A nlrinnrv memn rtf Severe 00031 lor iauaanL 


ians, wbo see 
sessed.” 


Later. B 
man Shai, 


tier General Nach- Pravda said. A plenary session of 
chief army spokes- the party’s Central Committee 


Mr Shamir’s remarks seemed man, said Israel believed that half urged toe Soviet leadership “to take two Iraqi divisions were mobilized 
addressed to proposals that are of Iraq’s fixed Scud missile launch- the necessary additional steps be- for toe attacks on and near Khafji, 

ouu 1USU1 HI uiwiwus uuu __ . Li. .i c. Fa» fk. Hin hr immitifm wm nviriv nr. 


AUUlGlMiU M I « J 1 W I rtrt 1 .1 LI IQ I w • — - " — w ——— — — rn m mm » , ■ ■ ■ ■ 

Hkdv to evolve from slaieanents ers remained intact, capable of fir- fore toe mternaDonal commimity bui toe operaurai was poorly rae- 
1 .- 1 .- inn mi«ciw *r ternrf And h« add- and toe United Nations to end the euled and much of the attacking 


like that. 

Last s: 
tration b 


the Bush adminis- 
Mr. Shamir for un- 


* speed eastern Saudi Arabia last week had 

< NYT) Jordanian delegation that met with 

rty has him last week returned to .Amman 

>. Got- wradd change toe course of the war. shake n and even frightened by toe 
cal ini- This was nota ski rm is h as some hostile manner in which it was ad- 

i state- say. 310 source faimi- bv Mr. Hussein, 

in the jar with Israel] intelligence reports. -phe fnan was in a terrible 
paper 11 was a very major battle, and a m ood, apparently.” said an Israeli 
aon of seven defeat for Saddam. official wbo reviewed reports on 

miuee According to Israeli accoimis, the meeting. “He was not happv 

to take two Iraqi divisions were mobilized about how thing s are going.” 
ps be- for toe attacks on and near Khafji, The Israeli sources said that Mr. 
n unity bui toe operation was poorly exe- Hussein brutally rqected a request 
nd the ented and much of the attacking to stop firing Scud missiles over 


ing missiles at Israel And, he add- and toe United Nations to end the euled and much of the attacking to stop firing S 

ed, seven or eight mobile missfle bloodshed.” (Reuters) force was decimated by allied Jordan. Foflowin 

launchers “do exist in western k— t have ran- p] “ e L be J or P lt “ uJd leav ®Jf°- raeli sources sai 

1 j Amencan oantB nave^ can waiL By toe Lsradi account, 400 to told U 8 . contaci 


uauwu wiouwj - ,*r‘ I — , ^ <Wniie neariv three weeks of , j , — waiL flv me Israeli account, WU to 

damming b 5 own peace uutiative. ^ ^^“““^^hrraweeKsot eded plans to play m Dublin s an- 500 Iraqi tanks and armored vehi- 

And now that Israel is basking m allied efforts to destroy than. nual Sl Patrick’s Day parade be- des were destroyed in the battle, 

goodwill because of its restraint, Mr. Shamir, like his generals, cause they fear traveling during toe whv ~ 

. t— J— — lLj.1 .JJ L. J lL. Ti-n.li A!. n..ir — . HfJ ■» • 


goodwill because of Hs restraint, Mr. S hamir , like his generals, cause they fear traveling , during toe 
government leaders are saying they said he believed that the Israeli Air Gulf war, organizers said Monday 
believe they are accumulating Force, “because of regional train- in Dublin. (Reuters) 

raouto political power to fend off ina and special operational experi- BTbe British, Irish and German 


to stop firing Scud missiles over 
Jordan. Following the meeting. Is- 
raeli sources said, the Jordanians 
told U5. contacts that they feared 
Iraq would attempt to destabilize 
its eastern neighbor and plunge it 
into a conflict with Israel. 


out the basic tenets of Israel's ap- 


proach to any new peace plans, all to direct action against the 
of them negatives: enemy will crane when we ourselves 

• Israel will not accept an inter- make a decision to this effect At 


moving mis uucau Gulf war talks with Egypi, officials 

But he added: “The time for us said Monday. (Reuters) 

to take dinci action agmut tbc >7lK most 


national peace conference. 


that time an appropriate process of 


Mayor Darid N. Dinkins of New York strapping oo a gas mask kit Monday (taring a visit to Israel. Orgtoizatioo. 

Roadblock for Kaifu: How GidiAid Will Be Spent 


• • The state wfll have iwuhinp to consultations with the U.S. will be 
do with the Palestine liberation necessary, for obvious reasons con- 
Organization. nected to toe military reality in the 


midweek, with heavy winds dimin- 
ishing somewhat on Tuesday, ac- 
cording to Accu-Weaiher Inrc. a 
private weather forecaster in Penn- 
sylvania. (Reuters) 


Reuters 

TOKYO — With his political 
survival at stake, PritK^totor 
, Toshiki Kaifu defended a plan 
Monday to give $9 Wlhon to allied 
forces in the Gulf war but could not 
” promise that toe money would be 
used for nonnrilitary purposes. 

The budget committee of Japms 

tower house of paiiiammtopraeda 

dx-dav session to consider toe rail 

• that provides for the aid. If ft fails- 

Mr Kaifu may have to resgn. 

- More than a week 

- .- Fnvn Washinzton, 




would provide $9 bflHcn for the 
U.S.-led forces fighting Iraq. He 
also said Japan would send mintary 
aircraft to bring Asian refugees 
home from toe war region. 

At the committee meeting Mon - 
day Takatoshi Fujito of the oppo- 
sition Social Democratic J%itr 
grilled Mr. Kaifu on whether the 
additional cash would be used as 
part of U.S. war expendftorrc 

Mr. Kaifu said Japan would ask 
the management committee of the 
Gulf Peace Fund to use the money 
in such noncombat arras as toms- 
port, medieme and focxLTbe fund. 


supervised by Jro&nese and Arab 
officials in Fjyadn, wiD administer 
the money received from Tokyo. 

“We wiD mast the funds be 
spent for- specific purposes,” said 
Mr. Kaifu. Burhe stopped short of 
giving a blanket assurance that the 
money would not be used for weap- 
ons and ammunition. 

Responding to a cc u sations that 
it was the United States and not 
Japan that had fixed the amount, 
Mr. Kaifu said Japan lad 14 per- 
cent of tire world’s gross national 
product, with 9.8 percent of world 
trade. 


On the use of military planes, the 
first such overseas deployment 
since 1945, Mr. Fajita accused the 
government of trying to bypass 
pariam ent by using an administra- 
tive ordinance. 

Mr. Kaifu defended the plan, 
saying it was “a temporary, emer- 
gency measure” taken with a hu- 
manitarian motive imder existing 
laws. 

Japan's constitution, imposed by 
U.S. occupation forces after its 
World War 0 defeat, bans Japan 
from taking part in wars. 
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WAR IN THE GULF: f It is a new era in the whole Middle East, 7 says one expert, as Westerners flood Saudi Arabia 


For Saudi Society, 
Warls Jarring 
To Ancient Ways 


By Edward Cody 

Washm^loa Peat Service 

RIYADH — The number of 
male-female couples having 
lunch together in a hotel dining 
room last Friday amazed an 
American-educated Saudi ob- 
serving the scene. “This would 
never have been possible before 
the war." he said 

Signs of change are visible 
throughout the kingdom. Saudi 
soldiers patrolling Riyadh 
streets in jeeps mounted with 
.50-caliber machine guns can be 
seen craning their necks at a 
pair of British female soldiers 
walking along the sidewalk in 
camouflage trousers. In Dhah- 
ran. a Yemeni taxi driver gets 
visibly agitated after a visit to a 
hotel lobby where female West- 
ern journalists are walking 
around in jeans and short- 
sleeved shirts. 

“They have uncovered wom- 
en in there!" he told a passenger 
in an urgent tone. *They are 
uncovered!” he repeated, ges- 
turing along his face, neck and 
arms. 

Not since the oil-boom days 
of tbe late 1970s has this arch- 
conservative Muslim country 
experienced such a flood of 
Westerners and the sudden 
changes they are imposing on 
this kingdom's traditional way 
of life. 

The swift evolution began as 
soon as Iraq invaded Kuwait on 
Aug. 2 and gained momentum 
with tbe arrival of hundreds of 
thousands of U.S. and other 
foreign troops. It pushed more 
deeply into Saudi society and 
government when coalition 
forces attacked Iraq on Jan. 17, 
transforming the peaceful de- 
sert realm into a staging area 
for war. 

For some Saudis and diplo- 
mats, the changes have been 
vast and profound and seem- 
ingly irreversible, altering the 
Saudi role in tbe Middle East 
and shifting regional politics 
into a new oraer. These analysts 
say they see the new order, in 
which Saudi interests are more 
closely and openly linked to 
those of the West, as most likely 
to offer several benefits, includ- 
ing making resolution of the 
Arab- Israeli conflict easier. 

"It is a new era in tbe whole 
Middle East,” said Othman 
Rawaf, director of King Sand 
University's Center of Arabian 
Gulf Studies. 

For others, however, the Is- 
lamic conservatism on which 
King Fahd and his brothers 
have based their rule remains 


the only permanent point of 
reference in the royal court 
When the war is over and the 
U.S. troops go home, they pre- 
dict, Saudi Arabia is most likely 
to close back up at home and 
revert to its long-standing for- 
eign policy based on generous 
foreign aid and financial arm- 
twisting in hopes of achieving 
Arab consensus. 

With half a million U.S. 
i in the region and nearly 
"l soldiers from other na- 
tions, points of coaiact cannot 
be avoided. The fallout is visi- 
ble everywhere in Saudi popula- 
tion caters. 

Islamic zealots have upbraid- 
ed some female soldiers and re- 
porters, reminding them that 
walking in the street with bare 
arms or uncovered hair offends 
traditional Saudis. In one such 
confrontation, a female U.S. 
soldier was reported to have re- 
sponded with the butt of her M- 
16 rifle. In general, however, 
Saudi authorities and people 
have displayed a rare tolerance 
since the crisis began. 

Perhaps nowhere is this more 
evident than in the flood of re- 
porters allowed into the king- 
dom to cover the war. Tbe U.S. 
military's Joint Information 
Bureau has reported that about 
600 journalists are registered to 
cover U.S. forces alone — a 
sharp departure from tbe previ- 
ous Saudi practice of issuing 
visas to only a few reporters at a 
time. 

Part of the opening in Saudi 
Arabia has grown from tbe real- 
ization that the United States 
and other nations in the anti- 
Iraq coalition, although they 
also are acting in their own in- 
terests, have proved to be 
triads in a time of need. 

“This is the pinnacle of 
friendship," Mr. Fahad said in 
describing the alliance. 

The source of support in the 
conflict has led to predictions 
of broad chang e in Saudi for- 
eign policy, which one Saadi 
businessman said had been 
based on “accommodation and 
appeasement” with potential 
enemies. 

“This policy has been proven 
wrong,” he said, citing Iraq's 
invasion of Kuwait ana the re- 
luctance to oppose it in Jordan, 
Yemen, Sudan and tbe Pales- 
tine Liberation Organization. 

As a result, Mr. Rawaf said, 
Saudi Arabia and other Arab 
countries are more Kkdy to pur- 
sue their own national interests 
mth less attention on reaching 
an Arab consensus. 


ARABS: Picking Up the Pieces 


(Continued from page 1) 

in defiance of the United Na- 
tions embargo. 

It has said it could not main- 
tain its neutrality if Israel en- 
tered the war. but has also sig- 
naled that, in its eyes, a defeat 
of Iraq could be a prdude to a 
larger anti-Western alliance in 
the region with a fundamental- 
ist Islamic government ruling 
both Iraq and Iran. 

Arab leaders from President 
Hosni Mubarak of Egypt to 
King Hussein of Jordan are at 
each other's throats, justifying 
in daily diatribes their divergent 
positions. In Algeria, Jordan, 
Yemen, the Sudan and even in 
faraway Muslim nations like 
Malaysia and Pakistan, thou- 
sands of people have demon- 
strated in favor of Iraq. 

But the governments are not 
always in sync with the people, 
nor is it dear to what extent the 
popular sentiment is truly with 
Iraq. In Morocco, King Hasson 
II warned opposition parties to 
end their aggressive demands to 
pull Moroccan troops from 
Saudi Arabia, threatening them 
with charges of treason. 

Egypt has increased its force 
in Saudi Arabia to about 45,000 
soldiers, but shut its universities 
this week, fearing pro-Iraqi 
demonstrations. 

Israel has also been affected. 
The hawks are using the Send 
attacks as proof of the nation's 
vulnerability to Arab 
sions, further] 
resolution 

Wem, white dovish officials 
the show- of restraint will 
translate into greater American 
financial and political support 
“There is not one Arab coun- 
try where the political system is 
not under attack,” said Fahray 
Howeidi, a specialist in Islamic 
fundamentalist movements and 
an Egyptian columnist 
“From Algeria to Saudi Ara- 
bia the voices of dissent are 
louder and the walls of silence 
are falling," he said. “Change is 
necessary, but I fear it worn be 
a natural birth but a cesarean 
operation marked with blood 
and t rauma. " 

Beyond the imm ediate cir- 
cumference of the Middle East 
non -Arab Muslim powers like 
Turkey and Iran are locked into 
the confrontation to determine 
not only what geopolitical. gains 
they may snatch out of it but 
also which forces will chart the 
future. 

One possibility is what Iran 
likes to call “American Islam": 
the nonpolitidzed faith em- 


braced by pro-Western capital- 
istic nations in the region that 
believe in free enterprise and 
embrace Weston moderniza- 
tion. 

Another is the mOitam brand 
of anti-Western Islam propa- 
gated by tbe Iranian revolution 
and embraced by powerful 
blocks of Muslim fundamental- 
ist movements active in Algeria, 
Tunisia, Morocco, Egypt, the 
Israeli-occupied territories of 
Gaza and the West Bank, and 
even deep within the Saudi 
kingdom and Turkey. 

Americans who are told by 
President George Bush that the 
Gulf crisis is a black-and-white 
issue where an aggressor is be- 
ing forced to give up his prey 
are discovering that to many 
Arabs the takeover of Kuwait 
seems far less important than a 
redistribution of Arab oil 



large, destitute countries tike 
Egypt, Algeria, Syria and Ye- 
men. 

Furthermore, nearly all Ar- 
abs, including America's allies, 
firmly believe that a resolution 
of the 40-year Palestinian-Is- 
raeli conflict must somehow be 
linked to the liberation of Ku- 
wait. And that makes tbe Amer- 
ican vision of victory quite dif- 
ferent from the visions held by 
tbe Arabs. 

Within some countries, espe- 

S America’s biggest ally, 
Arabia, the crisis Hat 
aroused an increasingly vocal 
liberal minority demanding 
more modernization and per- 
sonal freedoms as basic as the 
right of a woman, to drive a car. 
only to be opposed by a huge, 
xenophobic Mamie establish- 
ment arguing for a rollback of 
all modernization. 

The status quo will be im- 
possible to maintain at tbe end 
of this war when all Arab re- 
i will be shaking,” said Na- 
, a political adviser to 
Yasser Arafat, the head of the 
Palestine Liberation 
tion. “We are talking 
nightmare, not a passing phase. 
There is a deep resentment of 
the United Slates’s support of 
Israel accumulated over four 
decades. There are hurt feel- 
ings, hurt dignity.” 

But without a consensus on 
what direction the region 
should take in the postwar era, 
or who should lead it, the forces 
of change could simply trans- 
late into renewed chaos. 





Iranians Offer to Mediate 


• Complied In' Our Staff from Dtyatdus 
TEHRAN — President Presi- 
dent Has he mi Rafsanjani said 
Monday that Iran was prepared to 
explore talks with T J 


Intqand the ing could save the Muslim people who are 
United States to end the war. of Iraq and ^ ^ linked to the re 

For peace, then “why shouldn’t I do it?^ Mr. Rafsanjani said t 


saxriani said, adding that he was spelled out by the United Na-# 
also ready to meet with Prescient lions. 

Saddam Hussein of Iraq. Butheadded. I don t know rf n 

"If the outcome of such a meet- will be accepted by the Americans. 
uuiewiwu»« .. ... — iumg objectives not 

Jnited Nations." 

_ OI mo anu uac iwvm *»» — 

“If it is necessary for peace, then “why si 

il ls logical that we speak to the Saddam Hussein accepts it," 

Americans," he said. Mr, Rafsanjani said, “this idea 

He said any official decision on could be accepted by everyone else 
such contacts would be the respon- — all those woo seek an end to the m, ——7- i, . .7-,- 

sibility of Iran’s spiritual leader, war and who are not after other countries, including Turkey. fttio- 
itoUah Saved All Khamenei, objectives in the region than those sun, the Soviet Union, France and 

J Algeria, in order to draw up a peace 

. plan in cooperation with the Unit- 


Mr. Rafsanjani said that Iran 
"has had contacts with the Organi- 
zation of the Islamic Conference, 
the Nonaligned Movement, Iraq, 
tbe Unitetf Nations and manv 


Dnid Z**aw/Thc Anodntd Plot 


Ayatollah Sayed Ali Khamenei, 
and the Supreme National Security 
CotrndL 

American officials reacted coolly 
to the Iranian announcement. 

Tbe White House spokesman. 
Marlin Fitzwater, said he saw little 
hope for such talks. 

“We've had indirect contacts 
with Iran through third parties on 
the airplanes that flew over and so 
forth/ Mr. fitzwater said, “but 

he’s never said anything to us about 

talking to us. We’ve got to wait and 
see." 

Iran, he said, “is not directly in- 
volved in this conflict” 

He added, “Our interest is in 
gpftfng Iraq out of Kuwait" 

DefeaseSecretiiry Dick Cheney 
yaiit- “If someone can come up 
with a diplomatic resolution that 
acMeves tnat objective, that would 
be fine. But I frankly don't expect 
iL" 

“I think that we're now in a situ- 
ation,” he added, “having em- 
barked upon the course that we're 
on, that we will pursue military 
action until we’ve achieved our ob- 
jective.” 

Mr. Rafsanjani said there had 
been several Iraman-U.S. contacts 
“xq the last few days” through the 
Swiss Embassy in Tehran. Iran and 
the United States do not marnuan 
diplomatic relations. 

It would be 


joimng a flag-waving show of support for U.S. troops in the Grif. 


’for Iran to 

hington on 

ways to end the fighting, Mr. Raf- 


.. . : “logical 

have talks with Wat 


A U.S. Envoy 
Doubts Tehran 
On Iraq Planes 

Reuters 

LONDON —The U.S. am- 
bassador to Britain, Henry E 



trust Tehran’s assurances that 
it will bold onto incoming 
Iraqi planes. 

Speaking on television, Mr. 
Catto commented on Iran’s 
statements that until tbe end 
of the war it would impound 
the 100 or so combat and 
transport planes that have 
flown in from Iraq. 

“I think the Iranians are 
practiced, if not talented, li- 
ars,” Mr. Catto said. “I don't 
know if I can trust them as far 
as I can throw them.” 

Mr. Catto said he was “not 
sure at afl" about Iran’s inten- 
tions. 

But the Bush administration 
has said it sees no reason to 
doubt Tehran’s assurances 
that it would return (he air- 
craft to Iraq after the war. 


ed Nations. 

He acknowledged that in week-* 
end talks with tbe Iraqi deputy 
prime minister, Saadoun Ham- 
madi. there had been "no sign of 
flexibility" on the part of Bag h dad. 

Mr. Rafsanjani restated Iranian 
neutrality in the conflict but 
that such a stance 


change if Israel were to become 
involved. 

Iran has repeatedly stressed its 
neutrality, denouncing both Iraq’s 
occupation of Kuwait and the sub- 
sequent buildup of U.S. and other 
Western military forces in the Gulf. 

He described neutrality as a 
means for Iran “to presene the 
Tciamif! revolution and tbe Iranian 
people.” 

He said Tehran would be called p 
cm to play “an essential role in 
maintainin g regional security” af- 
ter the war. 

He insisted that Iraqi aircraft 
had landed in Iran without permis- 
sion, despite initial Iranian resis- 
tance. He also ruled out the return 
of the planes before the ad of 
hostilities. 

Although there had been a few 
defections among Iraqi pilots, he 
‘ 1 remained loyal to their 


said, most 
government. 


(AFP, AP) 


Schwarzkopf: Relying on Results , Reports and 'Gut Feel 9 


By R. W. Apple Jr. 

New York Times Service 

RIYADH, Saudi Arabia — General H. 
Norman Schwarzkopf, the American com- 
mander in the Gulf, raid Monday that he 
doubted the allies could ever undermine 
the determination of President Saddam 
Hussein to keep fighting. But be added that 
he thought the wffl of the Iraqi Army could 
be broken and said his forces were “making 
great progress in that direction." 

In an interview with a half-dozen Ameri- 
can correspondents, the general assessed 
his foes and explained how he would de- 
cide when to recommend a ground assault 
on Iraqi troops in Kuwait He also dis- 
cussed his reactions to war and named 
some of his heroes. 

Asked whether Iraqi forces were starting 
to fall apart, the general railed: “There's 
been a lot of speculation that cracks are 
starting to appear. That’s probably the 
case, but I would hale to try to define how 
big the cracks are, bow critical tin cracks 
are, what the result will be." 

The 56-year-old general challenged re- 


ports from the battle of Khafji last week in 
which fierce Iraqi resistance was men- 
tioned- 

“What we have heard is that anytime a 
significant amo unt of fire was brought to 
bar on anyplace where the Iraqis were, 
they began to give up," be said. T don’t 
think their mmtaiy is bedding up very 
weH" 

General Schwarzkopf said that Mr. Hus- 
sein struck him as a man who took a “vojj 


always seeking “a head-on, eyebaH-to-eye- 
ball, nose-to-nose slugfest," eschewing fi- 
nesse and insisting cm far mare central 
control than was militarily effective. 

“Saddam Hussein is sort of. like Goli- 
ath,” he said, “out there storming around*, 
in front of dur troops and. saying come otx 
out here and fight me." 

General Schwarzkopf masted that he 
was determined to take his time before 
ordering a pound attack. 

Asked if he was constrained by the ap- 
proach of hot weather and of the Mamie 
religious observances of Ramadan in 


March, he replied: “I feel no hot breath 
down my neck. All of those tilings are 
important, obviously, and we’re taVmg all 
of them into consideration. But the one 
thmg that’s more important than any thing 
else is that we accomplish our objectives 
With q mrnmmm loss of hnrrmw Hfe.” 

His worst moments, he said, come 
“when you recognize human lives are in- 
volved in decisions you make.” 

“I agonize, I agonize,” the general said. 
“I wake up 15, 20 limes in tin: night My 
brain’s just in turmoil over those decisions. 
I get enough sleep, but I don’t get very 
much rest My nightmare is anything that 
would cause man; casualties among my 
troops. I don’t want my troops to die. 1 
don-'t want my troops to be maimed." 

General Schwazutopf conceded that if 
there was a ground war it was fikdy that 
poison gas vrould be used against frontline 
allied forces. Air attacks, he said, could 
never destroy Mr. Hussein’s huge stocks of 
chemical agents, because the locations of 
many are not known. 

“As much as we all hate the thought of 


chemical weapons, they are not so terrible 
that it makes the enemy absolutely invinci- 
ble if he uses them," the longtime infantry 
officer said. “Look at the example of the 
Iran-Iraq war. They used chemicals against 
the Iranians, and the Iranians weren’t any- 
where near as well equipped as we are, and 
yet the Iranians prevailed” 

How will he make up his mind when the 
air war has done its work of wearing down 
the Iraqis? 

Tt will be partly intuitive," General 


you don’t have perfect knowledge of the 
enemy. It will be a compendium of actual 
results, measurable results, estimated re- 
sults, anecdotal reports and gut fed, and 
you land of put all of (hat together and 
suddenly you’ll say, “By golly, it looks like 
right about now. 

“What you’re really loolringfar is amea- 
sure of the effectiveness of the mflhanr 
organization you have to fight.” he said. 
T?s not a numbers game.” 

General Schwarzkopf reacted sharply to 
suggestions that the United States was ex- 


United Nations mandate to 
evict Baghdad's forces from Kuwait % 
bombing Iraq itself so relentlessly. 

They can gas innocent women and chil- 
dren, they can loft Scuds against civilian 
populations, they can use human shields — 
all of those things are O.K. for them. But 
because we’re the guys in white hots, we 
have to stand up, allow ourselves to be 
shot, take on overwhelming numbers and 
not use the weapons that we have available. 
1 just don't understand that mentality." 

General Schwarzkopf said his heroes 
were two Gvil War generals, Ulysses S. 
Grant and William Tecumseh Sherman, 
and one from the Vietnam era. Creighton 
S. Abrams. 

Why? 

“Number one, they're all muddy-boot 
soldiers,” he answered. “Number two, I 
feel Eke none of them ever worried about 
who got the credit; they just worried about 
getting the job done. Number three, I think 
all of them probably intensely hated war, 
and yet at the same time, when they had to, 
waged war ferociously." 


BOMBS: Devices Found Near Base 


(Contimed from page 1) 

General Robert B. Johnston of the 
UB. Marines called the incident a 
.“possible terrorist act.” He said it 
appeared to be an isolated attack, 
but added that allied installations 
were attractive targets for guerrillas 
and that anti-terror measures were 
in force. 

The Iraqis have threataed to hit 
UJ5. interests across the world in 
retaliation for the allied bombing 
of targets in Iraq and occupied Ku- 
waiti 

Since the start of the war. West- 
ern interests have sustained more 
than 70 terrorist attacks, but direct 
Iraqi involvement has been detect- 


ed only in attacks in the Philip- 
pines, Tanzania and Thailand. 

In Pakistan, gunmen fired Mon- 
day at the home of a Saudi diplo- 
mat in Karachi, slightly wounding 
a guard, the police said. They de- 
clined to identify the diplomat for 
security reasons. 

In Austria, bomb disposal ex- 
perts defused an incendiary bomb 
discovered Monday outside the Vi- 
enna subsidiary of British Petro- 
leum, the police said. 

A BP employee found the home- 
made bomb with a detonator near a 
t at BFs main Vienna 


^re^M^ay^nmning^a^- 
such incident in Austria since the 


war broke out. No one immediately 
took responsibility. 

In Yemen, an explosive device 
was huried Sunday at the Italian 
Embassy in San'a, cansing no casu- 
alties but slightly damaging the 
building, diplomatic sources said 
Monday. (AP, UPI, Reuters, AFP) 

Paris to Remove Utter Bins 

Rouen 

PARIS — Litter baskets will be 
removed from subway stations and 
from positions near major public 
buildings to forestall their use in 
terrorist bomb attacks, dty offi- 
cials said Monday. They died 
threats by Iraq to wage guerrilla 
war on countries involved in the 
alliance fighting President Saddam 
Hussein in the Gulf. 


World Headlines: Day 19 


^ranffurter^Ilflemeinr 



H 

Wfr 

HI. 


=23 o««i 


nPGBAG 


Bush: We Want to Determine the Moment for a 
Ground Force Attack Ourselves 

Frankfurter AUgemelne, Frankfurt 

Fujian Stats Enterprises Experiencing "Four 
Difficulties," Fijian Government Putting Forward 
"Five Policies" 

People's Daily, Beijing 
Amano, Opponent of Kanemaru, Wins 
YamanashI Governor Election 
Mainkhi Shimbun, Tokyo 

Only with the Revolution and Socialism Can 
These Plans Be Made, and Can These Goals Be 
Achieved, Fidel Asserts 

Granma, Havana 

On Currant Timas and the Party's Tasks 
Pravda, Moscow 


BUDGET: Bush Asks $1.45 Trillion From Congress 


(Conti m ed from p age 1) 

amounts expected by the adminis- 
tration. 

These are among (he other key 
points of the plan: 

e The budget proposes compre- 
hensive change for America’s 
banking and financial services sys- 
tem. It includes an additional 
$105.5 billion in spending for a 
program to bail out taited federally 

insured savings banks and the hank 
deposit insurance fund. 

• It indudes several proposals 
aimed at improving long-term eco- 
nomic growth, including a reduc- 
tion in some taxes ana a major 
expansion of the highway system. 

• It proposes a freeze in mend- 
ing authority for the National En- 
dowment for the Arts, which has 
been plagued by controversy, at its 
current level of $174 mLOion. 

• It proposes increasing spad- 
ing on all military and civilian re- 


search and development by $8.4 

billion to a record $76 Muon in the 
fiscal year. Of that, $43 billion 
would be earmarked for the mili- 
tary, while the remaining $33 bil- 
lion would go for research in such 
areas as medicine and space. 

• It propose ending 238 domes- 
tic programs and 3391 specific 
projects. It also proposes cutting 
£15 billion from federal programs 
and turning the money over to the 
50 U.S. states to spend as they see 
fit. 

• It proposes $47 billion in cuts 
in social services programs over 
five years, including a $2.9 billion 
at from Medicare, the health pro- 
gram for the elderly, in fiscal 1992 
and a total of S24.9 billion over five 
years. The rest of the savings would 
come from ats in an array of other 
domestic programs. 

• It proposes to increase NA- 
SA’s budget by $1.2 billion to $14.7 
bOfion, including $175 million in 

budget authority to start designing 


a new family of heavy-lift rockets. 

• It proposes spending $55.7 bil- 
lion dollars for Agriculture Depart- 
ment programs, including crop 
subsidies, Forest Service and feder- 1 
al nutrition programs, down slight- 
ly from $55.43 billion. 

• It would increase foreign aid 
expenditures by nearly $1 billion., 
Mr. Bush said tbe increases would 
be entirely for economic and hu-, 
manitarian assistance. Mr. Bosh is 
proposing to increase economic 
and humanitarian aid to $6.7 bil- 
Kon from tbe current level of S5.7 
billion. Security assistance wfll be 
cut, according to his draft budget, 
to $7.1 billion from the current lev- 
el of $7.8 billion. 

Overall proposed spading in- 
creases do not keep pace with infla- 
tion. The budget plan is only 2.6 
percent higher than tins year's 
spending of $1.41 trillion wbue in- 
flation last year increased by more 
than 6 percent. 

(AP, Reuters, AFP) 
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WAR: 

Masking Assets 

(Continued from page 1} 

die Republican Guard,” he said. “I 
can confirm we are not looking for 
the Republican Guard in Baghdad. 
It’s a questionable report" 

General Schwarzkopf said senior 
Iraqi officers were moving their 
command posts into schools feu 
protection from allied air strikes 
because “they know we’re not go- 
ing to attack civilian targets.” 

Earlier reports said that the Ira- 
qis had taken some of their aircraft 
out of the reinforced bunkers 
where they were being attacked and 
moved them into residential areas. 

He added that President Saddam 
Hussein could not move all 500,000 
troops or 5,000 nml« in the Ku- 
waiti theater into residential areas. 

“He can hide a select part but he 
can’t hide it all,” he said. 

Asked to comment on reports by 
refugees and allegations by Iraqi 
media that allied aircraft had hit 
civilian targets and residential ar- 
eas, General Johnston arid be was 
not aware of any weapon that had 
grossly missed its target 

“I would never say never, but I 
would thiri if it unlikely,” he said. 
“We try to use tbe right kind of 
weapons systems to «t|«c k targets 
and avoid ci vilian casualties." 

Western news reports from 
Baghdad said allied planes pound- 
ed the city for five hours before 
dawn Monday, sending residents 
fleeing to shelters. Witnesses said 
communications caters, govern- 
ment offices and industrial installa- 
tions were hit 

General Johnston said raids in- 
cluded attacks on chemical and 
biological facilities, to pre v e n t the 
Iraqis from trying to repair and re- 
use plants damaged in earlier 
bombing. He said he could not ex- 
clude the risk of toxic substances 
escaping into the atmosphere, but 

added that any release was likdy to 

be minimal and not harmful to sur- 
rounding areas. 

Iraq has issued no overall casual- 
ty figures for more than a week, 
when it said 320 civilians had been 
killfid and about 400 wounded. 


The Analysts' View: Day 19 


Four 
24 hours 


jists pick the major development in the last 
1 the war. 



Robert E. Francois Ze'ev Abdul-Karlm 

Hunter Heisbourg Schiff Abou-Nasr 

ROBERT E. HUNTER 

Vice president of the Cents’ for Strategic and International Studies in 
Washington. 

The oner by the Iranian President Hashemi Rafsanjani to mediate 
in the war and to talk directly with, tbe United States c onfir ms a 
fundamental shift in policy. It presents an historic opportunity to re- 
engage Iran constructively in the outside. Whatever tbeprospects for 
mediation, direct Tehran- Washington talks could end one of Sad- 
dam Hussein's last hopes to prevail, through dragging Iran into the 
war. The United States must ska let a decade of bruised feelings 
blind it to the strategic benefits of reopening relations with Iran. 
FRANCOIS HEISBOURG 

Director of the International Institute for Strategic Studies in London. 

11m mastm pro^laddam demoustratiom in Morocco do not bode 
well for tbe future stability of that country. It is in the Maghreb m 
Algeria, Morocco, Tunisia — that support for Iraq and rejection ™ 
the coalition have bem the yeatest This poses a particular problem 



harder than other 
the Gulf crisis. 
ZFEV SCHIFF 


why 

members to secure a peaceful outcome to 


Military editor of the Tel Aviv daily Ha'aretz. 
Tbe success oft! 


the aerial attack on 

notion that Knwait can be liberated soldy by attacks from the air — 
conducting the ground war in the skies, as it were. The aerial assault 
is the best and cheapest way of destroying Iraq's militar y infrastruc- 
ture, aippimg us amity to produce nonconventional weapons, and 
sharteniag the war. In Kuwait, on the other hand, the aenal assault 
wfll help to cut off and break Iraqi’s forces. But if Saddam Hussan 
does sot surrendo - , there will be no avoiding a ground war at the 

appropriate tone. 

ABDUL-KARIM ABOU-NASR 

COJ y n ^ or Jf i ^ tedding Arab publications since 
1965; now working with a Kuwaiti daily. A! Qabas. 

Iraq is interested in a peace initiative — Iranian, Arab 01 other— 
and might now be ready to offer concessions. Diplomatic contacts 
are rnt&r way about a Security Council call for a cease-fire; that 
might open the way to negotiations in which Iraq would make 


J? *5 «l™stration masts that economic satSSsmust 
continue even if Iraq agreed to withdraw from Kuwait 


Youth Saying 


(Continued from p age 1) xaxjian, '"said a middle-aged Chi- 

Eoglish are fashionable, particular- nese professional “It’s beginnme 
tyjmiong students, and a handful to replace the Chinese.” 

mu, il is iBsoumaoic 
(*«•■, mnmm^ utui uivm to shins with English words. 
taUc, they’re coamig the baby to Among the Westernized expres- 
say things like Tjye-bye instead of aonsnow circulating is "ta/m." 


to Maoist Idiom 

meaning us -pick up" a young 
wxmrn, with "mT apparently de- 
rived from “Miss.” 

Chinese equivalent of 
Miss — “xiaojie'' — ^ steadily 
gaining popularity, and most 
rS! W01 ®® say they are flattered 
to oe called xiaojie because & 
sounds so elegant and highbrow. 
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Lets call her Victoria. 

She’s still young. But, as her parents well know, 
some of her needs are already financial. 

And, as she grows, those needs will grow too. 

To start with, there’s her financial protection. 

Then there’ll be her education, the higher the 
better. And her own bank savings accounts. As she starts 
work, she’ll need to finance and insure her car. There’ll 
be mortgages and property insurance; life assurance 
and medical insurance; provision for her retirement and 
for her own family. And these days, if Victoria goes 
into business on her own... 

So we could continue; but we hope the point is 
made: for Victoria’s generation, banking and insurance 
are natural partners: 

It’s to meet their needs, present and future, that 


Nationale-Nederlanden and NMB Postbank Group are 
proposing to merge. 

Together, we shall have the depth and breadth of 
resource to meet the needs of our customers of all ages; 
needs which are becoming increasingly varied and 
demanding. And we shall have the channels to deliver 
those services in the most cost-effective manner. 

However, it’s not just a merger planned for Victoria. 

It’s also planned to help us support our corporate 
clients and position us to take advantage of the 
single European market and wider international 
opportunities. 

The new financial group will be Holland’s largest. 

It will be a partnership of equals; the better to serve 
our customers, our shareholders, intermediaries and 
employees. And, of course, Victoria. 


Internationale 

Nederlanden 



Grom 


In response to the future. 


This advcrti* 

Nederlanden 


Ncderiandcn. nave Efam***. Securities may go down* well «s up a^ ^naca denormnated m Dutch Gufltes may abo go down » well as up in Sterfmg tem^ ^ reason of changes in the Steriing/Guilder rate of exchange. For regulatory reasons, neither the 
X' ““ 5 ' Pe,SWm ** UBWd Kmgd ° ro 0 * CT 3 Pere ° n Wh ° ■ “"ho provides written evidence that he is of a kind d^>cdTamcl?9 ( 3) of the FinandJ 
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Anus Control Continues 


No single program engaging the United 
States and the Soviet Union has lost more 
altitude in recent years than strategic anus 
control The sense of peril that long drove 
talks has faded. Political easing has cut 
deeply into the anxiety and competitiveness 
that fueled arms building- Tight budgets 
have forced unilateral deasioas on reduc- 
ing or forgoing the weapons that otherwise 
would have been regulated by treaty. No 
longer is arms control the high-policy are- 
na. the pacemaker mid temperature setter 
of superpower relations. 

Yet as long as the two countries retain 
nuclear weapons of colossal destructive 
power, they have a grave obligation to hold 
them and reduce them in ways that promote 
safety and stability. On the experience and 
example of Sovict-American arms coutroL 
moreover, all efforts to limit the arms of 
others rest Arms control has a residual 
value that goes far beyond housekeeping. 

This is the context in which to weigh the 
uncertain status of the START treaty. Its 
negotiation began almost a decade ago, or, 
depending on how you count, two decades 
ago: in another age, another world. Its 
goals, which once seemed momentous and 
practically beyond achieving, now seem al- 
most minimal. At the moment, some think, 
it may be less urgent lo reduce Soviet strate- 
gic arms rhan to make sure that the kinds 


and numbers retained are kept in the grip of 
a strong and responsible government — 
something that the current Soviet flux has 
called into question. 

This flux has added its own burden to 
nego tiatio n of a START treaty. Just as the 
republics are no longer dutifully responsive 
to the central union, so the ministries are 
also champing. This seems to be why the 
Soviet Foreign Ministry, an island of peres- 
troika, is having trouble delivering the mili- 
tary, or the general staff, to a treaty. Open 
civilian-military tension over anas control 
is aat unheard of elsewhere. It seems to be 
popping out in Moscow as part of an over- 
all challeng e to reform. The signs are evi- 
dent in erratic Soviet compliance with the 
already signed treaty for reducing conven- 
tional forces in Europe, as well as in the 
lag g in g pace of talks on START — talks 
now meant to be completed far a Bush- 
Gorbachev summit in the spring. 

These are long-fought, hard-bargained 
treaties — not the stuff of dramatic triumph, 
but serious business. The world is not such a 
sure and safe place that Americans^ Soviets 
can just as well do without them — or 
without further arms control bruised, over- 
sold and malign fi d a process as it is. Those in 
the Soviet Union who would toy with either 
START or CFE are truly reckless. 

— THE WASHINGTON POST. 


Hard Winter for 'Europe’ 


It is a hard winter for the architects of a 
new Europe. The Gulf war has shown that 
there is no such thing as a single European 
foreign policy. Now a half-percent rise in 
the German central hank's interest rate 
reminds Europeans how big the economic 
differences between them still are. 

The Bundesbank increased its lending 
rates by that modest amount last Thursday. 
Right or wrong? For booming Germany 
itself, with its economy already showing 
signs of strain as it struggles to rebuild its 
rained ex -Communist eastern part, certain- 
ly right. For Britain, France and several of 
the other countries of the European Com- 
munity whose currencies are tied to Germa- 
ny's in the Exchange Rate Mechanism, al- 
most certainty wrong. These countries sit 
enviously on the fringe of the German uni- 
fication boom. Britain is in recession; oth- 
ers fear they are heading that way. These 
countries want lo be able to cut their inter- 
est rates so as to stimulate themselves out of 
a slump. The Bundesbank's increase makes 
that hard; indeed, it tends to pull their inter- 
est rates upward. A Bundesbank decision 
that is sensibly anti-mflationaty for Germa- 
ny is therefoiti. for these coon tries, a threat of 
timer recession, longer jobless lines. 

They can avoid this by devaluing their 
currencies against Germany’s inside the 
ERM, but that runs into objections from 
the aidntecis of the new Europe. The ERM 
is intended to he a symbol of European 
solidarity, a step on the road to a single afl- 
Conumurity central bank and a single Euro- 
pean currency. If you fiddle too often with 
the ERM”s exchange rates, people stop be- 
lieving in monetary solidarity, and the road 
to closer economic union grows murkier. 
The symbol in short, loses its magic. 


So be brave, say the architects. The chief 
enemy is inflation, not unemployment. Ac- 
cept the Bundesbank’s decision, painful 
though it be for some, and carry on with the 
construction of a single Europe. 

But what would nave happened if that 
joint European central bank, running a tin- 
gle European currency, had already been in 
existence last Thursday? It would have faced 
exactly the same difficulty as the Bundes- 
bank faced. Germany’s economy was mov- 
ing in one direction, much of die rest of 
Europe’s the opposite way. This proposed 
Eurobank is in theory meant to be above 
politics. In reality, as vre ponder Tbtusday’s 
decision, it would have had two different 
groups of politicians urging it to do two 
different things. A decision that pleased one 
group would have infuriated the other. 

That is the problem. The European Com- 
munity still contains several different econo- 
mies. It is not, as the American economy is, 
one place. The Federal Reserve also has to 
nwlfe difficult riflrintnw^ -which wifi hurt one 
part of the country in order to help others. 
But the American central bankers know that 
men who lose their jobs in the Rust Belt can 
relatively easily go to look for work in other 
parts of tiie United States. That is not as true 
of newfy unemployed Britons or Frenchmen 
gazing over the border into Germany. A 
single economy requires far more labor mo- 
bility than Europe has yet achieved. 

The lesson of last Thursday’s economic 
confusion is somewhat like the lesson of the 
Golf war. The idea of “Europe? still contains 
many varieties of European, with many var- 
ied interests. Those quote marks are hard to 
remove solely through the invention of new 
pieces of European machinery. 

INTERNATIONAL HERALD TRIBUNE. 


Help the Korean Thaw 


While Cold War frost still dulls U.S. 
diplomacy in Korea, Japan and North Ko- 
rea have begun breaking the ice. Their first 
round of talks on normalizing relations 
ended inconclusivdy last week, but North 
Korea's new flexibility offers promise 
when talks resume next month. 

Washington now needs to follow To- 
kyo's lead, establishing ties with the North 
and scaling down its military exercises and 
nuclear arsenal in Korea. 

The Japan-North Korea talks are the 
latest wanning sign in northeast Asian di- 
plomacy. Last September, South Korea 
opened full diplomatic relations with the 
Soviet Union. A month later it signed a 
commercial treaty with China. Now North 
Korea is reaching out 
Two differences are holding up ties be- 
tween Tokyo and Pyongyang. Japan has 
formally apologized for its brutal colonial 
domination from 1910 until 1945. But 
North Korea is seeking S10 billion in com- 
pensation. That would cover both the 35 
years of prewar colonial rule and the post- 
war era. Japan justly maintains that any 
settlement be limited to the North’s damage 
claims from colonial rule. 

A second difference is that Tokyo has 
gone along with Washington in insisting 
that Pyongyang open its nuclear facilities to 


international inspection. Pyongyang signed 
the Nuclear Nonproliferation Treaty in 
1985, but it resents having its nuclear facili- 
ties singled out while the 40,000 U.S. troops 
cm the peninsula keep nuclear arms. 

Washington could meet Pyongyang’s 
concerns by beginning to withdraw its nu- 
clear weapons. It could also reduce the 
scale and frequency of military exercises 
in the area. That would encourage North 
Korea to negotiate tension-reducing arms 
curbs with the South. 

New flexibility in Pyongyang may make 
that easier. Earlier, Kim A Sung said a UJS. 
withdrawal could be followed by cuts to 
100,000 troops on both sides, but Seoul 
wants confidence building before cuts. 
Now, however, Mr. Kim no longer insists 
that U.S. forces be withdrawn before he 
negotiates with SeouL And he is wilting to 
accept confidence-building measures. 

The sheer size of forces on both sides 
(750,000 in the South, a million in the 
North) is troubling, as is their roncentra- 
tion near the North-South dividing line. 
These concerns could be eased tty cuts in 
tanks and armored vehicles, limits on mffi- 
taiy exercises and a hot line. In any case, 
Washington should want to end tins last 
dangerous vestige of the Cold War. 

— THE NEW YORK TIMES. 


Other Comment 


Worthless Missile Attacks 

Saddam Hussein is still firing his Scuds 
into Israel. The missiles are decidedly of no 
military value. But Saddam is after political 
“bangs." not effective military strikes. {Al- 
ter] the ignoble defeat his troops sustained 
while attempting to prey on the Saudi bor- 
der town of Khafjl Iraq's tyrant is ai pains 
to appear as the warrior whose abilities 
never fail him. no matter what crushing 
blows are dealt to him. The salvos of his 
missiles against Israel ance the outbreak of 
the war have left the military strategists 
unimpressed. Tbe only effect is striking 


panic into civilians. Saddam has his rights 
set on some dupes whose simple mind 
makes them believe that these sustained 
offensives would send shock waves within 
the allies and even force them to reconsider 
their determination to dislodge Iraqi troops 
from Kuwait. Ironically, these worthless 
hits have done Israel more good than harm. 
Look at the arms airlift launched by Ger- 
many, The world has never been as sympa- 
thetic with Israel as it is at the moment In 
the eyes or tbe world, Israel now appeals as 
a docile lamb whose wolf-like neighbors are 
on the outlook to pounce on it 

— Egyptian Gazette (Cairo). 


INTERNATIONAL HERALD TRIBUNE 
JOHN HA Y WHITNEY, fldrw . I938-t«82 

KATHARINE GRAHAM, ARTHUR OCHS SULZBERGER 

C<hOaarmen 


JOHN 


LEE W. HUEBNER. Pubfidw 

Neva £***• SAMUEL ABT, KATHERINE KNORR 

m vj MlVCHELMORE. Depwy Editor • CARL GBWIRI2. Aixodtu* E&tor • 

ROBERT J. DONAHUE, &foorafAeE£taialPi£a* REGINALD DALE, EconuceMFmaiaalEe&tor 
RENfi BONDY, Denny Pubbher • RICKARD H. MORGAN. Aaoaatc Puttdnrm 

International Herald Tribune, 181 Avenue Cbirk&de-Gwjfle, 91521 Neuflty-mr-Seme. France. 
TeL (1)4637.9100. Tdoc Adverisog. 613595; Chcdatiao, 612832; Edfeadal, 612718; Frodnctkn, 630698. 

Dittcteuf de la publicaaon: Richard D. Sunmoru 

_ 0511. TeL472-776& Tbe *$56928 

lx Kmpti. SO Gbuomar Rd. 
iy Thome, 63 long Am lam 
(LauarbOCh, Fhtdrkhsr. 15, 6000 Pm 
650 ThnlAte. Not Yak, NY.lt 


- „ Asfc 
Mug Din UX. 

Gen.Mgr.Gem0_ 

SJL at E“pi^~NtaimtB7^dlh6 Cmmisdm Pahdre No. 6)33? 

C 1991, fB»ntariimnl Herald Bitat AB ft) tto wwi ISSN,' 029t~8052. 


. TeL 9610616. Teles 61170 
rd 8364601 Telex 26)009 
1M. TeL (069} 726755. Tlx 416721 
TeL (212) 752*3890. Telex 427 17 5 



OPINION 



Gull Priorities: Minimiz e Death and Destruction 


X\T ASHINGTON — Americans 
W fed relief and joy that allied 
combat casualties remain miracu- 
lously low after nearly three weeks of 
fightmft Bui a grim mirror Imag e of 
mounting Iraqi casualties must now 
temper American relief and the 
American strategy in the Gulf war. 

War’s efficiency lies in visiting 
death and destruction in ever greater 
quantity on the other ride. Thu war's 

til frmnf g manning lies in limiting «ai<4i 

loss to an absolute mfmmum 

Saddam Hussein promised the 
world that rivers of blood would flow 
tf America fought to drive Iraq out of 
Kuwait. But he did not admit mat the 
blood would be almost entirely Iraqi 
By design or callousness, Saddam s 
last desperate gamble is to provoke a 
bloodbath against his own people. 

Three weefa of war show Iraq to be 
more willin g to fight but less ante to 
protect its soldiers and people than 
expected. This deadly combination 
will produce a human disaster for 
Iraq of historic proportions if Sad- 
dam persists in his folly of clinging to 
Kuwait at aB costs. 

Iraq’s surprises — aground attack 
into Saudi Arabia, the decamping of 
Iraq’s best warplanes and pilots to 
Iran, the ecological terrorism of spill- 
ing oil into the Gulf — smack of 
desperation and weakness rather 1 


By Jim Hoagland 


Chiefs of Staff, General Colin Paw- U.S.-led war effort would] 
efl, indicate that “they have given up Egypt, Saudi Arabia 
on Saddam making & rational dec*-, key Arab countries, and tire indis- 

~ — - 1 — * — ,u * - r v ” rwtnin atf. danghtw of Iraqi ri vflians 

in U.S. bombing raids. 


si on about pulKng out of Kuwait,' 
says one official who attends their 
secret briefings. “Reading between 
the lines of vraal they say, you con- 
clude that Mr. Cheney and General 
Powell now thinlf tha t Saddam has 
crossed over into a zone beyond rea- 
son and perhaps beyond sanity.” 

They may be right — in which case 

America's only option for ending this 
war. But Saddnm may be foflowmg a 



stead of the 10,000 American dead be 


promised at the outset — to shatter 
Western resolve and tom US. and 
European opinion against the war. 

Tbe first three weeks of the war 
hare shown tbe exaggerated nature of 
the three fears most often cited by 
Americans who opposed fighting 
Iraq now (or ever, in many cases). 
These were the danger of high Ameri- 
can casualties, the backlash that the 


None of these have 
disciplined allied 
campaign operating without oppori- 
tion from Iraqi air defenses proved in 
the opening days of the war that a 
“surgical” air strike was possible. 
Those who heaped abuse on the idea 
should take a look at what is left of 
Saddam's Defense Ministry. 

But tbe war is now at a turning 
L In the air, tire original target 
in Iraq, meticulously prepared 
five mouths, has been complet- 
ed After a hiatus tiiat imdoixbtedty in- 
volved reprogramming warhead com- 
puters with new and less precise 
information, for harder-to-reach tar- 
gets, cruise missiles are bring 
tod at Baghdad This may mean that 
the journalists who have been al- 
lowed into Iraq for one purpose — to 
report on civilian casualties and noth- 
ing else — win bare work to do. They 
will be ferried by the Iraqis to scenes 


of suffering at every opportunity. 

Moreover, America moves toward 
a decision to launch a full-scale 
1 offensive that will necessarily 
whatever stands in its way. 
John Keegan, Britain's preeminent 
militar y historian, predicts (in hor- 
ror) that “the Iraqi army will suffer a 
catastrophic defeat ... An army 
parked in the desert without air oover 
nas no option but sit stifl and pray." 

The initial American objective 
should be to use a ground thrust to 
isolate and starve out the Iraqi occu- 
pation army, not to isolate and “IdD” 
it. as General Powefl said at a recent 
press conference. 

This word was the only flaw in an 
otherwise brilliant military and polit- 
ical performance by General Powell 
since Aug. 2. He may have only been 
saying (hat the pattern of Iraqi will 
and weakness makes tbe surrender 
option lea likely. But It is vital that 
Arabs, Americans and the rest of the 
world understand through U.S. 
words and deeds that the destruction 
of Iraq's army and innocent civilians 
left in harm's way was not America's 
strategy, but Saddam's. 

The Washington Post 


With Whom 
Witt Israel * 
Negotiate ? 

By Anthony Levis 

B OSTON — Shortlv before mid- 
night last Tuesday, Israeli police 
took Sari Nussdbeh. a prominent 
Palestinian moderate, from his home 
in a Jerusalem suburb. He was told he 
was being put in " ad min istrative de* 
tention" — prison — for six months. 

In the middle of a war. with Scud p 
missiles threatening tbe lives of civil- 
ians in Israel one more, detention 
without trial may seem unimportant. 
But this one mattered. It sail an 
ominous signal to those, in Washing- 
ton and elsewhere, who nave been 
talking about the hope of new peace 
and security arrangements. 

Mr Nussdbeh is a professor of 
philosophy at Bir ZeU University in 
the West Bank. 41. a graduate of 
Oxford. U.S. and other diplomats 
hare dealt with him Tor years, finding 
him a voice of reason amid so much 
hatred and violence. He has earned 
on dialogues with Israeli political fig- 
ures on possible ways lo peace. 

The afternoon before his arrest, 
members of the Israeli Peace Now 
movement went to Mr. Nussabeh’s 
borne lo discuss peace ideas with him. 
(They were able to do so when the 24- p 

boor curfew imposed on tire occupied 
territory since the war started was 
lifted for a few hours.) I spoke with 
one of the Peace Now group. Morde- 
rfr a* Bar-On. by telephone. 

"The idea was to have an exchange 
of letters about how we see the fu- 
ture," Mr. Bar-On said. "It was an 



ians anywhere. 

or Baghdad. He wanted to revive the 
Palestine National Council position 
in favor of recognizing Israel a two- 
state solution, denouncing terror." 

When Mr. Nusseibch was arrested 
that night, a government statement 


r This is a message to us 
Palestinian moderates.’ 


& 


And the Contest of Ideas Will Remain 


contain hints of a mad logic in wh 
Saddam seeks not to avoid the im- 
pending tragedy he has set in motion; 
he seeks to exploit it. 

After-battle assessments of the 

i^iafji show both parts^oMhe maca- 
bre combination of surprising Iraqi 
will and weakness in nricrocosm. 

The mechanized units that came 
across the Kuwaiti frontier possessed 
an ability to move and fight at night 
that surprised UJS. strategists. But 
the Iraqi tank units made the advance 
without any effective anti-aircraft ar- 
tillery cover. Urey were open targets 
for U.S. tactical fighters. 

An Iraqi column operating west of 
Khafji sought to retreat back into 
Kuwait when UJS. forces engaged 
them, but the Iraqis lost their path 
bade through their own mine fields. 
They invited destruction by moving 
in either direction. Most of the 400 to 
500 Iraqi prisoners of war captured in 
the engagement were taken from this 
column. Pentagon briefers indicated 
to congressional officials. 

Unlike most armchair analysts. 
Pentagon officials see no igrand strat- 
egy in Saddam's battlefield moves. 
Increasingly, Defense Secretary Dick 
Cheney ana the chairman of tire Joint 


W ASHINGTON - The notion 
that the pen is mightier than 
tbe sword applies in the Middle East. 
However completely tire coalition 
crushes Iraq militarily, ideas will tii- 
umph in the region. The difficult task 
is ensuring that ideas which the West 
finds congenial prevail. 

Saddam Hussein has made the bat- 
tle of ideas tbe oenterpiece of his cam- 
paign to keep Kuwait and dominate 
the Arab woddL If his enemies let him 
define these ideas and their applica- 
tion. they will lose in tbe long tom no 
matter what they adhere now. 

Some analysts propose that Egypt 
play a critical role in Gulf security, 
thereby ignoring both distance and 
classic rivalries. They see in Turkey a 
stabilizing influence, without consid- 
ering Turkey’s internal tensions and 
regional ambitions. They toy with the 
idea of taming Syria’s Hafez Assad, 
now an ally of convenience but a 
proved double-dealer who has copious 
American blood on his lands. 

Most artlessly of aR many Ameri- 
can analysts believe that a stable re- 
gion can be created without engaging 
Iran. They discount the fact that a 
country that suffered a triDton dollars 
worth of damage in the 1980s has for 
now subordinated regional ambitions 


By Robert E, Hunter 

to economic recovery that requires 
Western assistance. And because of 

decade-old wounded pride they ignore 
that Iran cannot in any event be de- 
nied a legitimate place in regional poli- 
tics and should be enoooraged to play 

a constructive role. 

Tbe tMnkingof such analysts is not 
geopolitics — a clear-sighted coming 
to terms with history, culture and] 
tics — b at 

the United States is supposed to create 
and manage a new balance of power 
without tire knowledge, the tempo*- 
meat, the rutitiessness and the limita- 
tions on democratic politics dial were 
critical to 19th century French and 

British imp erialism. 

Potentially most damaging is tire 
war’s rapid evolution into a confronta- 
tion between Islam and tbe West 
America can hrmt tire 
abandoning talk Of war crimes 
that would require Iraq's uncondition- 
al surrender; tty declaring foursquare 
its conmritmem to Iraq 8 territorial 
integrity (threatened tty some combi- 
nation oTTurkcy, Syria and Iran); tty 
readying a UN -Arab peacekeeping 
force for Kuwait; by bunding up tire 


Gulf< 

security duties; by encouraging Arab- 
lranian reconriliarion; by among at a 
rapid reduction of tbe UR. force pres- 
ence-after hostilities cease. 

But these sensible policies, tailored 
to tire realities of age-old regional poli- 
tics, must be tacked by acauqnign to 
take from Saddam ana his idoafogical 
successors the custody of ideas. 

The Iraqi dictator has tried to seO 
three lug ideas: the Palestinians, ille- 
gitimacy of governments in tbe re- 
gion, and rich versus the poor. The 
United States must get on top of all 
three as a necessary bin not sufficient 



But Why This Selective Bush Morality? 


W ASHINGTON — In spite of 
the famous “fog of war," the 
metaphor of the month, January was 
a month of many clarifications. 

War itself dissipated some fog. 
clarifying who is who. On the eve of 
war, some of tbe dress of politics 
rallied in Baghdad: Louis Farrakhan, 
Daniel Ortega and, of course, Yasser 
Arafat, head of the PLO, the State 
it’s chosen partner for Is- 


in the "peace process.' 

Will we be spied further talk 
about "moderate King Hussein, the 
least kingly king and Saddam Hus- 
sein's poodle? The Baltimore Sun re- 
cently carried this headline: "In Jor- 
dan, Even Arab Moderates Bade 
’ WeB, now. If those moderates 
the annihilation of Kuwait and 
r nonrised gassing of 1st 

in is their ^moderation’’? 

King Hussein's standing in tbe 
eyes (H Western diplomats is impervi- 
ous to evidence, but what of the 
PLO’s standing? Israelis viewing the 
world through the plastic lenses of 
gas masks treed no refresher course 
on the nature of the PLO, but what of 
the US. State Department? 

In Decaniw ofl988, State Depart- 
ment lyrkisa prepared for Mr. Arafat 
(the MSi Vanilli of mtemarimiii 
gangsterdom) lyrics for him to 


By George F. Will 

station that a Golf war would not be a 
“Vietnam” because America would 
not fight "with one arm tied b ehind its 
tadt Clearly than still is an asterisk 
over that assotion, denoting this codi- 
cfl: Using both hands does not mean 


using chemical or irudear weapons. 
The only time nuclear weapoa 



acKar power! 
purpose of saving lives. The u> 
morally correct: It economized vio- 
lence, saving perhaps more than aruQ- 
Bon lives, military and tiviHan. The 
case for usng tacnafl nuclear wsa porMi 
mflitaiy targets (say, 
p armor) mi gh t be at least 
as strong as the case was for the ffiro- 

-« i Ji VT ■ 1 i_s n a. 



post-Nagasah 
nuclear weapons is i 


use of 
tinned by the 


the PLO santeed. Actually, all 
Mr. Arafat did was “renounce terror- 
ism'’ (he said he’d give it up, because 
he’d new taken it up) and say fiat he 
farad would became smaller, 
is, he endorsed UN Resolution 
and the State Department do- 
dared that endorsement tantamount 
to recognition of farad’s right to ex- 
ist.) Femaps Mr. Arafat’s support of 
Saddam has clarified even the State 



world's reaction to that use. The world 
has a powerful impulse to maintain 
“firebreaks" in war, taboos to contain 
violence. The Bush administration has 
indicated flat nuclear weapons would 
not be considered. (Tbe poky mty be 
wiser than the swing of it.) 

January clarified this: The man 
atop the Soviet Communist Party is a 
Communist Tbe man who delivers 
those speeches in the shadow of the 
giant statue of Lenin is a Leninist 
Mikhail Gorbachev is practicing 
"democratic centralism” (concentra- 
tion of power) to preserve tbe Soviet 
Union’s “socialist choice.” 

The saturation of society by tire 
stale, the permeation of life for totah- 
ta rifl D purposes, always involves tbe 
enumeration of “economic crimes.' 1 
Hence Mr. Gorbachev’s decree giving 
the KGB comprehensive powers of 
intrvaon into economic lift The 
foundation of freedom, a large sphere 


‘\ 


for private transactions, remains ille- 
gal m Mr. Gorbachev’s realm. 

The Bush administration says that 
postponement of the summit was not 
dictated by Mr. Gorbachev's aggres- 
sion against Baltic democracy. That 
is entirely believable. American po- 
licy was not disturbed earlier when 
Mr. Gorbachev’s troops killed civil- 
ians in Baku and TbiusL 
As usual. Western apologists for the 
Sonet Union say: Don't blame tire- 
head of the Soviet government for 
what that government does. Blame the 
‘conservatives’ who menace itim and 
who will dominate him unless Western 
policy props him up.” Soch analysis 

poses something like the ’^moderates* 

m-Jordan” problem: If Mr. Gorba- 
chev can’t control, his government, 
why is it im p ort ant to preserve him? 
Indeed, how shall we know if "conser- 
vatives” come to rinminat* bfm 7 
The Bosh administration's moral- 
ism has been in conspicuous abey- 
ance regarding China, where the s®- 
tendng of dissidents continued in 
January. Concerning the Soviet 
Union, too, the Bush a dniimstr ation 
has cast its lot with what will be the 
losing side, the government, slighting 
the people who are demanding de- 
mocracy. Today tire same sort of 
crackpcrtrralism^tetnightcmthe 
■Gulf arias by cultivating Saddam is 
buying Ammca a qmbled future. 

When the administration made de- 
feating Saddam such a moral missi on, 
critics worried that the rationale 
lacked a limiting principle: Would 
America become incontinently waive 
in trying to right all tire world's 
wrcgg? ^ reply to Mr. Gorba- 

tbat the critics c^rda^^he^f^ 
WcxMOiriecevideattyresteaaamoc- 

al principle with a single ap plication 
Washington Pan Writers Group. 


not being able to operate effectively 
in much of the Islamic world. 

For tbe United States and farad to 
seize the peacemaking initiative on 
the Palestinian issue would not just 
beadevcz,disaniiin£tactic; it would 
be needed to bead off renewal of the 
intifada, solidification of popular 
Arab hostility and the slamming of 
the door on farad’s most precious 
hope: total ' 

The 


United States also muse press 
the wealthy, unrepresentative re- 
gimes it fa defending in the Gulf both 
to broaden the baas of their support 
— if not democracy, at least plural- 
ism — and to spread tire wealth. If 
thtty value their future, tbe Saudis 
and others must begin ty pumping 
tens of bflKoas of doUare into reg 
al devetopment banks in order at 1 
last to promote modernization 
social justice in the Arab world. 

Dunng the next few months tire war 
will be wan. But the peace can be lost 
even before that unless tire Bosh ad- 
ministration devdops a far better un- 
derstanding of regional pohiics tfcm it 
has shown so far — and begins seri- 
ously to jean the critical battle of ideas. 

The writer is vice president of the 
Center for Strategic and International 
Studies. He contributed this comment 
to The Washington Post 


said he had been detained "for sub- 
versive activities of (reflecting securi- 
ty information for Iraqi intelligence.'' 
There was no formal charge or oppor- 
tunity to defend, but offiaals told re- 
porters he had passed on information 
about where Said missiles landed. 

Israelis and others who know him 
called the government claim incredi- 
ble as a matter of both his character 
and common sense. They pointed out 
that be tad been confined to his 
home by the curfew, with no way of 
communicating except by telephone, 
which he knew must be tapped. 

When Iraq invaded Kuwait, he was 
1 critical, saying he was opposed to 
that occupation, as he was to Israel's 
continuing occupation of the West 
Bank and Gaza. He also criticized tbe 
war when it started, saying that di- 
plomacy should have been given 
more time and that be was "against 
all forms of violence and war." 

Why was he arrested? 

The likely answer is straightfor- 
ward. farad s right-wing government 
does not want to negotiate with Pal- 
estinians because it does not want 
even to talk about withdrawing from 
the occupied territories. Tbe brat way 
to prevent negotiation is to decapi- 
tate the moderate Leadership. 

Another West Bank leader, Saeb 
Erakat, said: "This is a message to us 
Palestinian moderates. The message 
is you can forget about negotiations 
after the war because we are gping to 
make sure these is no one to talk to." 

The political explanation of the 
arrest was supported by a surprise 
development in the Nusseibch case 
on Sunday. The authorities asked a 
judge to confirm the six-month de- 
tention order. Usually that is an ut- 
terly routine request but this time the 
judge, Vanfi Zeiler, looked at a sum- 
mary of the security service's secret 
material and then said he would con- 
firm only a three-month detention. 
The episode shows that judges try to 
m a intain Israel’s commitment to jus- 
tice, although their role i$ very limit- 
ed under security legislation. 

But tbe political message of Sari 
Nusseibeh’s detention remains. In- 
deed, it was underlined when Prime 
Minister Yitzhak Shamir pushed 
through his cabinet a move to ' * 
into the government the 
right-wing Moledet party, which 
vots the expulsion of all ‘Pales tinians 
from the occupied territories. 

. At a time when Israel is exercising 
wise restraint over the missile attacks, 
ite right-wing leaders must reckon 
that a U.S. government preoccupied 
by war will not notice. But Presidait 
George Bush should understand that 
tus ideas on a new world order will 
not come easily to the Middle East, 
where so many prefer tbe old order. 

The New York Timet 
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PARIS — It is a pity that we cannot 

reconstruct the account of the rece n t 
battle between the United States 
troops and the Sioux in a way to 
make it at once more probable and 
more satisfactory. By the official ac- 
count the sddlezs were attacked by a 
band of Indians and in the fighting 
that ensued ninety-two warriors and 
thirty-eight women and children were 
killed. It is also reported officially 
that the women and children tried to 



, uniform should ride 
after flremg women and children and 
shoot them down seems incredible. 

1916: Zeppelin Sinks 

LONDON —Two warships have re- 
tained from the North Sea after mak- 

mg a minute search of the ndghbor- 
hood where a wrecked ZepndmwL 
seen on Wednesday [Feb^ 6 ™ *** 


oiu mi and any trace of the dirigible, 
and conclude that it has sunk with its 
Xh Wednesday morning a 
Dutdi battery fired on a Zeppelin 
which flew over the isle of Amdand 
and violated Holland's neutrality. 

1941: limits Planned 
WASHINGTON - Moved by a 
EgVB** national unity be- 
fed.™ d ent Roosevelt’s aiito- 

rSSSiS? J 00 nded “ ** House of 

Keprraentatives today fFeb. 41 by 
KSJjgJ Representative Janes 
Democratic leaders 
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Visas to the Baltics: A Test 

Of the Gorbachev Clique 

By William Safire 

XJETASHINGTON —The New York 
Times is now frequently using the 

words “the Gorbachev government” to 
refer to the clique purporting to lead the 
disintegrating Soviet Union. 

No longer only “the Kremlin” or “the 
Soviet ^leadership” or “the Soviet 
Urnon,” which is hopelessly split; not 
the previous generation’s designation, 

“Russia," now the Yeltsin government; 
and not “the dictator and ms dwindling 
V gang of KGB bully-boys. Red Army 
' stooges and panicked party hacks,” my 
own dispassionate characterization. 

' Just the Gorbachev government” — 
limited, personal, transient — and that 
subtle stylistic change speaks volumes. 

The Bosh administration is riwitmg 


Gorbachev, having made 
his point in blood and 
reassured his hard-eyed 
comrades, is tacking . 
back to tolerance. 
Unfortunately, the Bush 
administration is going 
along with the charade. 


with that Gorbachev government That 
-seems symmetrical but is noL 

In the United States, the elected ex- 
ecutive acts with, and is limited by, the 
legislative and judicial branches; but in 
the crumbling Soviet Union, the un- 
elected executive is ruling with bis pick- 
up band of powercrats. That difference 
means that the representative of the 
entire American nation is dealing with 
the representative of a small pan 
of that empire. 

Mr. Bush has chosen to limit his 
contact to that small but determined 
clique in hopes of keeping it in power. 
As a result, multitudes of the peoples 
in that empire are denied diplomatic 
communication with the rest of the 
.American government. 

^4 Because politics abhors a vacuum, 
that unnatural state of relations is 
changing. Through dissident leaders, 
the unrecognized peoples are reaching 
out to the rest of the U.S. government; 
all parts of the empire outside the 
Gorbachev government want to deal 
with Amen can officialdom beyond 
the Bush administration. 

The Baltic states are the 
At first, Mr. Gorbachev treated 
desire for independence with apparent 
tolerance, which gained h im credit with 
he Western democracies; recently, under 
cover of the Gulf war, be sent in his 
Uadk-bereted thugs to massacre Lithua- 
nian and Latvian patriots, which drew 
frowns in the White House but smiles 


bom the gunmen who keep him in power. 

Having made his point in blood, and 
having assured his hard-eyed comrades 
that in the final analy sis he wiL be as 
brutally Stalinist as necessary, Mr. Gor- 
bachev is tacking back to tolerance, ap- 
pointing more committees to listen to 
the Baltic calk for freedom. 

Unfortunately, the Bush administra- 
tion is going along whh this charade. 

In the dead of a State of the Union 
night. Secretary of State Janies Baker 
last week acceded to Gorbachev de- 
mands for concessions to Iraq and gave 
him an unearned presence in the post- 
war Middle East; this Surren der on the 
Seventh Floor proved that Mr. Bush 
cannot envision a new world order with- 
out Mr. Gorbachev giving orders to a 
unionized Soviet empire. 

Fortunately, Lire UjS. Congress is 
available to ml the vacuum of communi- 
cation with the peoples unrepresented 
by the Gorbachev government. 

Last week, the bipartisan joint com- 
mittee to oversee ILS. p a rticipation in 
the Conference on Secunty and Cooper- 
ation in Europe — the Helsinki commit- 
tee, as h is railed — met with Fyodor 
Bnrfatsky, a former Gorbachev speech 
writer now on the Foreign Relations 
Committee of the Supreme Soviet 

Purpose: visas for its members to 
visit the Baltic states. 

The congressional plan is for a group 
of senators and representatives to go to 
Vilnius and Riga next week, to listen to 
“both tides," and by then-presence show 
the UJ3. interest in sdf-detenmnation. 

Baltics mil be as beartat^ to^haruan 
rights advocates as Bob Dole’s pilgrim- 
age Iasi year to Baghdad was dismaying. 

If the Gorbachev government denies 
the UiL Congress its visas, empire- 
braiders’ dreams of Soviet use of CSCE 
to undercut the North Atlantic Treaty 
Organization will be doomed; but even 
if Mr. Gorbachev slaps the U5. Con- 
gress in the face, a display of American 
concern is not foreclosed. 

The Helsinki committee would then 
go to Copenhagen and Stockholm, 
where Baltic independence support is 
strong, to hear from Baltic leaders 
inducting Lithuania’s president, Vy- 
tautos Landsbergis. 

He is now holed up defiantly in the 
Vilnius parliament, but would risk com- 
ing out lor that world forum. 

Will this interfere with presidential 
conduct of foreign policy? 

On the oontrary; Mr. Bush can truth- 
fully say to his counterpart in Moscow 
that — m recognition of all the wonder- 
fol Gorbachevhelp in fighting the war in 
the Gulf — he deainedto add a repre- 
sentative to the delegation to the Baltics. 

But he cannot interfere with the Con- 
gress in its bipartisan CSCE overnight: 

Congress should go; the media should 
cover, the Baltic peoples should be free. 

The New York Tbnas: 



These Blimps Could Stand Deflating 


N EW YORK — The other night 
one of those Colonel Blimp types 
was excoriating an old colleague of 
mine on the tube because he had ob- 
jected that his reporters had to coyer 
the Gulf war in kbit groups with mili- 
tary minders. If you want to see things 
firsthand, the officer harrumphed in 
reply, get a rifle and a helmet and go 
serve your country in Saudi Arabia. 
The desk-bound journalist, displaying 
enormous restraint, politely observed 
that he had served five years iniheU.5. 
navy and three years as a war corre- 
spondent in Vietnam. 

This Blimp was a big one, no mere 
bird colonel but a retired admiral. 
Thomas Moorer, who had served as 
chairman of the Joint Chiefs of Staff 
during the Vietnam War. 

1 don't knew what he was doing in 
1952, but people of his age and profes- 
sion were often floating comfortably in 
capita] ships off the coast of Korea, 
pumping in shells to support the 
ground troops. Sometimes the shells 
fell short. One killed a dear comrade 
and almost killed me. 

There were no transistor radios in 


LETTERS TO THE EDITOR 


Golf Crisis: Germans ... 

Monica Tibon (Letters, Jan. 23), says 
she witnessed an anti-war demonstra- 
tion in Munich at winch “the grandchil- 
dren of those who gassed six millio n 
Jews were loudly ororessing their sym- 
pathy” for Saddam Husseia. 

I was among the demonstrators at 
Munich’s Marienplaiz that night, and I 
must say that her characterization of the 
protesters is untrue. I am a member of a 
group opposed to Saddam’s criminal in- 
vasion and occupation of Kuwait; we 
have demons trated daOy in Munich 
since Oct 20 for a peaceful resolution to 
the Gulf crisis. I have yet to see or hear a 
demonstrator, here or in Bonn, support 
Iraq's illegal and inhumane aetinns, 

Afl the anti-war demonstrators I've 
encountered have opposed the use of 
violence to quell violence and want a 
Middle East cease-fire and multilateral 
negotiations for a lasting peace, one not 
dominated by any nation. 

JOHN F. OTRANTO. 

Munich. 

The knee-jerk reaction in Germany to 
the war should come as no surprise, nor 
should it be seen as an ordinary peace 
movement In postwar Germany, mass 
protest has become as institutionalized 
as bratwurst or sauerkraut. Because 
Germany has not come to terms with its 
past many people fed a special need to 
demonstrate independent thinking by 
standing on the opposite platform of the 
leadership on any issue. For the same 
reason, many people fed the urge to 
distance themselves publicly from the 
concept of violence: 

JAKOB F UNKEN STEIN. 

Frankfurt • 


As a young German, I am tired of 
constantly reading about Germany’s so- 
called moral responsibilities. Germany 
has paid more than any other country 
ever paid for what it has done. 

Please, now that unification has been 
happily accomplished, let us Germans 
fed some healthy national pride. 

MICHAEL GEIGLE. 

Paris. 

I was among those who favored riving 
the embargo another year to wont ana 
was dismayed by the outbreak of fight- 
ing. Still I oppose my country’s “peace 
movement" m some respects. Its one- 
sided, anti-American tendencies repre- 
sent only a small if loud, minority. 

For 40 years, Germany has been in 
the sleeping compartment of world po- 
licy. Btil recent events force us to realize 
that we can no longer maintain an is- 
land-like view and r emain aloof to the 
necessities of this complicated and vio- 
lent world. Our allies great solidarity 
during the unification process is one 
reason we should share greater responsi- 
bility in the world community. 

Personally, as a member of the federal 
army reserve, I would not volunteer for 
war. But if ordered to do my duty, I 
would stand by our European and 
American friends. 

N.STE1MEL. 

Aachen, Germany. 

... and Other Europeans 

Your editorial “Hesitant, Haggling 
Europe" (Jan. 26-27) is wise, to the point 
and, alas, correct 

As a Dane, I am not proud of my 
country’s contribution to the war in the 
Middle East. Privately, we do what we 
can, aixf early on offered America rest- 


and-recreation space free of charge. 

As regards Europe, 1 share Britain's 
hesitancy. 

MAERSK Mc-KINNEY MOLLER. 

Copenhagen. 

Regarding “ Blame in the Gulf: A Big 
lie Is Gaining Ground " (Opinion, Jan. 
16) by Flora Lewis: 

Flora Lewis is hard on the French, 
and specifically mentions an official's 
comment about “a small gesture" from 
the United States. Why does she not 
come out and say that the small gesture 
sought was a promise to hold an interna- 
tional peace conference to seek an over- 
all solution to the problems of the Mid- 
dle East? The hypocrisy in the article, as 
in the policy of the United States, is to 
try to gloss over this obvious truth. This 
is’ certainly one reason that reasonable 
people, some of whom are European, 
question U.S. wisdom and goals. 

ANDY CORSINI. 

Marseille, France: 

Our group, Belgian veterans who had 
the honor of being attached to the 9th 
U.S. Army in 1944-45, would like to 
express our full solidarity with the 
American-led forces in the Gulf. 

Our country is filled with cemeteries 
where American soldiers lie; they had 
come to help restore our freedom. We 
will never forget this. Just as we will 
never forget the sacrifice your young 
people are now making for a cause that, 
while it appears distant, is in reality 
more vital to Europe than to America. 

G. MERZBACH. 

President, Fraterndle 
du 4e Bataillon de Fusiliers. 

’ Brussels. 


By Lawrence Malkin 


those days, so we had to wait until 
The Stars and Stripes reached (he 14th 
Infantry Regiment to read how the mil- 
itary briefers at headquarters in Seoul 
spiritual fathers of those now appear- 
ing daily in Saudi Arabia, were boast- 
ing that' the air supremacy of the Unit- 
ed Nations forces fas we quaintly called 
ourselves m those idealistic days) had 
decisively cut the enemy supply lines. 
Will the Iraqi Republican' Guard 

MEANWHILE 

pull a surprise and outlast the Ameri- 
can side now as the formidable Chi- 
nese and North Korean troops did 
then? Somehow they managed to haul 
in enough food and ammunition to 
make their lives bearable and ours 
quite miserable. 

It must have come in at night, or 
camouflaged during the day in farm 
wagons or. we suspected, swinging in- 
nocently in honey buckets that were 
ignored by the UjL fighters overhead. 

That was before the development of 
reconnaissance satellites that can spot 
a trench mortar from 100,000 reel 
(30.000 meters). But even today's high 
technology would have difficulty pick- 
ing out the Chinese guns dug into Papa- 
san Mountain. Shells seemed to slam 
into our bunkers from straight out of 
the treeless mountainside, when we 
trained the field glasses on it, we saw a 
door pop open, a puff of smoke, and 
then we heard a thud close to home as 
the door popped shut. 

Wc even nad a general, Douglas 
MacArthur. who publicly told Presi- 
dent Harry Truman how to run the war 
against the Chinese. Happily he had 
been fired by the time I got there. 
President George Bush also had the 
good sense to cashier his air force chief 
of staff. General Michael Dugan, after 
be threatened to bomb Saddam and his 
mistress out of their bunker, ending 
the war in a fortnight. 

But instead of fading away graceful- 
ly, the general signed an exclusive con- 
tract for the duration of the conflict 
with CBS television. 

He has yet to be called to account 
by his new masters to explain the un- 
fortunate discrepancy between his bold 
predictions of victory through air pow- 
er and the situation today on the 
ground in the Gulf. 

War abounds in awkward brute 
facts, and 1 have never met a military 
man of any nationality who would not 
yield at least a few months of his 
dale of rank to suppress them right 
into the ground. Dining the Korean 
War. the military was largely un- 
able to get away with that because 
correspondents were permitted to 
gel into their jeeps and ride to 
the front, later submitting their 
dispatches to necessary censorship. 

There were of course disputes be- 
tween the censors and the press. When 
I later found myself stationed in Seoul 


at 8 th Army Headquarters as a uni- 
formed minor functionary in military 
public information. I heard few argu- 
ments that could not be settled by ne- 
gotiation. sometimes with a little 
touting but rarely with any delay seri- 
ous enough to stop the presses, and 
certainly not the war. 

Let’s* drop the Vietnam obsession 
and consider my war. Like the Gulf 
war. it was distinguished by fixed 
boundaries and diplomatic objectives, 
and was fought bv generals on a politi- 
cal leash who used classic military ma- 
neuvers. Most things worth knowing 
could be discovered by a journalist 
with a jeep. He needed' to get to the 
front and back, no bad thing from the 
perspective of television. A reporter’s 
trip back to base is just the ticket to 
help dry up the flood of Gulf coverage 
that carries so little information. 

Some time to think things over be- 
fore cutting film would have spared us 
the instant reporting that filtered 
through unnecessary gas masks at the 
start of the air war] and the unedited 
electronic notebooks that chronicled 
the first shots of the ground war 

You can argue that the military 
helped bring this upon itself b> coop- 
ing up hundreds of correspondents at 
headquarters. There thev are left to 
chew over all those televised briefings 
without firsthand knowledge of what 
they describe, then regurgitate them 
firsl to each other, and eventually. 
1 fear, to us. 

Already the Gulf video games are 
being played out in the air, and the 
more obscure jabs, probes and feints 
that are characteristic of any ground 
war are beginning. As troops engage in 
the reallv painful and politically crucial 
pan of the war, the answer to Bhmpish 
claims about the conduct and outcome 
of its engagements will become obvi- 
ous; four wheels, two eyes, a map. and 
(yes. Admiral Moorer) a helmet, be- 
cause no journalist has a right to expect 
that soldiers will stop doing mure im- 
portant things in order to save his skin. 

The only real difference is that 
instead of a jeep, the reporters will 
travel in a recreational vehicle 
equipped for the desert the cost of 
which will bring howls of pain from the 
front office, war now is more expen- 
sive for all ranks. 

The reporters will surely do their jobs, 
and if the troops triumph quickly, no 
one will much care what they write. If 
the war becomes a grinding encounter, 
the troops will take it because they 
always do. What we do not know is 
whether the military grandees can 
bear the punishment 

International Herald Tribune. 


Letters intended for publication 
should be addressed “ Letters to die 
Editor” and contain die writer's sig- 
nature, name and full address. Letters 
should be brief and are subject to 
editing. We cannot be responsible for 
the return of unsolicited manuscripts. 


Shouldn’t you be reading 
commentary like this— regulariy? 


Japan and the Golf: Risking Crisis With America 

By James Qad and Fatal Krefaberg 
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NMB POSTBANK GROUP Mk) 


To holders of 
our certificates, shares 
and warrants. 

Nadonale-Nederlanden and NMB Postbank 
Group are merging. 

Holders of securities in both companies are 
being invited to tender their securities in exchange 
for securities of the new company, which will be 
called Internationale Nederlanden Group. 

We published our merger document on 28 
January 1991- 

The exchange period ends at 2pm on 1 March 
1991. Copies of the exchange document can be 
obtained from Keith van Vessem at NMB Postbank 
Group, 2 Copthall Avenue, London EC2R 7BD. 

Fax:071-374-2236. 


Internationale 
Nederlanden 
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WAR IN TBOE GULF: Leaving open the response to a chemical attack, the U.S. asks: What price — and form — retaliation? 


Iraq’s Chemical and Biological Arsenal 


Tbe Gases 


Biological Weapon* 


Distilled mustard gas Causes immediate and violent 
Inflammation of the eyes and lungs; quickly causes skin rashes 
that turn into extreme blistering. Heavier than air, it can fill 
shell craters and trenches and finger in 
lethal doses for days. Lethal in moderatedoses. Does not 
contain mustard; was given the name by British soldiers during 
World War I because the formula at that time smelled like mustard. 


There are 43 biological weapons In five 
categories - viral, rickettsfae, fungal 
bacterial and toxins. Intelligence sources say 
Iraq is developing anthrax, typhoid, cholera, 
botulism and mycotoxins. 


Nerve gas Blocks the transmission of electrical signals in the 
nervous system. This makes it difficult or impossible to breath. Also 
causes loss of control over the bowels and urinary tract, shuddering, 
convulsions and respiratory failure. Lethal in tiny doses when 
inhaled or touched. Heavier than air, it can linger for two or three 
hours in craters and trenches. Iraq has Tabun and possibly VX. 
Hydrogen cyanide Chemically blocks the transfer of oxygen 
from the lungs into the bloodstream, effectively suffocating 
the victim. Disperses quickly because it is lighter than air. 


Their Delivery 


Iraq has operational systems to send lethal 
gas toward allied positions using grenades, 
artillery shells, aircraft bombs, canisters and 
rockets and tanks under the wings of aircraft 
The area affected by a gas attack depends on 
such factors as terrain, wind or weather. The _ 

initial gas dispersion of each weapon system \Vt358 SSR 
is given below. 


Typhoid 

Rickettsiae: Gastric infection 
with fever, swollen lymph 
glands and spleen, intestinal 
ulcere, spots on the skin. 

Mycotoxins 
Fungal; Spores infect body 
through inhalation causing 
breathing difficulty and 
abscesses. 
Cholera 
Viral: 

Gastro-intestinal 
infection and rapid 
fluid loss leads to 
coBapse of victim. 


Artllleiy A 155mm shall spreads gas over a circular 
area with a radius of 1 00 to 150 feet 


Short- and long-range rockets May spread gas over an area 
similar to that of an artillery shell. 


Bombs and canisters Both are dropped from aircraft A bomb 
explodes while a canister sprays its contents. Iraq has gas bombs 
weighing up to 1 .000 pounds. Bombs and canisters spread an 
especially dense cloud over an area, with a radius of 100 to 200 feet. 


Underwing tanks on aircraft Dispersal pattern is similarto that 
of a cropduster. Cannot be used for hydrogen cyanide gas. 

Source: Jana's NBC Protection Equipment, Reuters 



Botulism 
Toxins; transmitted 
through contaminated food it 
causes vomiting, constipation, 
vision problems and paralysis. 

Anthrax 

Bacterial: Spores reproduce in 
skin, lungs or intestines and 
enter body through 
broken skin and 
wounds or inhaled 
infected 
dust 


Face masks and Nuclear 
Bhriogk& Chemical defense 
suits protect against 
contamination. Charcoalin 
masks reduces almost to 
zero concentration of chemicals in tee at. 


The Now York Timm, 


HIT 


Raids May Have Unleashed Toxic Gas, U.S. Says 


International Herald Tribune 

Allied air raids on Iraqi chemical and bio- 
logical weapons plants may have resulted in 
some release of toxic substances to surround- 
ing areas, a U.S. military spokesman in Ri- 
yadh said Monday. 

But he said that any damage or health risk 
caused by such releases was likely to have 
been minimal. 


Major General Robert fi. Johnston of the 
U.S. Marines said allied aircraft woe con- 
tinuing to strike such plants, many of which 
have reportedly been destroyed or seriously 


damaged, hoping to prevent Iraq from repair- 
ing them. 

Earlier, French military spokesmen said 
that as a result of the attacks on chemical 
weapons plants, nerve gas had been released 
into the atmosphere. 

General Johnston the attarfo had 
been carried out in sudi a way as to minimize, 
if not eliminate , the release of toxic sub- 
stances. He did not give details about the 
techniques or kinds of weapons that were 
used. 

Experts said bombs that create a high- 
temperature Ike storm would probably ren- 


der most chemical agents harmless. Mustard 
gas bums readily, and nerve substances 
quickly vaporize in heat, tbe experts added. 

In response to the French reports and re- 
ferring to toxic substances, General Johnston 
said, “X can't say none is in the air.” He added 
that he did not think there was “serious 
damage” to neighborhoods surrounding the 
plants. 

In Paris, General Raymond Germanos 
said that the allies had detected nerve-gas 
traces carried “almost everywhere” by the 
wind but that the levds were too low to touch 
off an alert 




^ for \L* 


tfff 




\ J? 








First Prize 




$500 


cash 


Second Prize 





^ $100 


cash 


cash 


Classified Valentine Message Contest 


Every year on February 14th, more and more . 
use the Trib's classified section to send a greeting to the Valentine 
of their choice and some of them get pretty creative. 


This inspired us to have some fun with our 
readers by launching a contest for the most original 
classified Valentine. Here's how it works. 

Print your classified message on the fonn 
below— minimum 3 lines— and mail it to your 
nearest IHT office together with your remittance 
or your credit card reference. Your ad will run on 


Valentine's day (Thursday, February 14th) and 
that evening the jury will meet to select the winners. 
The results will be published in the HTTs edition 
of Thursday, February 21st. 

So have some fun with us, wherever you 
may be. Get your creative juices flowing and send in 
your entry today. 


IN 
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Nuclear Threats: A Dilemma for West 


By Joseph Fitchett 

International Herald Tribune 

PARIS — In leaving open the 
possible response to anlram chem- 
ical attack, the United Stans and 
Israel find themselves in a predica- 
ment: Instead of deteninglraq, the 
use of nuclear weapons — or even 
tbe threat of It ■ — might play into 
Saddam Hussein’s hands. 

Amid what the British expat 
Lawrence Freedman terms **nsmg 
public anxiety levds” in the West, 
the possibility of Western retalia- 
tion with, chemical or even nuclear 
weapon? has suddenly B saim«i 
new prominence in nfnriai state- 
ments, including one this weekend 
that appeared to be the first US. 
public acknowledgment that Israel 
has nudear weapons. 

Chemical attacks may be immi- 
nent now that coalition forces are 
moving closer to Kuwait — within 
range of Iraqi artillery bat not so 
dose that Iraqi turns would be hit, 
too. Once that taboo is broken on 
(he battlefield, Iraq would 
ably tiy to hit Israel with 
arms. 


being deterred from using 

arms because it feared an Israeli 
response with “unconventional 
weapons.” 

But experts said Monday ' that 
such attempts to intimidate Iraq 
put Western leader* in a dilemma, 
want to signal dearly to 
* and to domestic public 


NEWS ANALYSIS 


U5. officials have deliberately 
left open tbe military options and 
risks for Iraq. General Jean-Micbd 
Sanlnfar, a former French chief of 
staff, has listed nudear retaliation 
as a possible answer to chemical 
attacks. 


This form of practiced ambiguity 
about what might trigger midear 
retaliation took a new twist this 
weekend when Defense Secretary 


opinion that the coalition forces 
can deal with weapons of mass de- 
struction. 

Bat threats to devastate Iraq, 
whatever the means, may not influ- 
ence policy in Baghdad because 
Mr. Hussein apparently has few 
compunctions about the cost his 
country pays. In addition, the ex- 
perts raid, mere appeared to befew 
strategic targets that could be at- 
tacked more effectively with non- 
conventional weapon*. 

“We could only make the rubble 
bounce,” a US. expert said. Io fact, 
the political consequences would 
be negative, the experts agreed. 

A nudear strike by the West or 
Israel would rally the Arab world 
to the side of Mr. Hussein, produc- 
ing the outcome that the coalition 
besought to avoid. ^ ^ 

nal hMluTgrorad war that most 
experts believe to be imminent, “I 
hope that we can get through with- 
out using the nasties,” manning 
chemical or nudear retaliation, ac- 
cording to Mr. Freedman, profes- 


sor of war studies at King’s College 
in London. 

Most Western enierts agreed 
ihnf coalition forces mould be able 
to cope with an Iraqi chemical at- 

. tack by donning protective clothing 

and Tiding anh-diemiftfli war de- 
vices in their vehicles while press- 
ing the conventional offensive to 
destroy Iraqi forces. 

The specialists said that it 
. seemed almost unimaginable that 
Iraq could put Western forces into 
dire jeopardy on a scale that would 
swing public opinion behind using 
nudear aim 

The scale of Iraq's chemical- war- 
fare capability remains an un- 
known, however. “In theory, we 
can manage,” a French govern- 
ment expert said, then added; “In 
theory” 

Iraq might be able to field chemi- 
cal or biological weapons that 
equal nudear arms in tndr battle- 
field impact and long-term conse- 
quences, the French expert said 

Re-estabSshiog an international 
taboo oq the use of chemical weap- 
ons — after they were employed by 
Iraq during the 1980s — is a major 

undeclared aim of the international 
coalition opposing Iraq, he and 
other experts said. 

Even if nuclear and chemical 
weapons could be considered mili- 
tarily comparable, he and other ex- 
perts said, Weston forces would 
risk an unacceptable backlash in 
public opinion if they retaliated in 
kind to an unconventional Iraqi 
attack. 


Israel also seems to be edging 
toward new policies about its non- 
conventional weapons that have 
been deemed accessary to serve as 

weapons of last resort against the 
Arab world. 

Although widely believed to 
have chemical and nudear weap- 
ons. Israel has never acknowledged 
tiiem — and successive U.S. ad- 
ministrations have ducked the 
Question — because this ambiguity 
Saved IsraeTs military, purpose 
with a minimum of diplomanc 
complications. 

But in August, faced with Iraq’s 
threats to strike Israel with long- 
range missiles tipped with chemical 
warheads, Ynval Neeman. the min- 
ister of science, said that Israel 
could respond in kind to a chemical 
attack. 

A similar shift in Israel's ap- 
proach to nudear deterrence might 
be foreshadowed in Mr. Cheney's 
remarks specialists said. If Israel 
concluded, one said, that “clandes- 
tine deterrence" bad failed against 
Mr. Hussein. Israeli policy might 
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become more explicit in hopes of 

■e threats 


deterring future threats as more po- 
tential adversaries obtained more 
sophisticated long-range weapons. 

A “lot of lessons about deter- 
rence and its limits are going to be 
redrawn 3fter this is an over. "ac- 
cording to Leonard S. Spector, a 
fou lin g US. specialist at the Car- 
negie Endowment for International 
Peace. 


Press Longs for Saigon f S O 9 Clock Follies 9 


New York Tima Service 

RIYADH — The first fissures of 
a new credibility gap have opened 
before the Gulf war is a month old. 

Bat this time there is a differ- 
ence. Senior U.S. officers, notably 

General H. Norman Schwarzkopf, 
the U.S. commander of the allied 
forces, have moved to ease ant 
nism and suspicion between 
US. military and American corre- 
spondents — such a corrosive fea- 
ture of the long and bitter war in 
Vie tnam. 

Still, man y of the more than 500 
journalists assigned to cover the 
war express intense dissatisfaction 
with tbe quality of information 
coming from the U.S. command 
and even more with restrictions on 
their ability to go see for them- 
selves. 

One of the focuses of controver- 
sy is the daily briefing in Riyadh, 
where a senior officer gives skeletal 
details of the activities of the pre- 
ceding 24 hours. In the view of 
correspondents who reported from 
Vietnam, it is considerably less use- 


ful than the mwti-satirized “Five 
O’Gock Follies,” the daily briefing 
in Saigon, because far fewer facts 
are made available. 

Richard Pyle of The Associated 
Press, who worked in Saigon, said 
ruefully the other day, “It’s incredi- 
ble, bat I find myself longing for 
the give-and-take of the Follies.” 

On many occasions, information 
is withheld at tbe briefing, when 
reporters in die field, working un- 
der de facto censor^iip, have none- 
theless written or broadcast it An 
example was an attack last week on 
a column of lead tanks. 

. On other occasions, incorrect in- 
formation is given out, Hke the con- 
tention that Uii. Marines had 
no significant part in the 
for the Saudi town of KhafjL 
In fact, two reconnaissance units 
were in Khafji and Marine helicop- 
ters, artillery and tactical fighters 
played important roles there. 

The military — having been pil- 
loried and laughed at for the body 
count that was announced daily in 
Vietnam, giving the US. com- 


mand’s ludicrously precise tally of 
enemy casualties — has gone to the 
other extreme in tbe Gulf , insisting 
that not even rough estimates of 
damage done to enemy troop 
strength and combat readiness can 
be made public 

Some tensions are dearly inev- 
itable between the briefers, who are 
intent on withholding any informa- 
tion that might be of value to Iraq 
and any might harm allied 
troops, and the rep o rters, who are 
eager to paint as complete a picture 
of tbe war as posable and to lest 
the assertions of the spokesmen. 

The quality of the brief era mat- 
ters, too. When the war began, the 
command rdiedon a group of inex- 
perienced lieutenant colonels. Re- 
cently, various generals have taken - 
turns. None has been satisfactory, 

' from the reporters’ viewpoint. 

But when General Schwarzkopf 
has taken the stand in Riyadh, and 
when General Colin L Powell, 
chairman of the US. Joint Chiefs 
of Staff, has briefed in Wa 
the flow of information has 


much freer — presumably without 
giving President Saddam Hussein 
info rmation of imlitaiy value. 


On Friday night, with 
General Pat M. ! 


Stevens 4th an- 
swering the questions, the mood 
became so sour that General 
Schwarzkopf, who was watching on 
television, called in several report- 
ers for an off-the-record session. 

Known for his attentiveness to 
public relations, the general was 
said to have been fearful that thc^ 
briefings, seen live in the United 
Stales as well as in Baghdad, would 
begin to affect public opinion if 
permitted to degenerate. 

Tbe result was a new role, limit- 
ing the televised portion of tbe 
bneftng to 30 minutes, with time 
for more questions afterward, the 
answers to which cannot be specifi- 
cally attributed to the command or 
its spokesmen. General Schwarz- 
kopf and several of his subordinate 
commanders have also made them- 
selves available for an unusually 
large number of interviews. 

— ILW. APPLE JR. 
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MARCH 5 


OPENING KEYNOTE ADDRESS 
Jazsef Anted, Prime Minister, Hungary* 


KEYNOTE ADDRESS 

Prof Dr SiAroto, Secretary General, OPEC, Vienna 


THE GEOPOUTJCS OF OIL 

Anthony Sampson, Journalist and International Writer, London 

RESTRUCTURING THE STATE COMPANIES 

Dr Jazsef Toth, Managing Director, Mineralmpex, Budapest 

Or H. Siefried Meysd, Chairman, OMV AG, Vienna 


EMERGING PATTERNS OF SUPPLY & DEMAND 
Dr Burcfchard Bergmarm, Member of the Executive Board, 
Ruhrgas AG, Essen 

Robert Skinner, Director, Office of Long-Term Cooperation & 
Poicy Analysis, International Energy Agency, Paris 

Dr Atexey Yataishin, Chief of Energy Group, Institute for Interna- 
tional Economic & PoWcal Studies. USSR Academy of Science, 
MOSCOW 


THE CLASH OF BUSINESS CULTURES ‘ 

Mark ElDott, Vice President & Regional Coordinator, EUrope, Africa 
& Middle East Division, Chevron International, London 

Ludo Lusau, Director, International Activities, ENI, Rome 
A. Troftsky, Deputy Chairman, Gosplan, Moscow" 

Istvan Zsengeller, General Manager. OKGT, Budapest 
Dr Gyorgy Szabo, Deputy Director General, OKGT, Budapest 


ENVIRONMENTAL PRIORITIES & PRESSURES 
Dr Marflies Flemming, Minister of Environment, Austria 


Jqaef Vavrousek, Minister Chairman of the Federal Commission of 
Environment, Czechoslovakia 


Tom Buitoa, Director, The Green Alliance, London 


Roland WIHJams, Managing Director, 
Shell International Gas Ltd & Shefl 
Coal International Ltd, London 

Moderator Dr Het ma n Franssen, 
Economic Advisor of HE the MWstar of 
Petroleum & Minerals, The Sultanate 
of Oman 


Lunch hosted by l 

Specter Dr Heinz 

Chairman, Metalgeseflschsft 
Frankfurt 


AG 


AG, 


ENERGY EXPLORATION: LAWS, 
LABOR & LOGISTICS 
Senior Executive, Socfefe Nationals 
Elf Aquitaine, Parks" 

Alfred Boulos, Senior Director, Ex- 
piration & Production, International, 
Conoco Inc; Houston 

Dr Elena Dyachkova, Senior Adviser, 
Institute of Geology of Foreign Coun- 
tries, Moscow 

Prof Yuri Yersfwv, Deputy Director, 
GVK, Moscow 


EASTERN & CENTRAL EUROPE 

fWr 



REFINING & MARKETING OPPOR- 
TUNITIES 

H. E. Dr Rashkf AhAmecrf, Minister of Ofl, Kuwait" 

Aleksandar Broz, Vice President, International Affairs, (NA Oil, 


PICTURE 

BUDAPEST, MARCH 4-5, 1991 


Lunch 


EASTERN & CENTRAL EUROPE: 
TURNING AROUND THE ECON- 
OMIES 

rammer de Vries, Managing Director, 
JP Morgan, New York 


FINDING THE FUNDS TO FINANCE 
"THE FUTURE 

IJOttoJ 0 " 1 FhwterwaWer, Member 

Dr Marefc Kulczycld, Director of the 
g?Kf^ient ^ftweiwTCooperafion. 
Nwostry of Foreign Economic Rela- 
tions, Poland 

JWktas Nemeth, Former Prime Minis- 
ter, Hungary* 

Moderator Humphrey Hrerison, 
Managing Director, Europe Energy ^ 
Environment Ltd, London uy 


fi makers 


S'. ' 




Chief 


«money NTURES: MANAGEMENT 

S5 rt1 S2? won Koerber, Executive 
Assa Brawn 

Executive, 


OH Deutschland 


Gdbor J6zsef, Deputy Director General, OKGT, Budapest 

Hussein LJnJawi, President Designate and Chief Executive Officer. 
Samarec, Jeddah" 

Drjstvtoi Sotorai, General Manager, Afor Petroleum Producte, 


Walter Christian, 

GmbH, Hamburg 

^m^ Dtouhy.MWasrol Federal Econcny, CzechostaraWa 

g£“5£r£? i9n ' eU ’ OP*** 0 "* Officer, T*e Wbdd 


Close of Conference 


Cocktaa reception hosted by Mneratompor, Munich, Vienna and 
Zurich 


" Subject to confirmation 


REGISTRATION INFORMATION: The fee for the 

conference is £650.00. This includes lunches, a coefc- 
tafl reception and post conference documentation. 
Please note payment should be made .in advance in 
pounds staffing. Substitutions can be made at any 
time. 


CONFERENCE LOCATION: HBton Hotel, Hess 
Andrfis fer 1-3, Budapest Teh (36 1) 175 1000. 
Fax: (36 i) 156 0285. To reserve accommodation, 
please contact the reservations department no later 
than February 15, notifying the hrtel that your reserva- 
tion Is in connection with he International Herald 
Tribune conference. 


Hcralb^Sribunc. 

,iwi 


EUROPE ENEQGY ENVIRONMENT LIMITED 


REGISTRATION FORM: To register for the oWnmnni — - 

and send it to: Brenda Hagerty, International HamldTrtt>Lm!^w^ comptetB Ihe form below 
Engtend. Te* (44 77 J 63 ^ Acre - >■**** WC2. 


We rerontiend that you tax us *mmedlate(y to reserve a place at the conferenca 
n Enclosed is a check for £650.00 made oavphfe tn , weree ' 

Pfeasa note payment shoufo be ‘ ntemattQnal Herald Tribune. 
LJ Please invoice 

C ' Please send me details ol the spouses program 

Title (Dr. Mr. Mrs. Ma Mbs} 

First Name. 
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Sobering Up, Buttoning D own 

! Status Quo Restored After Wild Years in Menswear 

and zippers (a strong trend) to grve 
a feeling of male deshabille 




I'dork Fd 


International Herald Tribune 

P ARIS — It is six years 
since Jean-Paol Gaultier 
broke the male mcid by 
sending men out to tlie 
runway in skins and with powder 
puffs. This season has seen the sta- 
: lusquo stuck back together again. 
: « “There is a time for everything 
• ‘and this is not the moment," says 
Gaultier, who decided last season 
to show menswear along with his 
women’s collections. “AD those 

SUZY MENKES 

fashion spectaculars belong to a 
different world.” 

After the revolution, the clothes 
on the runways express new 1990s 
virtues: liberty, quality, sobriety. 
That means a freedom of move- 
ment both in unstructured shapes 
and in the widespread use of jersey, 
and also a sense that all boundaries 
of color have been broken. Fine 
fabrics — suede, leather or cash- 
mere — have never looked more 
supple and luxurious. Bat the over- 
fall message is calm, quiet and cor- 
■' red, with the three-button suit in 
coHections classic or avant-garde. 

There was only one moment of 
raw fashion energy, which came 
>. from the Belgian designer Dirk 
(A Bikkembergs, who pitched a tent in 
** an open courtyard, festooned it 
with blood red lamps, kept the au- 
dience deep frozen for an hour — 
and then sent out a show crackling 
with hot red color, with imaginative 
mixes of fabric and with the ma- 
cho-romantic sportswear that looks 
right for the 1990s. That meant 
heavy leather (a bit too much of h) 
mixed with saim shirts, jersey pants 


M ore conventional sportswear 
C3ni& from Hermes, where the de- 
signer Veronique Nichanian has a 
j&ht, modem touch with luxury. 
She presented subtle -du*dg; of 
tweed as country suits, a 

touch of wit with oncodile vests 
and gave even conventional shapes 
a soft handle by using corduroy for 
evening pants and rfieniite f or jack - 
ets._ At Rykiel Homme, Thomas 
Maier produced a strong show us- 
ing Rykiel’s signature soft velour 
and also qnOtmg (another main 
menswear story) for lapds and 
vests. 

The vest now comes short, 
square and buttoned high, shown 
by Paul Smith with narrow jersey 
pants to give an ed — ~ e ’ en ~ — 
Cardin. Smith hud 


Models from real life were pa- 
rading too at Ccnunedes Galons, 
where the actor Matt DiDon was 
the hot property in a building so 
cold that the organizers handedout 
Salvation Army blankets. The 
dothes were inventive in detail, 
with night-for-day fabrics — satin 
pants and hnex flecked suiting — 
as wefl as a patch work of contrast- 
ing fabrics for collars and lapels of 
the straight-cut suits. 


its to give an echo of ’60s Pierre 

Smith had ecological rfwn 

in bis leaf prints cm shirts and a 
whiff of the hippies in raw edges to 
pm-striped vests. Smith had 
the bomba 1 jacket, which is having 
a general revival. 

Twenty-five years on, Pierre Car- 
din’s use of stretch fabrics, tieless 
necklines and gilds looks virion- 
ary. They camera Sunday’s show as 
wide vests in black leather and jer- 
sey pants tucked into boots. 

The surprise of the season was 
Yohji Yamamoto, who in anxious 
rimes sent out an upbeat show 
filled with gwfcha girls iiimd-paint- 
ed on leather — one even bearing 
the legend “Yohji a ao-go" His 
familiar square-cut cubist silhou- 
ette was also decorated with Miri, 
Braque and Picasso desi g ns , mod- 
eled by people from the artsy 
world, where Yohji’s clothes serve 
as a sign of tribal membership. 


Another Kind of Suit 


International Herald Tribune 

P ARIS — The divorce 
between Beatrice Bon- 
gibault, former direc- 
tor of the house of 
Dior, and Bernard Arnault is 
turning messy. Bongibanll, who 
was sacked m December, said 
Monday that she has filed two 
complaints against her former 
employer: one against Dior, 
whose holding company is Fin- 
anri&re Agache, for faffing to 
honor severance commitments; 


the second against Arnault, 
who is president of Dior. 

“The latter is a personal ac- 
tion because his attitude is prq- 
udidal and damaging to me 
personally, professionally and 
morally,” Bongibault said 
Monday. “It is not worthy of 
his position.” 

Arnault declined to com- 
ment, although his office con- 
finned that writs had been 
served on him and on the com- 
pany, —SlfZY MENKES 


M ontana seemed 

U> be malting rime, 
but Us suits have 
high voltage luxury 
in their sharp cut, glacial detailing 
(silver zips, buttons and a sprinkle 
of beading) and in the deficaic gra- 
dations of color. Flashes of bril- 
liant color came for gloves, and 
decoration included a shower of 
silver bugle beads or a biker's ogle 
picked out on the bade of a jacket 
Thierry Mugler, laid up with a 
broken leg from a skiing accident, 
had softened up his dothes, not by 
blunting the razor sharp cot, but by 
using supple fabrics, including 
even velvet shirts and a tweed jack- 
et His use of vinyl, jersey and his 
sweaters stitched to puff up the 
pectorals are on fashion target 
Issey Miyake put a spin on 
sportswear with his inventive fab- 
rics and dyeing techniques, the de- 
signer’s great strength. This 
brought ajacket in corduroy velvet 
wrinkled fike tree bark, sweaters 
with graphic patterns and shirts as 
fresh as paint in delicate water col- 
ors from dawn pink to aqua. Ken- 
zo’s fresh colors woe mixed on the 
runway as models swapped jacketa 
it was left to tbe straight-up-and- 
down fashion houses to present the 
shows. In them the themes 
die season were color, with a 
focus on reds and green from the 
to the palest tone; the 
-jacket effect of short reefer 
coal over a sports coat; a shift from 
the low-slung suit to higher button- 
ing and single-breasted. 

Dior installed a lineup of stars, 
including the indestructible Johnny 
Hallyday and his latest young wife, 
and the acting partnership of 
HmanneHe Biart with Daniel An- 
naril- They saw an army of coats, 
including some of the new, knee- 
length . various, some bright jack- 


ing. 

jersey pant 
The lively 


black tailoring worn with white 
that looked brighter than the rich, . 
dark colors. . .. 


On Monday, everybody’s favor- 
ite designer, Dior’s Dominique 
Mori old launched his own label 
He seemed to have made up his 
own ideal wardrobe, which includ- 
ed precisely tailored jackets in qui- 
et checks and warm brown colors 
(saffron through ginger to rust), as 
well as casual hooded suede vests, 
simple polo collared sweaters and 
denim shrugged on as a reefer jack- 
et over tailoring, or as tegular leans 
with a patch offlowers at the back. 
Cerruti used alpaca (another 
’ trend) and velour to give 
right soft touch to classic taiJor- 
. The show included the favorite 
pants and square-cut vests, 
ending was staged as a 
country wedding and broke up the 

Classic tailo ring hy rqjyrng propor- 
tions, fabrics and shapes. 

Lanvin presented its menswear 
designed by Patrick Lavoix Mon- 
day at the Tb&tre des Champs- 
Systes, in Avenue Montaigne, the 
heartland of luxury fashion. Bal- 
main showed Sunday at the Ecole 
des Beam-Arts, which seemed to 
have inspired designer Patrick Au- 
ben to use bright color — tur- 
quoise, time, lilac — for regular 
jackets and coats and bold knits. 

Y VES Saint Laurent’s 
Bernard Sanz unveiled a 
collection pulsating with 
color, from the fdkloric 
flower sweaters glowing on a. dark 
ground, to the plaid jumpsuits to 
raincoats in amis de framboise or 
leaf green over pants in a deeper 
tone. It was all upbeat and well in 
control until night fell, when Sanz 
sent out Mozartean moirfc frock 
coats. 

Perhaps it is time that French 
menswear rethought its crowded 
schedule; in which too many de- 
signers take too long to show too 
many people too little. Emanuel 
Ungaro gave a presentation Mon- 
day on the still-life principle often 
favored in Italy — an imaginative- 
ly-staged walk-through of tab- 
leaux. There were raincoats behind 
slanting slivers of silver, snow and 
storm scenes, and a fall vista, where 
manoequms with beech leaves for 
heads showed off tbe russet sports- 
wear. You coold see the depth and 
variation of color, touch the 
brushed fabrics, judge the layering 
of car coat over jacket and fed the 
patterns standing out in rehef on 
rustic knits. That detailed perfec- 
tion, rath er than the grand design, 
is what modem menswear is about. 


Paris menswear de- 
signers included . 
clockwise from top 
center; Rykiel Thier- 
ry Mugler , Paul 
Smith , Com me des 
Carbons, Montana, 
Yohji Yamamoto. 
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Every Night Is a Night at the Opera 



New York Times Service 

EW YORK — There 
are some people for 
whom Shakespeare’s 
“All the world’s a 
stage" is a comroentaiy on the pag- 
eant of life. Then there is Alexan- 
der Nixon, who takes the sentiment 
quite literally. A private opera 
house was what be had in mind for 
his New York Gty apartment 
“I've spent a lot of time at the 
opera and the ballet," Nixon said 
“Oat of that came the red and gold 
disease.” The symptoms include a 

gddhraid and fanri^ mrinled ef- 
fects. “The rooms are follies that 
transport yon into a different 
time,” he said. “1 wanted to leave 
the street and forget everything 
that was going on outside.” 

Nixon lives and works in the 
1870s brownstone that he owns in 
the theater district of Manhattan. 
He first saw the four-story budding, 
in 1980. Its purchase price included 
tbe takeover of a theater draperies 
companythat bad been in business 
since 1927 on the ground floor. 

“So I bought both," said the 39- 
year-old Nixon, who left a job as a 
researcher in investment banking 
at Salomon Brothers to “sell cur- 
tains." 

He is the president of the Joseph 
C. Hansen Col, which supplied 
. , thousands of feet of black velour 

Alexander Nixon in his media room t conceived as a foments for flic movie “Bom on 
miniature opera^orne in his Manhattan brownstone. tbeTourth of July." 


Fred R- CDood/'n* New Yoc* Tm 


“I low it," be said Tve even 
provided Salomon Brothers with 
curtains for a conference they 
had” 

At the time Nixon bought the 
business, one of its founders, Max 
Hansen, was 80. “He taught me 
how to sew," Nixon recalled “He 
said I was his last apprentice.” 

Over tbe next 10 years Nixon 
slowly renovated the house. Two 
apartments were created: one for 
rental, and Nixon’s small duplex, 
with a living zoom, dining room 
and kitchen on one floor, and a 
study, the opera house, a dressing 
room and master bedroom on the 
other. 

The impresario of Nixon’s apart- 
ment was Richard Jordan, an artist 
from Brooklyn. His first major pro- 
ject was the opera house, which is 
really a weD-appointed media room 
with stereo eouipment, a projection 
television and a eight-foot diagonal 
pull-down screm. Jordan panned 
an illusionistic architectural design 
cm the coved ceding of the 12 -by- 
1 5-foot room. “Quite neoclassc, 
because we thought that would last 
longer," he said 

On tbe floor, the artist created a 
geometric design adapted from ele- 
ments on tbe Sistine Chapel floor. 
“No one would remember them, 
because you never look down when 
you’re there," Jordan said. 

On one wall the Latin phrase 
“Hie Olim Memmisse Juvavit" 
(“One day we will be happy to 


remember this”) has been painted 
to lode etched in stone; 

Nixon said he plans to have all 
his friends photographed and in- 
soled into the small frames that 
line the room from floor to ceiling. 
“In Roman times they had house- 
hold gods. Lares and Penates," be 
said. “1 decided that photographs 
of my family and friends would be 


ly finials, cast from dental 
plaster, decorate the walls, and 
compact discs and videotapes are 
stored behind the doors. The room 
is usually famished with a couple 
of theater seats, placed stage cen- 
ter, that Nixon found on a side- 
walk. “I use the room for listening 
to music or watching movies or just 
meditation,'’ he said. “When I nave 
people over, I bring in more seats." 

U P a couple of steps is 
the study, which Nixon 
called “a stage set for 
my life." Jordan cov- 
ered the floor with a labyrinth 
through which the words “Orate 
Alexander” meander. “That’s Tray 
for Alexander 1 or *Oh, rare Alexan- 
der’ " said Nixon, recalling a simi- 
lar play on words in Westminster 
Abbey: “Orare Ben Johnson." 

A view of the Apocalypse, car- 
toons of the seven deadly sins and 
paintings on glass of Adam and 
Eve and tbe Tree of Knowledge 
complete the library decor. “1 see it 
as Fans! with a nappy ending,” 
Nixon said. “There’s stm the possi- 


bility of ultimate redemption no 
matter what deals you already 
made with the deviL” 

“It’s my Arcadia,” he added. 
“AH theatrical. And meant to jog 
one’s memory." In the bedroom 
suite, for example, die bed, which is 
covered with a leopard print, is 
hidden behind a motorized curtain. 
“The curtains open slowly and 
there’s my bed,” Nixon said. “1 
have no applause recording hooked 
op ya.” 

On tbe second floor, the most 
riveting element is tbe electric train 
that arete the floor on a high 
track, passing miniature versions of 
such sights as Ludwig ITs fanciful 
Neuschwanstein Castle. Paint col- 
ors create the illusion of passing 
from day to night and through the 
four seasons. Jordan is now up- 
grading the buildings on the rail- 
road line. 

The train’s location, about a foot 
and! a half below the ceiling, is 
crucial “I baby-sit for my friends’ 
and relatives’ children quite a lot," 
Nixon said. “This way the train is 
out of reach of small rhiiHrm And, 
anyway, how else do you get ISO 
feet of track you don't" have to put 
away?" 

“It’s all about my continued fas- 
cination with childhood toys," Nix- 
on said. “I don’t like to take things 
too seriously but see them as de- 
ments of a happy life.” 

Suzanne Slesin 


ACROSS 

Perpetua," 
Idaho motto 
a Felony 
io Bundle of 
cotton 
uPole.e.g. 

is Sir de 

Coverley 
10 Anagram for 
rein 

i? Start ofa 
Hamlet 
soliloquy 


is Choleric 

19 Chief 

20 Refuses to 
listen 

23 Sci. of plants 

24 Bro’s sibling . 

25 Shrewd 

2a Testudlnates 
22 Skyline feature 

33 Advice from 
Julia Child 

35 long. ‘s 
opposite 


Solution to Previous Puzzle 
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ns masana 
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38 Shows scorn 

40 Kipling’s 
“Follow Me 

a 

41 Gaze intently 

42 More flirty 

43 Most rubicund 
48 Taper 

47 Scrap for Rover 

48Gelbergerand 

Capone 
40 Bo oblivious 
SB Helmond role 
on TV 

57 “Goodnight 

w 

58 North, in Nice 

60 Dry 

61 Grapevine 
growth? 

62 positive 

es Division word 

64 Laurel et al. 

65 Gaelic 

down 

1 Part of la- 

2 Keyhole 

3 Ban 

4 Char the steaks 

5‘Valse- — 
Sibelius 


6 Caesar's hour 

7 Word from 
Major Hoopla 

8 Entertain 

9 Stevenson's 
. island 

10 Demand 

11 Certain code 

12 Deceiver 
is “And by 

opposing 

them?": Hamlet 

21 Do, re. mi 

22 Douglas or 
balsam 

25 Former fur 
baron 

26 Froth 

27 Weary 

28 Antler part 

29 Harold of silents 
ao Atelier item 

31 Cubic meter 

33 Stain 

34 Rocky peak 

37 Above the 
ground floor 

38 Heat, as milk 

se Drivel 

44 El ■ 

legendary city 
of riches 

45 Sea raptor 



0 New York Tones, edited by Eugme MoJetko. 


46 Chair repairers 52 Former golfing 
48 Rent great Tony 

so Army group 53 Privy to 
si Drier than extra 54 "Take me to 
sec — leader* 


as Strays 

58 If s after avril 

59 Ad or Billy 

WlUtams 
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On March 16th, the 
International Herald Tribune delivers a 
unique opportunity for fashion 
advertisers with our Fashion Special 
Report. 

In this preview, IHT fashion 
editor Suzy Menkes will be identifying 
emerging trends for next winter. 

And in addition to the IHTs 
global readership. 2,000 additional copies 
will be specially delivered to the 
people you most want to reach at the 
ready-to-wear shows in Paris. 

Don't miss out on this unique 
advertising opportunity. 

For more information, call: 

Dominique Bouvet in Paris 
1463793 80 


Datin' 

f 


lyRoperi 

44-711836 


in London 
8364802 


Gianni Soddu in Milan 

(39-2)5462573 

Dick Evans in New Yak 

(1-212)752 3890 

Cecile Lamotte d’Incamps in Frankfurt 
(49-69)726735 

Or contact your local IHT representative. 
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international stocks Pohl Urges EC to Broaden Its Borders G-7 Nations Act 


Making Up Lost Ground, 
Stockholm Market Soars 



By David Bartal 

Special to the Herald Tribune 


Iji the shorter 
term, we fear the 
bad news is far 
from over.’ 


Fraakfort 
Lawton (o) 
Madrid 


parti 

Tutor* 

Toronto 


1 ECU 
1 SDR 


INTEREST RATES 


Burocwnwiey Deposits 


Key Money Ratos 


Feb. 4 


DMuiwtnrie 
Print rot* 
WMralMdi 
omnwiHsew 
j^nanm Traonrr Ml* 
MwnTraaHrrMli 
i-t*arTreaiiirrMI» 
j^MrTKawrrbsnd 
Mnaatd CO 1 ! 


CMH 
4JN 
MO 
» 
MS 
W 
i 96 
SJ» 
MS 
MB 
MO 


uo 

1M 

M 

Mi 

Ml 

5 S 7 

iSl 

w» 

Uft 

MO 



MO MO 
7 15/14 72W32 


11/32 
8 1/32 


11/M 

11/32. 


*y> m 

MO MO 
Hi MS 
Ml U» 
MB *■» 
MO TJO 

KH . 1MB 
)4J0 UJB 

1 » UM 

HTJrtJ 


EOBCC 

inwwnfJca rp*e 

CaMnBBW 

I^wanMMMM 

^nWtrnt 

mh,.. (toiwSatom 
*vd. CnMtf LnmM 


9% « 

16* Ml 

into MOO 
IV* MM 
103/14 »SO* 


I* 


Aslan Dollar Deposit* 


liman 
2 moans 
liman* 

tinuiitlu 

lywr 


6t»-« IW 

6«i-4 * 
4*-7 


Source: Reuters. 


_ company reports, double-digit : 

sewal finance bouses buffeted the Stockholm exchange m 1990* 
At year-end, the exchange had plummeted 31 percent, Sweden’s 
S BtuI * md **“ WDrst worldwide in 1990 

Many Swedish institutional 
investors scurried for cover in 
the fall, taking their liquidity 
abroad, or simply sitting on it, 

‘TTie mutual funds and oth- 
er institutions contributed to 
the drop in prices last year by 

selling m the autumn. Now 

they’re coming bade," «>i^ 

Bjorn Lind Of the Stockholm brokerage, Merchant 
Some analysts fed the Swedish market may have touched 
bottom, or be approaching that point. Strong rallies in past weeks 
; V” tnost recently, a 3 3 percent jump in share prices when Tetra 
Tak AB announced it would acquire Alfa-Laval AB — are fueled 
in part by anticipation of a recovery later this year. 

“We are relatively optimistic,*’ said a London-based analyst, 
Michael Stovall, of Ktemwort Benson. 

A downturn in market interest rates and some success in wage 
negotiations have provided glimmers of hope. The tax reform 
Introduced tins year, representing a shift from direct taxation to 
indirect taxation on goods and services, offered welcome proof 
that the government is prepared to move in the right direction. 
Other positive developments underlying the upturn are the reign- 
ing Social Democratic Party’s decision to seek EC membership, 
and the halving of the turnover tax on securities to 0 J percent, 
which went into effect Jan. 1. 

O N THE DOWNSIDE, major economic fundamentals in 
Sweden have not changed: 61 percent of the country’s 
gross domestic product is accounted for by public spend- 
ing. Perhaps more important, the exceptionally export-oriented 
nature of most large Swedish companies means that a solid 
recovery is unlikely while much of the world is in recession, 
^imdariy, some analysts note, the expectations of a short Gulf 
war that triggered happy leaps on the Stockholm exchange in 
January could just as easily send the market backwards if the war 
drags bn for months. 

“In the shorter term, we fear the bad news is far from over,” 
Swiss Bank Corp. cautioned in its January report on Sweden. 

A Swiss Bank analyst, Gordon Maclean, said that when Swed- 
ish companies release their annual reports in coming weeks, there 
could be many disappointments: “Companies may write down 
poor results now, so that they win have an opportunity to show 
good improvement during the second half of the year.” 

He also warned that one consequence of the tax reform is that 
wage earners are left with more cash in their pockets. This may 
lead to a shopping spree, which could push consumer-price 
inflation, now riding at 10.9 percent on a 12-month basis, up - 
another notch. 

In the longer term, the financial community wffl be anxiously 
watching the restructuring erf die Wallenberg empire, with 
dreams of generous takeover lads dancing in their eyes. 

The sale last week by the Wallenberg investment companies 
Investor AB and Providentia AB of their 27 percent stake in Alfft- 
Laval for 25 bflhon kronor (about $450 nMon) will 
welcome transfusion of cash into the liquidity-hungry f 
market. 

But that 25 billion kronor will not go far toward replenish^ 
the coffers of Investor and Providentia. or their jointly ownc 

See SWEDEN, Page 33 
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By Tom Redburn 

Imerrurumal Herald Tribune 
■ DAVOS, Switzerland —The Eu- 
. ropean Community should aim to 
expand rapidly over the next few 
years, first admitting Austria and 
other advanced countries and then 
opening its doors to Hungary. 
Czechoslovakia and Poland as they 
fully embrace capitalism, Bundes- 
bank President Karl Otto P6hl said 
Monday. 

A “widening of the Community 
is inevitable and even desirable,* 
Mr. Pohl said in a talk before the 
World Economic Forum. 

Mr. Pohl hinted at a proposal to 
transform the Community into a 
kind of three- tier federation, with 
six or seven hard-currency nations 
forming a core by rapidly establish- 
ing a European central bank. 

At the same time, other ad- 


vanced countries could establish a 
slightly looser connection by re- 
maining temporarily outside the 
central bank, while former Soviet 
bloc nations would work out other 
arrangements. 

“The European Community will 
change its character in the next few 
years,” Mr. Pohl said. “Europe 
doesn't end any more at the River 
Oder or Elbe.” 

Mr. POhl’s proposal appeared 
designed to advance previous Ger- 
man suggestions that the Commu- 
nity should broaden its stance. 

By contrast, the EC president. 
Jacques Ddors. and the French 
have generally opposed any plans 
that threaten to derail the deeper 
integration of the existing 12 EC 
members. 

Mr. POhl sought to overcome 
such objections by arguing that a 


broader Community does not need 
to undermine efforts to enhance 
economic and monetary’ coopera- 
tion among existing members. The 
Community should not prevent 
Hungary. Czechoslovakia and Po- 
land from joining as sooa as practi- 
cable. Mr. Pdhl said, “simply be- 
cause we have far-reaching plans 
for integration.” 

The outcome of these changes. 
Mr. P6hl suggested, could be a new, 
less bureaucratic structure for the 
Community with “different de- 
grees of integration." 

Taking a slap at the EC bureau- 
cracy. Mr. Pohl complained that 
“around 90 percent of the regula- 
tions from Brussels are not neces- 
sary. We should decentralize.” 

Mr. POM'S proposal was wel- 
comed by officials from Eastern 
Eurppe attending this annual gath- 


ering of business and government 
leaders. 

Poland's prime minister. Jan 
Krzysztof BieleckL said he wants to 
move toward full membership in 
the Community as soon as possible. 

“Poland needs stability, and Eu- 
rope needs a stable Poland” he 
said. “Both objectives are best 
achieved by integration.” 

Jeffrey Sachs, a Harvard econo- 
mist who is a prominent adviser to 
Solidarity and the Polish govern- 
ment. urged EC officials to issue a 
clear statement now that Poland 
would be welcomed into the Com- 
munity by the end of the decade. 

“Poles need to know that the 
pain of transforming their econo- 
my will be rewarded at the end of 
the rood.” Mr. Sachs said. 

But some of those who want to 

See POHL, Page 13 


To Stem Decline 
Of U.S. Dollar 


GM Cuts 
Dividend 
And Staff 


Compiled by Oir Staff Fnm Dispatches 

DETROIT — General Motors 
Corp.’s directors decided Monday 
to cut the gjant automaker’s quar- 
terly dividend from 75 cents to 40 
cents a share and to slash its sala- 
ried work force 15 percent by 1993 
as pan of a comprehensive cash- 
conservation program. 

Explaining the dividend cut in a 
statement. Chairman Robot Stem- 
pd said the board “felt it was im- 
perative at this time to recognize 
the economic impact that the tur- 
moil in the Middle East and the 
recession have had on consumer 


U.S. Slump Reaches Services 


By Lawrence Malkin 

Intemuitoal HtraU Tribune 

NEW YORK - The world’s 
major financial powers acted in 
concert Monday to bait a sudden 
slide of the dollar in a surprise 
market raid that seemed designed 
to smooth the descent of the U.S. 
currency, but not to reverse it. 

Shortly after markets opened in 
Europe, the dollar dropped to a 
record low of 1.4625 Deutsche 
marks, down about two pfennig 
from Friday’s dose and a shade 
below the previous Frankfurt re- 
cord of 1.4630 DM set Dec 10. 


By Sylvia Nasar 

N ear York Times Service 

NEW YORK — The unusual 
wave of white-collar layoffs in the 
early stages of this recession is a 
sign that the U.S. services sector, 
once heralded as a powerful engine 
far new jobs, is undergoing a broad 
retrenc h ment, much as manufac- 
turing did in the past decade. 

Economists are predicting that 
the trend may worsen the recession 
and slow the pace of a recovery. 
“It’s one of four or five factors that 
will be a drag on growth,” said 
Robert Gay, an economist at Mor- 
gan Stanley & Co. 

This is in sharp contrast to previ- 
ous experience, Mien regions with 
established services industries were 
often protected from extreme pain 
in recessions. 

Unemployment will dimb more 
than it would otherwise. “In the 


confidence, and the highly compel- last recession, services were a 
hive automotive markets.” He add- sponge that soaked up hdd off fac- 


ed that the company could not 
await an economic recovery to ad- 
dress these problems. 

GM, the largest industrial orga- 
nization in the world, said North 
American salaried employment 
will be reduced by 15 percent from 
its level at the end of last year, 
representing a reduction of. 15,000 
employees. 

The cuts, the aiiln|nalrer said, 
may be done primarily through at- 
trition and early retirement. About 
6,000 of those salaried jobs wall be 
^dumpated Jhfe’year. 

■: Among other cost-saving mea- 
sures, GM will: 

• Cut capital spending by $500 
m il lion a year, to about $7 billion 
annually, over the 1991-94 period. 

’ ’ • Substantially reduce overtime 
and lower th& corporate contribu- 
tion to an employees’ stock-pur- 
chase program. 

• Ask for price reductions from 
suppliers to cut its annual material 
costs $2 billion by 1993. 

GM is expected to report a third 
straight quarterly loss Mien it an- 
• fourtihquaner and fun- 
is for 1990 next week. 


nonnees 
year results for 


(UP I, Reuters) 


lory workers. Now you don’t have 
that,” said Mitchell & Fromstnm, 
chairman and chief executive of 
Manpower Inc., a temporary help 
concern. 

A leading private, survey of eco- 
nomic forecasts* expects unem- 
ployment, at 6.2 percent in Janu- 
ary, to reach 6.6 percent or more in 
a few months. 

Over the long term, economists 
say, theU-S. economy will benefit 
from this st reamlining in the ser- 
vices, just as America’s smokestack 
industries benefited from the re- 
trenchment in the past decade. 

A leaner, fitter services sector; 
they predict, win hdp ease two pe- 
rennial problems of the American 
economy: wage inflation and slug- 
gish productivity growth. 

Apart from the health-care field, 
whim has an endless appetite for 
workers, services companies like re- 
tellers, financial services, account- 
ing, real estate and temporary-help 
firms, have shed 208,000 jobs since 
August 

The latest monthly employment 
data showed that most services in- 
dustries antisued to cut jobs in 
January. “The services are weaken- 
ing more rapidly than in past 
downturns,” said Bruce Steinberg, 
an economist at Merrill Lynch. 


Out of Work 


6.2% U.S. civilian 

unemployment [ 

6-0— &2K 



4.2 . 

AMJ JA SON DJ 

r . Sajnx.'Bur^upl Labor Statistics j 
NUT 

The emerging picture is thai ser- 
vices companies went on a hiring 
binge during the 1980s. Retaflas, 
restaurants and financial-service 
firms, the producers of “invisi- 
bles,” added a stunning 19 million 
jobs — aD the new jobs generated 
by the private sector since the aid 
of the last recession in 1982. 


“The primary problem is that ser- 
vices expanded faster than long- 
run demand," said Mr. Steinberg of 
Merrill Lynch. 

Nowhere has the cutting come 
closer to the bone than on Wall 
Street. Securities firms have al- 
ready shed 50.000 jobs. 20 percent 
of the work force, since the 1987 
collapse. But revenues have fallen 
even more, and the industry is now 
in the red. 

So more cuts are coming, includ- 
ing further layoffs, pay cuts, can- 
celed perks and. most important, 
efforts to consolidate huge, under- 
used back office operations that 
process the river of paper. 

“Many services industries are re- 
inventing themselves,” said Samuel 
M. Ehrenhalt. regional commis- 
sioner of the Bureau of Labor Sta- 
tistics in New York. “It started a 
while ago and there's no aid in 
sight.” 

More mergers are in the effing, 
too, especially among the more 
than 12,000 banks. Thanks to a 
bundle of bad real estate loans, the 
government predicts that 340 
banks will fail in the next two years 
and some of the largest U.S. banks 
are seriously short <rf capital. 

■ U.S. Prodnethity Falk 

American workers’ productivity 
{dunged in 1990 at the sharpest rate 
since the last recession, marking 


and no direct intervention in the 
market for- the >en. 

The intervention revived the 
U.S. currency and it closed in Lon- 
don at 1.466b DM, just below Fri- 
day's finish of 1.4675 DM, and at 
131.05 yen, down from 13 1.58. 

In New York, the dollar closed at 
1.4625 DM. versus Friday's I.46S2 
DM; at 130.55 yen against 131.60 
yen: and at 12500 5wis> francs, 
compared with 1.2520 francs. 

The market shivered slightly af- 
ter Treasury Secretary Nicholas F. 
Brady said be was surprised that 
the U.S. currency had not fallen 
Almost immediately, central farther following ’last week’s inter- 
banks of all the Group of Seven cst-rate moves. He minimized 
nations except Japan, where the Monday’s drop by saying that the 
market was dosecC supported the dollar hadr’not exactly fallen out 
dollar. Their show erf cooperation of bed" in the day's two- pfennig 


countered criticism that the major 
financial powers were not interest- 
ed in coordinated action after the 
Goman Bundesbank and the U.S. 
Federal Reserve Board moved in- 
terest rates in opposite directions 
last week. 

The Bundesbank took the rare 
step of confirming that it had 
into the market twice. Most 
pean central banks also made a 
point of announcing their presence. 
The G-7 members France, Britain. 
Italy and Canada werejoined in the 
market by Austria, Belgium and 
Spain. 

In New York, the mark hit a 
record of 1.4560 to the dollar, and 
dealers said that the Federal Re- 
serve also was in the market twice. 
The Fed bought dollars right after 
the opening bell for 1.4590 DM, 
and later, as rates rose, for 1.4660 
marks, which is about the point 
where the dollar stabilized in New 
York. There was far less volatility 


drop. 

But Mr. Brady's target was the 
Fed itself rather than the currency 
markets. Speaking to reporters at a 
Washington news conference intro- 
ducing the government's budget, he 
said the central bank still has “am- 
ple room” to lower interest rates 
because money supply is growing 
at a rate below the Fed's targets. 

Michael Boskin. the White 
House economic adviser, joined in 
jawboning the Fed at the same 
news conference, insisting that the 
U.S. central bank has the “lati- 
tude" to soften the recession with- 
out raising fears of renewed infla- 
tion. U.S. fiscal constraints give the 
government little scope for new 
measures to fight the recession, 
hence the focus on the Fed. 

With the government flashing in- 
terest-rale signals like that, few for- 
eign-exchange specialists took 
short-term bets on the dollar, al- 
See DOLLAR, Page 12 


U.S. Seeks Funds 
To Insure Deposits 


Complied bp Our Staff From Dispatcher 

WASHINGTON — The UJS. 


The budget projects the bank 

me lasi recession in iyoz. the first time in a decade that p«£ WAanimriw* — me U*. fund, which pays, off depositors 
But while payrolls ballooned, w fan-, »wn veanm a government’s budget is seeking an when banks fail, will be in deficit 

white-collar productivity lan- row The Associated Preareported mcrcase of $105.5 billion for esti- by $2J2 billion in fiscal 1991-91 
gtrished. “Same services firms dis- Washington. ^ mated outlays for thrift and bank _ It put the cost of the Resolution 

__ , . _ deposit insurance for fiscal 1991-91 

The Labor Departmoil s report ^ budget> ^ c^oed, also es- 
on Monday also showed that dor- timates that the bank deposit insur- 
ing the final mree months of 1990, ance fund will run out of money in 
businesses cut the working hours ol 1992 without refinancing 


play the same excesses -—too many 
employees and high iterating costs 
— as manufacturing firms going 
into the last recession,” said Mick- 
ey D. Levy, an economist at CRT 
Government Securities in New 
York. 

One reason for the decline in the 
services jobs is that the demand for 
some services is shifting. Consum- 
ers. who have not saved much, are 
airtailing (heir spending. Corpo- 
rate appetite for debt is fading. 
And takeover activity on Wall 
Street long ago eased from the fe- 
vered pace of the 1980s. 

The result: too many banks, re- 
tail stores, fast-food restaurants 
and Other service establishments. 


their employees at an amtm 1 rale The Treasury depaitmait will is- 
“"•■TLSSfiMStt separate proposes on Tu«day 


since 
cession. 


for deposit-insurance and finan- 
cial-services reform, which will in- 
Nonfaxm productivity — de- dude principles for recapitalizing 
fined as output pa hour of work — the bank fund. It is also expected to 
dropped 0.8 percent last year, the nnveO details of a proposal to cor- 
Labor Department said, the steep- tail the amount of fedoal deposit 
est decline since a 0J1 percent de- insurance available to investors, 
dine in 1982. The poor showing 


followed 3 0.7 percent 
1989, the first time since 


drop 

1979-i 


The administration’s budget esti- 
m mates that cost of the bank deposit 
80 insurance in fiscal 1991-92 will be 


that productivity declined for two $9.7 bOEon. compared with $15.9 
consecutive years. billion in 1990-91. 
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Japanese Bank Retreat Threatens Asian Growth 
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By Michael Richardson 

International Herald Tribune 

SINGAPORE — Although they 
are concerned about the negative 
impact of the war in the Gulf, ana- 
lysts and officials in Southeast Asia 
say that a retreat from lending by 
Japanese banks may tom out to be 
a more serious constraint on eco- 
nomic growth in the region. 

Foreign investment, powered 
largely by Northeast Asian capital 
has been a major contributor to the 
boom in Southeast Asian manufac- 
turing, stock raaikeis, property and 
financial services over the past few 
years. 

A slowdown in foreign funding 
— just as Thailand, Indonesia, Ma- 
laysia and the Philippines are tight- 
ening credit to reduce inflationary 
pressures — will make loans more 
expensive and difficult to obtain, 
crimping growth prospects after 
the war i 


“The retreat of the Japanese 
banks will lift margins on regional 
borrowings at a tune when most 
governments are still trying to curb 
monetary expansion,” said Alan 
Haigreaves, director of Asian re- 
search at Hoare Govett in Hong 


But the early 1990s “will see Jap- * account surplus of S32 billion for 
anese banks preoccupied with rats- 1990 and $30 billion for 1991, 

mg capital as well as consolidating ‘ 

their core businesses at home to 


improve 
Bet Eng 


ly high interest rales in 
Japan, a slowing economy and the 
need to improve domestic bank li- 
quidity, are reducing Japanese 
funds tar overseas investment 
In the last five years, Japanese 
direct private investment in the six 
countries of ASEAN, the Associa- 
tion of South East Asian Nations, 
has amounted to more than $12 
hilHn n, making Japan the largest 
source of foreign investment, par- 
ticularly in manufacturing. 

As toe rise in the value erf the yen 


profitability," said Ng 
an economist with Devel- 
opment Bank of Singapore Ltd. 

The fall in the value of the Japa- 
nese stock market since 1990, with 
prices of bank shares dropping 
more than 50 pocent, has sharply 
reduced the capital-asset ratios of 
Japanese banks to below the 8 per- 
cent set by the Bank for Interna- 
tional Settlements. As a result, the 
banks have opted to reduce lending 
and cut their asset size. 

A shrinkage in Japan’s current- 

account surplus, a mains pring of 
capital outflow since the early 
1980s, also contributed to reduced 
overseas investment in 1990, said 


down from S53.4 bilHon in 1989. 

Foreign investment in many 
ASEAN countries was at record or 
near record levels in 1990, but offi- 
cials concede that it will be impos- 
sible to achieve similar targets in 
1991 as credit becomes tighter. 

Signs of falling Japanese invest- 
ment in Southeast Aria started to 
emerge, particularly in property 
and stock markets, even before lire 
Gulf crisis began in August. 


For example, Japanese property 
purchases in Singapore fell to only 
87.8 million Singapore dollars (S51 


after 1985 forced companies in Ja- Toshihiko Takahashi, chief repre- 
pan to relocate operations to sentative of Nikko Securities Co. in 
cheaper Asian countries, Japanese Kuala Lumpur. The Japanese gov- 
banks followed. eminent has estimated a current- 


million) in the right months to Au- 
gust, compared with 1 billion Sin- 
gapore dollars for all of 1989. From 
April to September 1990, Japanese 
direct investment in Aria fdl 10 
percent from that period in 1989. 

But bankers said that Southeast 
Aria would fare better than most 
other regions in weathering a peri- 


od of tight Japanese and U.S. credit 
because of investment already 
committed. And the war, by slow- 
ing trade and economic growth and 
thus helping to ease inflation and 
demand for capital may reduce the 
act of the funding shortage, 
uajoy Chowdhury. senior re- 
gional economist at Merrill Lynch 
Singapore, said major Asian econo- 
mies were unlikely to be able to 
escape the effects of the capital 
crunch. However, their compara- 
tively high savings rates and exter- 
nal current-account surpluses that 
totaled almost $9 billion in 1989 
will help cushion them. 

Analysts and officials said that 
ASEAN countries would have to 
continue streamlining their capital 
markets and banking systems to 
tap domestic funds more effective- 
ly as foreign money becomes hard- 
er to get At the same time, condi- 
tions for foreign investment win 
have to be made more attractive. 


Trust Cora-’s thrift bailout opera- 
tions at $76.1 bOhon in fiscal 1 991- 

92, after $84.6 billion in the previ- 
ous fiscal year. 

The administration said legisla- 
tion will be proposed to give the 
additional resources to Resolution 
Trust, which is responsible for dos- 
ing and selling off assets of failed 
savings and loans. 

This extra money will allow the 
agency to continue cleaning up its 
backlog of insolvent thrifts. The 
funding proposal mil indude an 
extension of RTC case-resolution 
activity through fiscal year 1992- 

93, the budget said. 

The plan that the Treasury De- 
partment disdosed over the week- 
end to curtail deposit insurance at 
US. banks was described Sunday 
by Treasury Secretary Nicholas F. 
Brady as no threat to people seek- 
ing safe institutions in which to 
save money. 

“Don’t worry,” Mr. Brady said 
in a television interview. “Savers 
are going to be presented with plen- 
ty of opportunity to put their mon- 
ey in places that they consider ab- 
solutely safe." 

The’ Treasury proposal would 
limit the number of accounts at a 
single institution that one person 
could have and be able eligible for 
federal deposit insurance. Under 
the proposal each person would be 
limited to one $100,000 account at 
a single institution, as well as one 
$100,000 retirement account 

The Treasury is contemplating, a 
second, more dramatic pan to the 
plan. It would call for a $100,000 
insurance limit on each individual. 

The Treasury proposed that such 
a system-wide limit be phased in 
after five years, alter a study on the 
costs of administering such a pro- 
gram is conducted by Federal De- 
posit Insurance Corp. 

(Reuters. NYT) 


The Bell Tolls for the Patriarchs Who Made Silicon Valley 
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By Jonathan Weber 

Las Aagda lima Service 

SAN FRANCISCO — In the clannish, 
contentious, creative world of California's 
Silicon Valley, there is a small group of 
nwn who occupy a special reahn. the one 
reserved f or the true patriarchs. 

They arrived three decades ago, a youth- 
ful band of hard-drinkii^, hard-dovin^ 
intelligent engineers and, working first in 
concert at Fairchild Semiconductor and 


later in competition at 
founded, proceeded to 
'industry, 
tat the' 
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changing of the guard. 

Robert N. Noyce, co-invmior of the 
integrated circuit, co-founder of Intel 
Cotp. and patriarch of the patriardis, died 
of a heart attack last year. Charles E 
Sporck, the master of manufacturing, is 
retiring. after 23 years at the helm trfNa- 
tional Semiconductor. The soft-spoken 
chairman of Intel Gordon E Moore, 62. 
says he may soon look for ways to reduce 
his workload. 

Slowly, a new group of leaders is emag- 
ing to share the mantle with Andrew S. 
Grove of Intel WJ. “Jeny* Sanders 3d of 
Advanced Micro Devices and Wilfred J. 


Corrigan of LSI Logic, the younger patri- 
archs. I e skills of both groups — as engi- 
neers and businessmen mid, perhaps most 
important, as lobbyists — conld wdl deter- 
mine whether the vibrant but troubled U.S. 
chip industry can meet the evo'-expanding 

Ta panwa! r fr a fl e n g?-. 

For a proud, driven man like Charlie 
Sporck, the chip industry's predicament — 
it has steadily lost market share to Japan 
and now controls only one-third of the 
world market — is a latter pill As he sees 
it, the tremendous accomplishments of 
those who created the industry in the 1960s 
and 1970s haw been frittered away by 
knorant politicians who failed to stop un- 
fair Japanese trade practices. 

“I’m not optimistic about the future of 
industtyin gotfaal in thelliL," he said in a 
recent interview. “A whole series of admin- 
istrations has had us nailed to the cross of 
free trade, when the competition doesn't 
operate that way. All the trends are disas- 
trous. It’s vary sad.” 

Mr. Sporck and the other patriarchs 
spent much of the 1980s fighting this politi- 
cal battle, nying to convince skeptical gov- 
ernment officials that Japanese companies 
wore illegally selling chips bdow cost and 
that something must be done to enable 


U-S. companies to invest the exponentially 
increasing sums needed to compete. 

They also concede that sane problems 
were of their own making. Mr. Moore re- 
calls that in the early 1980s. Intel did not 
have enough production capacity and 
chose to cede much of the market fora type 
of memory chip to Japan. 

“Looking back, we could have built 
more capacity,” he said. “If we had recog- 
nized the Japanese as the threat they were, 
we could have done things differently 

“We really misjudged the eventual 
strength Of Japanese competition,'’ said 
Pierre Lamond, who left Fairchild for Na- 
tional with Sporck and is now a Silicon 
Valley venture capitalist 

Regis McKenna, the public relations 
point man for a long list of famoos Silicon 
Valley start-up companies, said that the 
patriarchs were sometimes too obsessed 
with their own technical breakthroughs. 
‘They were fiercely competitive, but it was 
very inward, focused on the technology, 
rather than outward toward the customer,” 
Mr. McKenna said. 

His biggest regret would sound strange 
to today’s Stticoa Valley entrepreneurs, 
most of wham would be happy to build a 
company a tenth the size of National, T 


left Fairchild in 1967, and that’s really one 
of my regrets," he said. “Our industry 
would have been better off to have kepi all 
this talon in one company.” 

Rarely has a company beep so long on 
talent as Fairchild Founded in 1957 by Mr. 
Noyce, Mr. Moore and six other engineers, 
FanuhDd became a hotbed of innovation in 
the new science of mkredectronics. 

Mr. Noyce invented the integrated cir- 
cuit in 1959 (contemporaneously with Jack 
Kilby of Texas Instruments) and also the 
critical planar process for connecting cir- 
cuits on a chip. Fairchild grew rapidly and 
together with Texas Instr umen ts and Mo- 
torola laid the groundwork for the chip 

Butjiy the late 1960s, the top Fairchild 
executives were feeling hemmed in by the 
conservative East Coast management style 
of the parent company, Fairchild Ca"“*” 
& Instruments, ami were eager to . 
more of the fruits of their labors. In ll_ 
Mr. Noyce and Mr. Moore founded Intel 
Corp. along with Mr. Grove, a young Hun- 
garian fam'grt. 

Mr. Sporck left for National taking 
much of the technical and manufacturing 
staff along with him. Jerry Sanders, the 
ebullient marketing maven, subsequently 


had differences with the new Fairdnid ex- 
ecutives. and he left in 1970 to form Ad- 
vanced Micro Devices. 

The ctognies became fierce rivals. In- 


been involved 
w stemming from a 
agreement that went 


tel and 
in a bitter . 
technology-, 
sour. 

The patriarchs continued to work to- 
gether, however, to defend industry inter- 
ests, forming tire Semiconductor Industry 
Association to push their a genda in Wash- 
ington and ultimately gainmg government 
backing for a trade agreement with Japan 
and a chip-research consortium. Sematech. 

They also share a certain satisfaction in 
having been part of an exceptional genera- 
tion. True, they were in the right place at 
the right time, but they were also bright 
and hard working. And by their account, at 
leasl they were more high-minded than 
many of the money-driven executives of 
today. 

“All of the guys came from modest back- 
grounds,” Mr. Sporck said. “My father was 
a taxi driver. We started our careers befog 
vay modest in ow definition of financud 
success. We werffWy wdl paid at Fair- 

child, but the drive to make money was not 

a consideration.” 
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MARKET DIARY 


Bank Stocks Lead 
Big Rally in Dow 


Via AaodsM Pm 


■L'niteJ Pma huvmuhcnal 

NEW YORK — Prices on the 
New York Stock Exchange surge in 
very heavy trading Monday on mo- 
mentum from last week’s rally and 
on sharp gains in banking issues 
after the Federal Reserve cut the 
discount rate. 

The Dow Jones industrial aver- 
age, which lost 5.70 points Friday, 
surged 4139 to dose at 2.77128. It 
was the index's highest close since 

H.Y. Stocta " 

it stood at 1804.65 on Aug. 3 — the 
day after Iraq invaded Kuwait 

Among broader market gauges, 
the New York Slock Exchange 
composite index jumped 188 to 
190.28 and Standard & Poor's 500- 
siock index climbed 529 to 34834. 

Secondary markets again posted 
marked gains. 

Advances pummel ed declines by 
almost a 4-to-l ratio. Volume was 
about 250.75 million shares, up 
from 244.14 million Friday. 

Momentum from the rally that 
has taken the Dow up almost 300 
points since the war in the Gulf 
began fueled the rally, as did sharp 
gains in banking issues after the 
Fed cut the discount rate on Fri- 
day. to 6 percent from 63 percent 


In reaction, major banks have 
cut their prime rates, which serve as 
a benchmark on a variety of busi- 
ness and consumer loans, to 9 per- 
cent from 93 percent 

“I think it’s primarily momen- 
tum. though you’ve got a market 
that’s really bated up," said Jim 
Andrews, first vice president in 
charge of institutional trading at 
Janney Montgomery Scott Inc. in 
Philadelphia. “The sideline sitters 
are coming back in. They don’t 
want to feel they missed anything. 

Mr. Andrews said banking 
stocks definitely helped the rally 
Monday, but he was uncertain 
what their prospects were with the 
nation in a recession and at war. 

Chase Manhattan was the most 
active issie, up IK to 14. Citicorp 
followed, up 1% to 15. Elsewhere 
among the major banks, BankA- 
m erica surged 2ft to 32ft and 
Chemical Banking climbed 1ft to 
15ft. 

The utility holding company 
Southern was third on the actives 
list, up ft to 26ft in dividend-relat- 
ed trading. 

Among the blue chips, AT&T 
added ft to 32ft, IBM rose ft to 
127ft, Exxon advanced ft to 51ft 
and Philip Moms gained Ift to 
58ft. 
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DOLLAR: Moves to Stem Decline 


(Continued from first finance page) 

though not many expected that it 
was going into a free falL 

Larry Anderson of Deutsche 
Bank Capital Markets in London 
saw the rate falling to 1.40 DM or 

Foreign Exchange 

possibly somewhaL lower ’’because 
nobody expects the Bubs [Bundes- 
bank] to ease or the Fed to tight- 
en." Trading was light here and in 
London because few dealers want- 
ed to play heavily in a game that 
has the Gulf war as its void card. 

Mark Hough ton-Berry of Gold- 
man Sachs in London said that the 
interest-rate spread between the 
mark and the dollar is more impor- 
tant than intervention by the coun- 
tries' central banks. After last 
week's decisions, he said, the 


spread was wider than the market 
expected it would be, “so it wffl be a 
long time before the dollar gets out 
of the woods.” 

But Brendan Brown of Mitsubi- 
shi Finance International in Lon- 
don said that he was watching Ger- 
man money market rates, which 
have not budged despite a rise in 
the Bundesbank’s published rates. 
“If German short-term rates stay 
steady for the next two or three 
weeks, we may see the dollar bot- 
tom out,” he said. 

This was the first coordinated 
intervention in almost a year, and 
Carl Weinberg of High Frequency 
Economics in New York said that 
the Fed was "‘doing what it has 
always done to avoid a ‘disorderly 
market’.” a term that is often used 
within the central bank itself and 
was used by traders in New York 
Monday. 
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Esf. Sales U000 -Prev. sales 16537 . 
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u.S./AT THE CL OSE 

Coke PK>tt ftoml SS-r. 

jsapjar^KSisSSBesa: 

included a huge one-bmegm operations was up 27.1 g 

The company said income suxwg V 0 ™ m ' 

perccni in the quarter as u oMtmuea 3 j ^ income was 

overseas ales. For ihe ihrec nojda encW • 

5294.3 million, Ss509 million from the sale of us 

In the 1989 quarter, Coke had a gmn of^ ^ Corp . 

interest in Columbia Pictures Eatenainmen 

Lockheed Defies Diaitot Hdder 

c 

that 

the investor 
at least May 27. 

Dan Garten, 
said that the 
which NL ch 

for control ot tne comrany. a T^rinr br said. * 

launching a new proxy fight at of $99.0 million in the 

Lockheed also «pwred that it had ja [qs& of $109.0 

fourth quarto - of 1990, compared with a year-ear 

milli on. 

Capital Cities Profit to Take Hit 

million fromSl 810 mfllion ayeareariier, ajsosmd Aeeoofim«9^ect 

operating results for an indetenmnate penod after the fi« . 

It said the war has substantially increased new-galhermg cos^ a^ 
preemptions of axnmercial time and created further uncertainty in the 
advertising marketplace. 

AT&T Could Raise Bid for NCR 

DETROIT (Reuters) — The chairman of NCR Corp- 
said Monday that the chairman of American Telephone & Tel^rapn Co 
Robert ADen, had indicated that AT&T might pay more foHNCR m itsp 
takeover bid. AT&T is currently offering $90 a share for NCK. 

Mr. Exley said Mr. Allen told him this in a telephone oonversaucm in 
December, shortly before AT&T disclosed its takeover offer for Ni. k. 

NCR, which calls the current AT&T offer “grossly unfair, has said 
that $125 a share would be a fairer offer for the company. 

U.S. Proposes Fee on Futures Deals 

WASHINGTON (Combined Dispatches) — The US. government 
proposed in its 1992 budget a 13 cent fee on each purchase or sale of a 
futures or options contract to cover the costs of the Commodity Futures 
Trading Commission, a budget official said Monday. ■ 

The government estimated that the fee will generate about $48 mfilion 

an r!!z iSiirogn Board of Trade and the Chicago Mercantile Exchange, 
the world’s two largest futures exchanges, denounced the proposal. 
“What kind of policy is it to levy a tax on America’s financial exchanges 
when CTehanges around the world are reducing or eli mina ti n g theirs?" 
William F. O’Connor, the CBOT chairman. (Reiners. UPJ) 

FortheRecord 

inhwiratinnai Business Machines Coip. said Monday it had eliminate! 
the age requirement in its pension plan in an effort to encourage early 
retirement and reduce staff levels. (Reuters) 

Has Department Stives Inc, one of the largest U.S. discount-store 
chains, Bled for bankruptcy court protection Monday, saying it was 
unable to devise a plan to resolve its debL (AP) 
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EC Ministers Criticize Proposal to Slash Farm Subsidies 


The .issvauted Press 

BRUSSELS — EC nations 
voiced strong opposition Monday 
to a plan for deep cuts in subsidies 
to fanners, raising questions about 
a quick revival of stalled world 
trade talks. 

“Reform is supposed to be for 
the better, and these proposals do 
not improve the situation — they 
make it worse." said John Gum- 
ma, Britain’s agriculture minister. 

The criticism came after farm 


minis ter* of the 12-nation Europe- 
an Community debated a plan 
drawn up by the EC Commission 
to overhaul the farm-support pro- 
gram. The proposal would tighten 
controls on rising production of 
some crops by reducing price sup- 
ports. In doing so, h would snip the 
automatic link between production 
and guaranteed prices, which has 
encouraged fanners to produce 
more and resulted in enormous sur- 
pluses and soaring budget costs. 


Britain, Belgium, Denmark, the 
Netherlands and Spain expressed 
reservations about the plan, offi- 
cials said. Among the supporters 
were Portugal, Greece and Ireland. 

■ Airbus Subsidies 
U.S. officials said Monday that 
the Community’s efforts to end a 
trade dispute with the United 
States would fail unless an offer to 
slash subsidies to Airbus Industrie 
was improved, Reuters reported 
from Brussels. 


The level of subsidies approved 
by EC foreign minis ter* on Mon- 
day would still allow the four-na- 
tion Airbus consortium to undercut 
U.S. makers, the officials said. 

“It is too high from our perspec- 
tive.” a U.S. official said. 


r 


A negotiating mandate 
the foreign ministers 
EC Commission to chminaie 
production support and slash devel- 
opment support by up to 45 pacenL 



Agance frond Pima FA.4 


Amsterdam 

M N Amro HU 1420 34.10 

F Holding 3330 3250 

Action 1)750 117 

Ahold aS 6420 

Akso 8I.TO BO60 

AML V 50.W 5050 

a 'Dam Rubber 320 350 

Bod 19050 181 

Buhrtnam Teit 5150 5050 

Center Parcs 3 21.75 

CSM 82 82.10 

DAF TB 1750 

DSM 9450 »4 SO 

E Sevier 72.90 72.10 

Fckker 2520 77 

Gisl-Brocoflro 2750 2750 

HeirteVcn 13110 13220 

Haooavrm 41.90 42.10 

Hunter Dcuatos 
iHC Coland 
inter Mueller 
KL« 

KNP 

Nai Neder 
Nrnilovd 

nmb Post bank 
OceGetnten 
ramoed 
PltUloi 
Robeco 


5? 


Rounco 
Rorento 
Roved Dutch 
Unilever 
vanOmmeren 
VMF Stork 
VNU 

Wim n en 


58 
46 

7450 7450 

19.™ 70-60 

4) 4020 
54.10 53.70 
40.90 40 

4200 4220 
4250 41 

167JS 16750 
2190 2380 
38 88.10 
1550 5490 

81 JO 8150 

at 40 ol jo 

12180 12380 
142 JO 143 
1990 39.70 
4320 4320 
80-00 8050 
8480 4510 


Ttivsien 
Vortn 
vebo 
VEW 
Vloo 


19IJ019050 
290 298 

31120 312 

20130 285 

331 331 JO 


Volkswagen 3345033280 
Walla 68850 681 

DAX ,lade> : wsj] 

FrolwTine- 


Hefslnki 


Amer A 

49 

48 

Ensc+Gutzeii 

18 

16X0 

K.O.P. 

33 

32 

Kvmene 

56 

56 

Nokia 

S5 

55 

Pahfeia 

103 

103 

Stockmann 

103 

100 

untied Papers 

NA. 

■m 

Wortslla 

NX). 

— 


Stt MTAiiT 0 


Waiters K tower 4/. to 47 
gtOwl ijenji Index : 8811 


Brussels 


AC Fin 
Arced 
Bcrco 
Bekoert 

Cocker ill 


Drteure 

EBES 

GB-mno-BM 

CBL 

Gnont 

Hoboken 

In te r co m 

mreoieniank 

Petrol in o 

Royal Be toe 

SocGenBoue 


6*90 6230 
3300 3200 
*« 912 

6670 6700 
NA. — 
4850 4750 
6030 5960 
NA — 
4250 41 

N.Q. — 
4290 <240 
NA. — 
155.7515175 
3455 3450 
9970 9820 
3690 3610 
4615 4530 


soc Cen BeMtaue i»» t«75 
Sollno 10200 10225 

SoTvmr 10775 10700 

Troclebri 2900 2821 

UCB I672S 16700 

UnrrsPs NA — 

Curre nt H ora Index : *95152 

Pmioai :«93U3 


Frankfurt 

AEG 18950188.10 

Allianz H0U 3S5 2215 

Atl ana 482 4H 

«lks 78750 WD 

BASF 21S7W5Q 

Bayer 7350 735 . 9 a 

Bar. Htrno hank 323 —319 

BavVereKBbK 34233S50 
BBC 810 110 

BHF Bonh S 

BMW 40550 _39tt 

Cunimei tbunk 24420242-^ 
Continental 773715J0 

Daimler Ben: 55450 » 

Deguua 320 317 

DS Babcock 1481*150 

Deutsche Bank all 

Doug to 71? 71? 

DnsSftter Bank 342.10 341 

FeMmuedie 
Horooner 
Hetwel 


HachliH 
Hoedst 
Koescft 
Hautnann 
Horten 
IWICA 
Kail Sab 
Korstadt 
Kaotnal 
KHD 


450 445 

480 473 

451 447 
1200 1177 

ZQJ0217.W 
W 181 
1155 1143 
175 177 

277JD77050 
136 130 

557 

441 438 

17150 161 


Wotcknerwerke IMIIW 
ktupp Stahl !?81 27JB# 

Unde 
Luftttanso 
MAN 

Maimesmann 

Mnilsesell 
Muericn Ruert 
Nixdorf 


PKI 
Porsche 
PmnsoB 
PWA 
■OWE 

B l ie i- me tol l 

Schermo 

SEL 

Siemera 


736 747 

98 9950 
33934150 
915028150 
40S 4 04J) 
2290 2285 
286 287 
m 511 
759 737 
HU024150 
218210.70 
37050 373 
321 312 
7005069550 
311 307 JD 
607 59B 


Hong Kong 

Bk East Asia 1*40 1658 

Cottwv PncHte 7 AS 7A0 

COuendhA Inn 183 173 

14J0 14.10 
1680 1660 
1080 I860 
5.90 585 
25 JO 25.40 
9.10 1*5 
15J0 1550 

1080 HUB 

iojo lax 

750 755 
483 45S 
555 485 
358 198 
685 655 
195 195 
U.1S 1110 
UB 1.18 
2BJ0 28.10 
1480 1670 
125 170 

4JS 4JS 
5 5.10 

. J 1X 

1670 1670 
118 2.98 
1650 1670 
158 158 
aw o.« 
850 145 
7 JO 7.70 
690 690 
455 458 


Cheung Kona 
China Lteflt Pwr 
poirv Forrn Inn 
Harm Luna On 
Hana Sena Bank 

He nden w n Land 

HK AIT Ena. 

HK China Gat 
HK Electric 
HK Land 
HK Realty Tnnl 
HK Shona Bank 
HKShanaHlH 

MK Telecomm 
HK Ferry 
Hutch Whompaa 
HvtanOn 
Jarmne Moth. 
Jardlne Sir Hid 

Kowloon Motor 

Mandarin Orient 
Miramar Hotel 

New World Dev 

shk Proas 
SWux 
Swire Poe A 
TaiCheune Pros 
TVE 

Wharf Hold 
wins On Co 
Wknor ind. 
World Inn 




Johannesburg 

1150 1150 
80 80 
85 8525 
37J5 3175 
9 980 
36 “ 

5750 58 

22JB 2355 
1115 HI 
24 267 
IOJO 1055 
51 5050 
4050 41 

27 27 

1245 1255 

Index : 2541 


AECi 
Alteon 
Anglo Amor 
Barlows 
Btwoor 
Buftels 
GFSA 
Harmony 
HlohveM Steel 
Kloof 

NedbankGra 
Rut* lot 
SA Brews 
SI Helena 
SoMl 
Wefkam 
western Deen 


London 

Allied Lwn_ 6» 
Anglo Am GW NO. 
AA Corn . „ NO. 
Asdo-MFI CP 1^2 
Ass Brlf Foods 6J6 

951 
621 
229 
£25 
3J0 
480 
SJS 
380 
154 
254 
3 

120 
a 
ts 

138 
613 
453 
153 
132 
385 
Ml 
150 
N.Q. 


Bare toys 
Boss 
BAT. 

Blue Circle 

BOC Group 

Booh 

Bawater 

BAe 

BAA 

Bril Airways 
British Gas 
BP . . 
British Steel 
Brit Telecom 
BTR 

BurtnohOfi 
Co We Wire 
Cadbury Sell 
Charter Cora 
CommUnlon 
Cookso" 
CaurtauMs 

Da toe tv 

DaBters 

DrietatWn 

EuTOtUlHWl 

Pisans 


450 

.a 

124 

234 

104 

U0 

291 

126 

693 

675 
SJS 
612 

676 
151 
123 
357 
958 
150 
521 


350 176 



Close Prex 

Gen AecF 

wn 1 

502 

GEC 


lit 

GKN 

I 1 ! 

XU 

Gfens 

820 

0V( 

Grand Met 

62* 

a m 

GtUnlv stores 

1425 

1*2 

GRE 

129 

121 

Gulnnm 

£ 

72/ 

3 

Hawfcer Stdd 

*53 

*5( 

‘Cl _ 

9X8 

9X? 

Kingfisher 

325 

IS 


5X2 

5Xi 

Legal G 01 Grp 

323 

2X 

Llavds Bank 

3 

301 

Lonrho 

1.96 

l.*i 


U3 

IJ! 

Marks So 

127 

221 

Maxwell 

1X6 

■XI 

MB Group 

123 

LX 

Midland Bk 

120 

IXi 

Natwest 

7J9 

171 

Pearson Grp 

625 

6X1 


4M 

*« 

Pllktagtan 

1-70 

127 


229 

lie 

RacalEfec 

120 

12! 

Randtonleln 

N.Q. 



6.13 

6.12 

Reed Inti 

173 

J2J 


7J3 

/2J 

Rolisltoyce 

)X0 

1X4 



— 

RT2 

*74 

*72 

Saatchl 

022 

022 

Satashury 

130 

326 


023 

02J 

Shed 

*32 

*33 

Skhroc 

6X9 

a JJ 

STC 

115 

ITS 

SM Chari Bk 

221 

225 



123 

Sun Alliance 

134 

JJ* 

Tate and Lyle 

323 

223 


2J8 

2X2 

Thom EMI 

6.42 

6X5 


326 

329 

Trafalgar Hse 

l.*2 

121 

THF 

225 

224 


106 

106 


6J75 

6X2 

Utd Biscuits 

151 

146 


128 

126 

War Loan 31* 

3531 

3531 

Wellcome 

427 

426 

wool worm 

N.Q. 



Madrid 

BOO. Bltooo/Vlz. 2490 2435 
Smcn Central 4370 <MO 
OCO- Santondor 4750 4400 
Banesta 3225 

CEPSA 1M0 15*0 

Droaadas 200 2430 

WSBR 83 18 

»J8sr?i4ar ! 


Milan 


Banco Comm 
Bastoot 
Cloctooteis 
CIR 

cred l to! 
Enflmont 
ErManla 
Fgmizzl Fin. 
Fornax! Aar. 
Flat SPA 

italcem 

I la Ims 

ifotmobitJare 

fiteflobonen 

Montedison 

OUuettl 

Pirelli 

HAS 

Rtnaxenfe 

Saioem 

SIP_ 

SME 
snlo 
Standa 
Stet 


3980 3860 
272 264 
2300 2285 
2220 2180 
2330 2315 
1403 1483 
6607 6650 
2000 19S2 

«§> 4730 
30(00 29600 
12223 11995 
18730 18500 
2500 2(37 
6110060000 
13450 13300 
NA — 
3045 2945 
1455 1445 
15800 15590 
5080 5010 
1128 MO 
1230 1199 
2490 2483 
1310 1287 
31000 2990 
1949 1890 


Toro Assl Rise 19620 17180 

v&5srwr :mm 


Montreal 

Alan Aluminum 25 2416 

Bank Montreal 32lb 33k 

Bell Canada 40% 4UVo 

BanbanHerA _ 17 W* 

Bombardier B 
ComWor 
Cascades „ 

Dominion Text A 
Donohue 
MOCMHIon B1 


14U Wi 

rv. hm 

4Vj 636 

Sft s* 

11V 11« 


Memoiec 
Natl BKConada 
Noverco 
Power Cora. 
Provigo 


l* 18 
7W 714 

n« 9% 

N.Q. — 
Wt W4 
KH4 10W 


Quebec Tel 
QuebecorA 
QuebecorB 
video Iron 
industrials It 
P reotoat: 17 


OoeePrev. 
NXL 14V4 
N.a 161b 
15V. 15 

13W 131k 
1 : 1317.14 


Paris 


Accor 645 638 

Air Uoulde 648 649 

Atatfef Aisthom 539 541 

Avfons Dasndt 479.90 470 

Banco Ire (Clel 520 49e 


BIC 
Bonaratn 
Bauygues 
B5N-GO 
Ccrretaur 
Caros 
Choroears 
ChjbMed 
Ell-Aqultolne 
Euranel 
Gen. Eaux 
Hochctte 
Havas 

I metal 


2300 2320 

329 5,3 

775 773 

3386 3370 

iU 4 o no 

705 699 

414 418 

275279-50 
1060 KB0 
23X1 2316 
17X40 173J0 
407 405 

23690 232 


Merita Gerln 

MlclteOn.B 

Moulinex 

Ocridentale 

Paribas 

Pernod- Rlcard 


LatoraoCanoee 340J033us 
Uorand 3475 3479 

Oreal (LI 473 46640 

L.VMJH. 32U 3205 

269 270 

488 47350 
7585 7445 
NW0 85.10 
AV 680 
422 426.10 

1208 1201 

Peugeot 430.10 433 

Prtrteams (Aul 519 528 

Radtotechniaue 007304.90 

Raff. St. Loots 1214 1220 

Redout* (La) 3430 3420 

Roussel Udaf 1475 1675 

Saint Gotxrin 385J0 377J0 

sonofl 839 820 

5.EJ. 1148 1158 

Skis Rasslonol 655 625 

St* Generate A 386 39000 

Suez 28328380 

Tele nw c on lo u e N.Q. — 

ThomsorMaF 134 133.10 

Total 571 570 

Valeo 341 343 

%£g jtfs*]3r j3 


Sao Paulo 


Banco do Bran 
BnxiKKa 
Bnuftmo 


55 4U) 
5J0 
2S 20 
2 143 

Petrebrat 530 350 

votaRio Doce n 17ia 


Singapore 

atroev. 297 2X7 

DBS 975 970 

Fraser Weave 7J0 7X0 

Gwirina n-q. — 

Hgnisans Ptont 1X2 IA2 

How Par 213 2.06 

Hume 254 254 

incftttM 3X8 3.94 

K8WI 6X0 6X0 

KLKcnonn 248 246 

Lum Chang OH 075 

Matovan Banka 626 622 

-’BC 740 740 

- JB 684 4X0 

DUE 5X0 550 

StnUxmana 54S 570 

Shongrita 575 STS 

SlmeOartw U1 2P 

SIA vuo IOJO 

5>are Land 5J5 5_5D 

JWt Press 77» 7X5 

Sing 5feamsrdp 248 244 

Straits Trading 251 2X6 

UOB 425 420 

United Overseas 153 1X9 


Stockholm 


AGA 

Alfa Laval 
Asea 
Astra -A 
Altos Cooca 
Electrolux B 


EsseJIc-A 

Handefsbanken 

Norsk Hydro 

PraconfloAF 

Soob-SWIo 

Sondvlk 

SCA-A 

S-E. Ban hen 
Stanvac F 
Shonska 
SKF 


275 280 
247 247 

600 590 

440 440 

221 216 
186 t«? 
202 200 
110 110 
NA — 
167 171 

S 150 
200 
275 270 

1W 119 
64 44 

NA — 
340 3« 
98 93 


Stem 2*5 295 

Trelletxrg B ill 108 

Volvo 235 238 

8S££?85 S :HM# 


ANZ 
BHP 
Boral 

Bougainville 

Coles M yer 

Comal cn 

CRA 

CSR 

Dunlop 

EwereiXL. 

ICI Australia 

Magellan 

MIM 

NatAust Bank 
News Cora 
N Broken Hill 


Sydney 

373 379 

1845 10X5 
156 157 


079 179 
848 146 
3X8 185 
9X0 *J0 
6X9 685 
695 692 
fto 145 
346 170 
110 2X5 
TA? 1A9 
SM 176 
6 5X0 
1.97 1.9S 
174 1J 
OCT Resources 1.11 l.f 

Santas 3M 148 

TT4T 1X3 178 

Western Mining 6)4 615 

Westaac Banking 191 0X2 

Woodstde 23* 240 

ftfl or dinaries tadex : 131940 
Previous - 1 


Tokyo 


Akal Electr 
Asoht Ownhcal 
Asohi Glass 
Banker Tokyo 
Bridgest o ne 
Canon 
Casio 
Citah 


547 530 
487 678 

1170 1190 
1060 1010 
966 
1280 1220 
940 
665 665 


□oi Nippon Print 1420 U3D 


Dalwa House 
Datam Securities 
Fanuc 
Fait Bank 
Fuji Photo 
Fujitsu 
HUacni 
Hitachi CaWe 


ItaYokadu 
Japan Airlines 
Kollma 
Konsai Power 
Kawasaki Sled 
Kirin Brewery 
Komatsu 
Kubota 
Kyocera 
Matsu Elec Ind) 
Matsu Elec Wks 
Mitsubishi Bk 
Mitsubishi Kasei 
Mitsuowd tiec 
Mitsubishi Hev 
NUMMd Cora 
Mitsui and Co 
Mllsukashl 
Mitsumi 
NEC 

NGK Insulators 
Nlkka Securities 
Nippon Koeokw 
Nippon Oil 
Nippon Sleet 
Nippon Yusen 

Nissan 

Nomura Sec 

NTTCSF) 

otvmpus optical 

Pioneer 

Ricoh 

Sorrvo Elec 

Sharp 

Shlmazu 

ShtaetsuChem 

Sony 

Sumitomo Bk 
Saaritonre Ovetn 
Sum! Marine 
Sumitomo Mela l 
Telsei Cara 
Tgbno Marine 
TafcedoChem 
TDK 
Teijin 

Tokyo Marine 
Tokyo Elec Pw 
ion Priming 
Toravina. 
Tastuba 
Toveia 

Yamaktil Sec 


1850 1850 
1170 1170 
003 42X 
2600 3600 
3430 3330 
960 980 

1120 1110 
>91 ~ 
1160 1150 
3700 3680 
7030 1050 
1500 1520 
2910 2920 
410 407 

1440 1410 
B65 868 

645 434 
6220 6090 
1620 1630 
1450 1450 
2330 23lS 
561 562 

642 63S 
715 706 
1270 1280 
700 695 

mo n® 
1110 1110 
1370 1360 
1030 M20 
891 899 

1110 1100 

845 873 

441 439 

544 553 

60S 718 

1740 1710 
8771 8880 
940 99 




... 671 

543 547 
1240 1230 
70S 70S 
1230 1230 
6310 6190 
2040 2040 
440 439 
950 915 
432 430 

w m 

WW 975 
1420 16» 
463D 457b 
499 502 

1300 1260 
3790 3790 
1290 1300 
615 603 

1710 1730 
■■860 867 


1#04 


Toronto 

AtrfHW Price 
AanfcD Eagle 
Air Canada 
Atoertc Energy 


1416 13M 
54k 5* 
m 09b 

15VS I5W 


Am Barrlck Res 

BCE 

BCED 

Bk Nova Scetlo 
BC Gas 
BC Phone 
bp Canada 
Bramatec 
Brunswick 
CAE 
Camoeou 
C1BC 

Canadian Pod he 
Can Packers 
Can Tire A 

Confer 

Cara 

C CLlnd B 
Ctaeptex 
Com taco 
Conwesl ExpJ A 
Cororx] A 
Denison Min B 
Dickenson Min A 

Dotosco 
Dytex A 

Echo Bay Mines 
Eaottv Silver A 
KAMI 
Fed Ind A 
Fletcher Choi I A 
FPI 

GoMCorp 
GuHCdaRm 
Hees Inti 
Hernia Gld Mines 
Hoi I taper 
Horsham 


3MPnv. 
21% 22V. 
40* 40* 
0.10 0-11 
13% 1314 
14% 1416 
If* 19 
16 1616 
6 5Vi 
74k 796 
4W 445 
047 045 
29* 299k 
2196 Z1 
11% 1196 
24 34 

23V, 72V. 
159* 151u 
896 9 

3 2X0 
2TV6 211k 
N.O. — 
350 3X5 
N.a 0 vs 
NA — 
189* 181* 
3 N.Q. 

096 0* 

15W 15V, 
5* 5Vi 
040 394 

096 M 
1696 1696 
tV* M 
j 119* 
8Vk 59k 
NA — 
20 2716 
34 V, 33V, 


U.S. FUTURES 


Va 


High 


Wb.4 


Open Htab Low Close Chs. 


Labatt 
Lobkny ( 


U«b 

23V6 

n 


2X0 

1816 

09* 


Magna inti A 
Maritime 

Mark Res . . 

MacLeon Hunt X 996 
Mol son A 36 

Noma Ind A 4X0 

Noranda N.Q. 


13 

23 

18 

79* 

240 

181* 


Norcen Energy 221* »96 
Nova Cara 81* 81* 

ostiawe 34V* 3496 

Poourta A 59* 

Placer Dame 15 1WS 

Poco Petroleum 7V6 79* 

PWA Core 8k. 116 

Quebec Sturgeon NA — 

R ayrock ^ ^796 ^79* 

Racers B 796 796 

Rothmans N^. — 

Royal Bank Can «9k 2496 
Rovai Trostco » _ 8 
Sceotre Res 
SOOtrsHOSP 


Sears Can 
Shell Can 
Sherritt Gordon 
SHL Systemtde 
Southam 
Soar At 
SteKOA 
Tertfl 

Thomsen News 
Toronto Damn 
TorstarB 
Tronso Bo UtO 
TronsCdcPtae 
Triton Pin! A 
Trtmae 
TrlzecA 
Turoo Resources na — 
UrtlraraA 060 OK 

woodworm Ltd 2J0 196 


145 140 
15 1496 
1021* 1021* 
HJW 109* 
3696 3696 
71* 896 
59* 5 

18Vt 189* 
13th 1296 
109* 10 

1896 19 

164* 169* 

IE* ' ,Ki 

25V* 3446 
13V* 129* 
16V* 1496 
HJta 11 

616 69* 

U*. 1316 


Zurich 


Acfia inti 

Aln&ifssc 

lJSfSStibs 

Bream Bawri 


773 773 
983 777 

1140 1138 

So 359 


_ Holding mb 164$ 

Elektraw 2WD 2990 

Fischer 1380 i33E 

interdW OiAd . SS S5 

Jacobs Suctwrd 7500 8160 

JHmod l£W W50 

UukdriGvr 1030 1000 

Moevenptck 4200 4220 

Nestle 7560 7SM 

OfriUtor+B 540 510 

PnraesoHM 990 990 


Sgndoz 
ScfataSer 
Sutter 
Survelltance 
swtsnlr 
SBC 

Swiss Relnsur 


73 74 

2020 2010 
4450 4430 
348 117 

62 « sm 

650 64B 
289 287 
_ SM 


Swiss Voilcsbonk 1170 USD 
3000 3030 
4020 3950 
2070 2010 


Union Bank 
WJnterttwr 
Zorich Ins 

syssfijar 




Grains 




WHEAT (CBT) 









IBS 


Mar 2X11* 222V* 

19*4* ISffei —021* 

173 

1541* 

May 270 1711* 

1481* IMM— 011* 


222 

.ki! 279 220 

2771* 27716 —02V* 


229V* 

Sep 206M 226V 

184 

us 

—02 

117 

211V* 

Dec 299 199 

197 

278 

—011* 


18*1* 

Mar 


3041* —011* 

Est Safes 

Prav. Day Open 

Prev.SaJes 7729 
Rt. 49766 UP 128 




WHEAT (KCBT) 




&0O0 bu mini mum- boltori ptr bushvl 



Mar 

221 

2X71* 2X5 

2X5 — 02 

MOV 

772* 773* 1711* 

L711* — J22V* 

Jul 

1771* 178V* 17/ 


1761* — 01V* 


1831* UR* 2231* 

1221* — jm* 

Doe 



191V* — 01 

Mar 



277 


E si .Sales 


Chs. 



*203 23041 


+150 

CORN (CBT) 





5000 bu mtaimum-dolltosper bust*) 




103V* 

127V* 

Mar 2X3 2XCU 

2X2M 

2X4% 

+00* 

106 Vj 

235 

Mar 2511* 1521* 

25BH 

222V; 

+001* 

3JJSV. 

1411* 

Jul 1571* 159 

ISM 

1584* 

+00* 

227V* 

2 xm* 

Sep 15714 1591* 

1571* 

27* 


275 

242V* 

Dec 159*. 2X014 

19* fe 

2X01* —0016 

170 

149 

Mar 2X61* 167 

2X5M 

207 

—00* 

172 

1581* 



27046 


ESI. sales 





Prav.Oav Open Int220272 off 816 




SOYBEANS (CBT) 




703 

5X9V* 

Mar 5X31* 572 

503 

57116 

+04* 

7.11 

521 

May 5771* 526 

5771* 

52516 

+04 

7.18 

57* 

Jul 590 5081* 

529V* 

57746 

+04 

625 

522 

Aug 574 602V* 

5.93* 

601* 

+04* 

624 

5231* 

Sep 5961* 603 

5761* 

603 

+04 

*74 

STOW 

Nov 603V* *11 

603 

*101* 

+04* 

6X31* 

6021* 

Jan *161* *23 

*161* 

*221* 

+03* 

624 

*111* 

Mar *30 *35 

*30 

*35 

+-0JV* 



May 4-391* 6X4 

62*1* 

*44 

+031* 

Est Safes 


Prev. Sales 20385 




Prev. Day Open InLU IUQ1 un718 




SOYBEAN MEAL (CBT) 




21200 

16060 

Mar 16320 1 6520 

16130 

10480 

+.W 

20000 

16058 

May 16020 16970 

16720 

149X0 

+X0 

30900 

17000 

Jul 17110 17*30 

17140 

17370 


19550 

17150 

Aug 17400 17550 

1/400 

17*00 

+20 

19150 

17300 

Sop 17*00 17720 

17600 

177 JO 

+20 

78900 

17158 

Od 17700 17800 

17700 

17300 

+00 

19120 

17*08 

Dec 18000 181 JO 

18000 

T82J0 

+L10 

19050 

17720 



18220 


Est. Sales 


“rov. Safes 11X35 




Prav. Dav Open lot 61202 off 108 




SOYBEAN OIL (CBT) 

60000 tos- dollars per 1 OO lbs. 




2521 

1922 

Mar 2155 2175 

Z1J7 

2128 

+28 

7555 

2015 

May 2128 nx 

21X0 

2224 

+28 

2520 

2825 

Jul 2115 2158 

217) 

22X8 

+26 

2550 

20*0 

Aug 2120 22X5 

2173 

22X2 

+21 

25.10 

2100 

Sea 2120 2200 

2126 

2130 


2**0 

2108 

Oct 2110 2125 

22.10 

222S 


3400 

21.17 

Dec 2115 2X5 

2170 

22X5 

+20 

21*5 

2108 

Jan 


MJS 


2195 

2010 

Mar 


2135 

+20 



Mav 


2235 

+28 

Esf. Safes 

Prav. Safes 11278 


Prev. Dav Open InL 71291 off 601 






Livestock 




CATTLE (CME1 





40000 1 ants nr 1 b. 




7195 

7150 

Fee 78X0 79.15 





7*15 

Apr 77 JO 7770 










7195 

7015 

Aug 7370 7379 
Od 73X5 7370 

73X2 


+JB 


7070 

73X0 



7175 

Dec 7377 7*80 

7325 

7195 


74X5 

7180 

Feb 7*00 7*00 

7370 

7375 

+.18 

Est Sales 

T3J14 Prav. Sales U715 



Prav. Day Open lot 78234 dp 1203 
feeder CATTLB (CMS) 




44000 tos^ cents Perm. 




B23 

8130 

Apt MTS 8522 

85X0 

85X6 



8020 

MOV 8*12 8*25 

1400 

8407 



SOJB 

Aug 8*10 8425 

8400 

8420 



7975 

See 8373 8302 

8370 

8180 


8320 

SOTO 

Od 8375 8375 

•135 

CXS 

—25 



Nay 8420 8428 

8175 


— .15 





Prav. Day Open Hit 135M up 90 




HOGS(CME) 











54X5 

45TS 

Feb. 5300 5370 

5195 

5327 

+25 

51 20 

4320 

Apr. 5020 5175 

5075 

5LS7 

+72 

5010 

4770 

Jun 9*15 5527 

94J5 

3535 

+73 

5555 

4030 

a 85 » 

54X0 

5110 



4*90 

S2XO 



4020 

4190 

oa 47 jo a jo 
D ec 4700 4700 

4775 

4770 


4820 

4*50 

47X0 

4720 

■Ml 


4*50 

Feb 


4705 

Est Safes 




Prev. Dov Oncn Int 

PORK BELLIES (CM EJ 




7320 

4807 

Feb 6628 <8X0 

4*70 

6722 


7X45 

4970 

MOT 6600 47X0 

6520 

6620 

+1.15 

7112 

4* JO 

Mav 6470 4*55 

6*90 

4592 


SIS 

5075 

JuJ 040 4025 

UTD 

6470 

+1X5 


51X0 

Aug 62-10 4370 


*2X6 

+J0 


61.10 

Feb 6200 an 

(200 

11.10 

-JO 


6100 Mar 

4799 Prcv.Saks 7XW 


6170 

Prev. Dav Open io). 11X23 off 80 





Food 


COFFEE C (NYCSCe) 
37X00 ioa- cents par mi 


11623 

12UB 

111X0 

113X0 

11600 

107X0 

103X0 


SZ-2Q MOT 82.10 4400 

S3 

Jut 87X0 88X0 

SH9I 


87X5 
89 JO 
.92X0 
9SL5D 
10680 


JU) 


Est.salas Pmr.Sales 11447 
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Prav.OaYOpenlnL132.T72 up»9 
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1131 
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+W 
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+K 
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UM 
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1350 

1350 
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ORANGE JUICE (NYCE) 
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Eti.Saies Prev. Sates 1480 
Prev. Day Oaen Int. 6.941 upU88 
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Metals 


HI GRADE COPPER (COMHXJ 
25000 tosr cents per lb. 
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.,. 1 l 1 

— xs 

11700 

9700 

May 

10470 

105X0 

104J0 

K» 

—28 

11500 

MOJO 


104X0 

104X0 

104X0 

ff ir. 
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6677 
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3937 
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48X0 
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iwn 

42*0 
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<267 

4825 
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EsL Safes 26X80 Prev. Sales 14370 
Prev. Day Open tnf. 90456 up 730 
PLATINUM (NYME) 

SOtw Ot- dd kvs per tray az. 

3601X1 Apr 388X0 S8JD 386X9 387X0 —.10 

385X0 Jul 391X0 391 JO 39040 390J0 —.70 

3B9X0 Oct 395X0 395X0 3*500 394J0 
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__ Prev. Sates 1X65 
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100 troy cn- Conors oer 02 
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Prow. Day 
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36620 APT 36940 372X0 36940 37140 +340 
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-K " »U0 +3.10 
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467X0 371X0 Jun 3950 +110 
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S£. «M0 +110 
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Financial 
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92-10 84-26 JW> 92-11 f»23 92-10 92-23 +U 

914 ' 847 SCP 92-15 +13 

EstSafes Prev. safe* 3X13 

prav.oov open int. nm up884 . 

EURODOLLARS (I MM) 
slmnitormtsaMOOpct 


9X39 

8976 

Mar 

9330 

9321 

9326 

9328 


9320 

•9J1 


9132 

932? 

9320 

V3J4 

+.11 

9112 

9004 

Sin 

9UX 

92.19 

93.15 

93.11 


°177 

*004 


9273 

9207 

9278 

92J1 


92X7 

9009 


93X1 

9271 

92X4 

92X9 


92X0 

9035 


92X0 

92X3 

9ZX0 

Sfi 


*3.17 

9032 

Sep 

92.17 

9220 

92.14 

901? 


91 JB 

1026 

See 

9109 

9170 

9106 

9IJS 

+04 


Htab 


Law- 


Open High Law Close Cha. 


91X4 9028 Mar 91X5 91X5 91X3 91X4 +JM 

*1.72 *027 Jun 9124 *124 9122 9123 +X4 

91X4 9027 SOP *1X6 91X6 91X3 91X5 +X4 

91X9 <022 Dec *1-53 *1-52 91X1 91X8 +X4 

- 91X6 . WJ4 Mar *1X8 91X8 91X6 91X8 +X4 

*127 ' «L» J«m 91X9 9129 9127 9129 +X4 

9123 903* Sep 9123 9123 9123 9124 +J0* 

9126 9024 OK 9126 9126 9124 -9126 +«4 

Bit. Safes Prav.SotKOBXM 

PravL Dav Open lntX99X06 1*39X96 

BRITISH POUND (IMM) 
s npf DDtnri- l DoJnf tOUQlSttDOQl 
lSsOIXMO ktoT 1X600 1X686 1.9540 1X652 +56 

1X340 12660 -Jun -1X366 1X3U 1X258 1X343 +52 

1.9080 1X300 Sep 1X094 +48 

Esf. Sales Prev. Sales lull 

Ptwv. Dav open InL 33X61 uo 4X73 
CANADIAN DOLLAR (16666) 
s per dir- 1 paint eq u als 80X001 


Hun! 1 ini*’ 1 



79*0 

Mar 

jsn 

0599 

0580 

0584 

tl 

05*0 

79*5 


0533 

0533 

0523 

0523 


JIN 

Sep 

0480 

0480 

0477 

0474 

+1S 

J4H 

J17S 





0431 

0340 

0260 

mo r 




0390 

+14 

Ect. Safes 


Prev. Sales 3284 




prev. Day Open int. 25,111 off 62* 




GERMAN MARK OMMI 






s per mark - 1 point equals 100081 





X814 

7820 

Mar 

083* 

XB44 

-6778 

X814 

+20 

X777 

X2S 

Jan 

X799 

X804 

X741 

X773 

+20 

X730 

X391 

sep 

■4755 

X755 

X755 

X733 

+20 

XS9S 

X340 


X730 

X738 

0467 

0694 

+20 

< 

Est. Sales 


Prev. Safes 47794 




Prav.Oav Open int 6SX57 up 5240 

JAPANESE YEN (IMM) 

-Sperven-l point eauaisSOJBOOai 
000040 -006315 Mar JB7648 207666 4)0794 X07641 
008010 -006665 Jun 4107622 - 007648 JB7574 4)07619 
087878 4X17346 Sep X07590 4)07590 4)075*8 4N7606 
Dec 4XJ7SS* 4107539 4W75S9 4X37603 

_ _ Mar -007604 

EsL Soles Prev. Safes 32X1 B 

Prev. Dav Open Hit. 59291 up 221 7 

SWISS FRANC (IMM) 

Jeer frano-1 point eaualsSOjOOOl 


♦ 'ii’I.N; - .. 


* ^ »HH 


+51 

+51 

+51 

+51 

+51 


-BQ55 .6500 

Mar 

0000 

0002 

7939 

7975 

+11 

0030 7045 

Jun 


7975 

7950 

7*46 

+6 

0000 X916 

Sen 

7915 

7915 

7915 

7920 

+2 

7990 7700 

Dec 




7905 

+1 

Est. soles 

Prev. Sales 20X15 





Prev. Dav Open InL 32232 up 525 


Mar 

79X3 

81X0 

7925 


+13 

MOV 

78X5 

8025 

78J0 

7975 

+102 


7708 

7900 

77X5 

78X9 

+09 


69X0 

HUB 

6920 


+ 45 

Dee 

6628 

6*90 

6*15 


+27 

Mar 

6*90 

67X0 


6725 


May 

Jul 

6*90 

67 JO 

6690 

67X0 

<720 

+00 

+78 

Prey.Salee 6798 



Industrials 


COTTON 2 (NYCE) 

XLfloeibs^ cents Per to. 

79X0 63X2 

78X5 64X0 

7128 65X7 

TUB 6627 

69.10 6325 

48.50 4L65 

6720 ailO 

*6X0 66X0 

EsL Safes 

Prev. Day Open int. 46430 up 

HEATING OIL (NYME) 
■‘“““’‘■“ftofe-goi 
5H5 50JD Mar 62X0 aeitn 

Sen Apr 57X0 S7XO 

Mov 54j40 55-00 

^2S Jun S2 ^° 53,00 

«SS SS Jul nj» aS 

S22 524D 52X0 

JL2B 53X0 Sep 5150 saen 

JSXO 54X0 Od 54XO sfin 

42-62 544D Dec 56X0 stss 

nnS S3 Efej 54,73 5423 

SZX0 5ZX0 APT 5000 3000 

tsi. soles Prev smk htS, 

Prov. Day Open InL TVOTafflxoi 8 


33X0 
3220 
31X0 
30X0 
29 J0 
2822 


g E iZZ 1821 
2" 10*2 1822 
Dec 1825 1825 

isi m imp 


Berbb| - 

J8X0 Mir 2125 71.43 
J-® Apt 30X0 20J3 

lOra MOV 1925 19XO 
Jun 19.15 19^ 

7^ Jul 1920 1920 

1050 SS «•! 

93 IS 99 

28.10 
2720 
27X0 

%% % ius iks 

1140 D « or „ 1070 823 

^SopwitatSS^Stf^ 5 
S3 g£BH 

- MM an 

Jun 6020 Min 

^ Jjjffjffi ”58 

Prev.Sefes 1X743 


61X0 ai_B -xs 

«xs Sam — .n 

%£ dS 

51-» ^3 

5220 5220 +X8 

5110 SL40 +JB 
54X0 54X0 +23 

5625 36-30 +1.13 

Ufi 5423 +JB 
50J» 5020 +4* 


20X0 2120 

19.93 30.10 
1928 19X0 

18-90 18.90 



9&SD 
8220 
9050 

Est. soles Pi 
Pray. Dav Open Int. 


10X7 1125 
10X3 1825 

1820 10J3 

10*0 1X60 

18X3 18X9 

1055 1X59 
18JD 1L70 
1120 1X70 

1820 1070 


*020 60J0 

6100 6150 
61X6 6100 
60-30 6050 

»50 58X0 
S7JB 5720 


— .13 
+21 
+29 


+J* 

+21 

+21 


4* 

+X3 

+XO 

+25 

+J0 


n 


S*ock indexes 

ISPST" 0 " 

^totes S ^ D ^ 3SU0 35438 

Prev- Day Open InL® 1 ”® 

m-S I&H I87JB 


34320 34095 
34000 351.70 
3SU0 35428 
35*20 


+SS* 

+SJ0 


SE-® 'i*xB 

19125 IMK 

,7!J » 


est. Soles — pizr.'f'-rs I 1 

p rev, Day open ,m Pr ^'^ 136 


ill B5 

SS. 19QJ0 


+105 


Sffi 

pj-Rrtures 

ConLRMaH-ch 

Moody's : 


prwIOUS 

J«t»F wwjot 

U5&30 
12115 


* tr 


1 * 


jar 

12100 

^wyt : base ion - « 2 l 3 ^ 

MSiSS# 1 "■ ,m - 


io-w 

21105 


I . 





& 


xSv°y\ S3 


■** 


tr 


ith 


B 

\ 


"i in — 

W Peugeot’s gamings Moscow ’s Prospects Dwindle 


Page 13 

EUROPE 


U% 




l 'H|, 








Likely to Tumble 


'' l s-.- 


••>>>• 
• » v 
■■£*i 

- : J V 

■ V 


• " ■ 
*£ 

■ : f *, 
£■*. 

V*! 


Reuters 

Pcu g cot SA’s net at- 
tributable profit is expected to fan 
by some 50 percent to about 15 
bilfaon francs (5500 million) in the 
first half of 1991, while its share 
, P™* dip bdow 400 francs, 
analysts said Monday. ’ 

ne analysts agreed that the 


s ventae plans 

- to increase production. Page 15. 

” — _ 

Slowdown in car sales, amplified by 
" the Gulf war, would have a signifi- 
cant impact on the French carmak- 
er’s earnings. 

Peugeot, which posted net attrib- 
utable profit of 4.95 billion francs 
' in the first half of 1 990, declined to 
comment on its 1991 outlook 

Peugeot shares slipped to 430.10 
'by the Monday close, from 433 
. francs on Friday. 

Chairman Jacques Cal vet recent- 
ly said that a prolonged war in the 

- Gulf could have a negative im pa i r 
on the group. 


m 


' -- --v 
m > , i >■ 
r. ■ ' 






By Steven Greenhouse 

■Vw York Times Senicr 

One casualty of the political and 
economic chaos in die Soviet 
. On Monday, Peugeot said that Union has been American emhnsi- 
ns orders fdl 20 percent in January asm for investment there, 
from the year earlier. Registrations The explosive tensions b et w e en 

of all new cars in France fdl 23 Moscow and the Baltic republics, 
during the month, to as well as die bureaucrats 1 Hn gyrf 
bold on power, make the Soviet 
ir^Gulf wareadsinM^or Union a far less welcome place for 
June, Pmeot'sprofitabffity wifi be investors than the rest of Eastern 
heavily affected,” said Xavier Do- Europe. Most former Soviet smd- 
i-> an analyst with the Paget- lites have eased visa restrictions, 
are closer to the West European 
market and, unlike Moscow, usual- 
ly do whatever it takes to attract 
Western ventures. 

As a result, the small tut steady 
flow of UiL investment into the 
Sonet Union, which began in 1987, 
has greatly slowed. Many compa- 
nies that were leaning toward in- 
vesting are thinking again. The dol- 
lar amount lost might be relatively 
small, but the Soviet government 
remains hungry for Western tech- 
nology and management ex p er ti se 
as well as money. 

The Western financial and in- 
vestment community is more cau- 
tious now,” said James H. Giffen, 
the president of the American 
Trade Consortium, a group of na- 
mes that is 


terage. 

Mr. Debeugny said that Peu- 
geot’s net attributable prefit could 
fall to between 12 billion and 2^ 
billion francs if the war lasted until 
then. 

Bernard Heuze of stockbroker 
Sellier, who (fid not rule out a 50 
percent drop in Peugeot earnings in 
the first half of 1991, said, “1991 
win be a disaster for Peugeot” 

“Earnings fluctuate much more 
when markets decline than when 
they increase,” said Georges Dieng 
of stockbroker Cholet-Dupont 
Peugeot’s efforts to adjust to a de- 
pressed market will have an effect, 
especially in the first half, he said. 


Joint Ventures 


Top five foreign Investments 
in the Soviet Union in 1990. 
AH figures in millions. - ~ 

PepsiCo $3,000 

Investment and sales . . 

agreement 


General Motors $i,ooo 
Sale of auto emission parts 

General Electric $150 

.Sale of airplane engines • 

Senie Kerschner $150 
.'Housing project 

Anglo-Sulsse arid $109 
Ptifcro Energy 
OH .and gas project 

Sources: BtocMagazIm; 

■ KPMGPwaUarwick 


consumer markets opens its econo- 
my to the outside world. 

Among the other American com- 
panies that continue to negotiate in 
the Soviet Union are Texaco Inc.. 
Chevron Carp, and Eastman Ko- 
dak Co. They hope to join compa- 
nies that have already invested. 
PepsiCo Inc_ McDonald's Carp.. 
Johnson Wax and Combustion En- 
gineering Inc. among them. 

Some American executives even 
privately support a drift to dicta- 
torship, saying someone needs to 
take mm control of the chaos. Still, 


NYT 


have changed,” said 
Raymond Cassette, the coordina- 
tor of Soviet activities for Dresser, 
which says nevertheless that it has 


er of old-guard Communists will 
slow, and perhaps threaten, the 
transition to a market economy. 

“The fact that there may be some 
reactionary influences at work I 
don’t think scares investors all that 
much,” said Karl von der Heyden, 
chief financial officer for RJR Na- 
bisco. “The basic thrust is toward a 
more open society.” 

Every American in Moscow has 
a horror story or two about the 
difficulty ana unpleasantness of 
living and working in the Soviet 
Umax Even though the McDon- 
ald’s restaurant in Moscow had a 
contract to buy meat for 1 ruble a 


Executive Change Likely 
At Generate de Belgique 

Reuters 

BRUSSELS — Soattfe Gfcnirale de Belgique SA is poi sed to 
change its lop executive amid questions about the company’s rela- 
tionship with its majority shareholder Compagnie de Suez. 

The French business daily. La Tribune de i'Expansion, that 
Gerard Mestrellet, Suez’s assistant managing director, was set to be 
appointed chief executive at a board meeting Tuesday, replacing 
Hervfe de Carmoy, who has had a stormy relationship with G£a£r- 
ale’s chairman, Etienne Davjgnon. 

A G&nerale spokesman said the company would hold a pres 
conference on Tuesday and issue a statement 
“1 think it is certain de Carmoy wifi go,” said Michel Ernst, analyst 
at Brussels stockbroker Dewaay, Serais & Co. 

Belgian analysts say Mr. de Carmoy’s departure Had been ru- 
mored for some time. But the issue preoccupying the stock market is 
Gfenferale’s strategy and its relationship with Suez, they added. 

La Tribune de Fcxpansion said Suez was detomiiied to tighten its 
v L bold on Ginerale. And to force the point home it could in the next 
— ' ;4» few weeks complete the purchase of the remaining 9.96 percent stake 
- | in G£n£rale bdd by the Italian financier Carlo De BenedettL 


jor American companies that is ne- 
gotiating to invest in the Soviet 
' Union, m an interview at his Mos- 
cow office. “This caution is taking 
the form of either withholding in- drnitar woes, *ttd mar> : 
vestment entirely, slowing invest- executives are 
ment or down sizin g investment” ~ — V ~ J1 — *’ 

The experience erf Dresser Indus- 
tries Inc, a Dallas-based producer 


up. “The situation in this P ound ( abom S 1 * 80 “ 0®^ 
country locks as if it’s getting pro- rates), it must pay seven times that, 
hibitivc” Some executives who come to 

Other American companies have explore prospects complain about 


ily less 


bad meals at 575 a person and 
shabby S200-a-night hotel rooms. 

Making investment less inviting 
are the KGB officials who rail 
against Western executives for 


or investment were formulated 

r After two years of negotiations, _ 

of oB-driUmg equipment, reflects RJR Nabisco Inc is still waiting to gathering what the KGB contends 
the difficulties fafjng Western in- sign papers to produce cigarettes in is sensitive information about the 

Leningrad »nd crackers outside 
Moscow. Colgate-Palmolive Co. is 
mired in negotiations with the Min- 
istry of Health to open a toothpaste 
plant this year in Kiev. 

“The Soviet Union is a large 
market with a massive population 
of 280 milli on people and obvious- 
ts a lot of teeth for 


vestors. 

When President Mikhail S. Gor- 
bachev began courting Western in- 
vestors four years ago. Dresser 
I at the chance and set out to 
two factories in the world’s 
largest ofl-producing nation. 

Today, despite climbing hurdle 
after hurdle, Dresser’s plans, re- 
main just that — plans. The minis- 
try Chesser was working with was 
almost abolished. It found it had to 
negotiate with both Moscow and 
the republics, and Dresser’s state- 
owned jamt-veoture partner said h 
did not have the money to help 
build the factories. 


Soviet Union. 

American companies are also of- 
ten unsure whether they should ne- 
gotiate with the national govern- 
ment or individual republics. 

‘There’s a lot of uncertainty 
about what can and cannot be 
done” Michael Adams, the chief 
executive of the Young & Rubicam 
advertising agency office in Mos- 


Latest Data 
Bring Calls 
For Cutting 
U.K. Rates 


Reuters 

LONDON — The government 
was under intense pressure to cut 
its high interest rates Mcmdav after 
new economic data showed Britain 
skidding into deep recession. 

Store sales last year grew at thdr 
slowest since 1981, the Central Sta- 
tistical Office announced. The vol- 
ume was up only 0.8 percent after a 
rise Of 22 percent in 1989. 

A leading builders group, mean- 
while; appealed 10 the government 

to cut interest rates by two percent- 
age prams as soon as possible and 
10 boost public spending. 

The Building Employers Con- 
federation said its latest quarterly 
survey showed a sharp downturn in 
the sector, with large established 
companies as well as smaller firms 
going oat of business. 

“The trend towards deepening 
recession in the industry is unmis- 
takable," said David Woods, the 

group’s chai rman. 

Factory job losses and the an- 
guish of homeowners faced with 
p unishing mortgage rates ihrwsrwi 
the electoral prospects of the Con- 
servative government, which must 
cafi an election by mid- 1 992. 

But a need to prop up the pound 
in Europe’s Exchange Rate Mecha- 
nism and concern tha t inflation 
may not yet be beaten are likely to 
deter a rale cut for at least few 
weeks, analysts say. 

“At the moment, the position of 
the pound is less than satisfactory." 
said Jeremy Hawkins, economic 
adviser at Bank of America. “This 
effectively rules out any immediate 
rate cuL” 
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Exchange 

Index 

Monday 

Close 

Prov. 
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% 

Change 

Amsterdam 

CBS Trend 

80.80 

80.40 

+0.50 

Brussels 

Stock index 

4951.52 

4933.22 

*0.37 

Frankfurt 

DAX 

1435.03 

1426.51 

*0.60 

Frankfurt 

FAZ 

618.74 

607.05 

*1.93 

Helsinki 

UN1TAS 

360.40 

361.00 

-0.17 

London 

Financial Times 30 

1700.60 

1694.00 

*0.39 

London 

FTSE 100 

2172.40 

2165.70 

+0.31 

Madrid 

General Index 

235.39 

230.73 

+202 

Milan 

MIB 

974.00 

959.00 

+1.56 

Paris 

CAC40 

1581.73 

1578.08 

+0 23 

Stockholm 

Affarsvartden 

965.46 

949.58 

+1.67 

Vienna 

Slock Index 

485.75 

481.10 

*0.97 

Zurich 

SBS 

542.00 

537.00 

+093 
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Continental Welcomes 
Buying of its Shares 


in German interest rates, the pound 


Ratten 

HANOVER — Continental AG 
on Monday welcomed news that 
leading German automakers were 
buying its shares to help the tire- 
maker block a hostile takeover bid 
by Pirelli SpA 

“If the firms control more than 25 
1 of our shares, ibe threat of a 
takeover would be gone, at 
least for now,” said a Continental 
spokesman. Dieter von Here. 

Pirelli, meanwhile, said its hoard 
would decide its next move follow- 


ly that 

SSfS &£&£££ tSi ils 

- ■ Stfing, , -Come <m down; teg 

make a deal, and then you have the 
all-anion government making fun- 
damentally different policy. You 
don’t know whether to scratch or 
wind your watch.” 


toren Wcrke AG am] Daimler- 
Benz AG confirmed they had 
stakes in the tiremaker. 

Industry sources believe each of 
the carmakers aims to hold a stake 
of around 5 percent. According to 
Continental Deutsche Bonk AG 
and the insurer .Allianz AG Hold- 
ing. which each hold 5 percent, also 
support management. 

Press reports said Dresdner 
Bank AG also is participating m 
the group. Dresdner so far has de- 
clined to comment. 


development at Colgate-Palmolive. 

Many American co m panies are 
loath to drop their plans. Corpo- 
rate giants want to make sure they 
are not the list to arrive as one of 
the weald's largest countries and 


More Hard Times Seen at Electrolux POHL : EC * Urged to Expand 


un 


Reuters 

_ STOCKHOLM — Electrolux 
AB. which reported a 61 percent 
plunge in profit in 1990, faces an- 
other difficult year in 1991 asreces- 
. si on curbs demand for home appli- 
ances. analysis say. 

Analysts are divided on (he prof-. 
'iV outlekrfu however. S6bte~predicf 
further declines but others expect a 
cost-cutting program will start to 
pay off on the bottom line; 

“Our view is that 1990 is not the 
bottom in terms of underlying earn- 
ings," said Jan Dworaky of Barclays 
. de Zoeie Wedd in London. 

' m But Johan Strandberg of the 
"‘Stockholm brokerage Hagglof & 
Ponsbach said a restructuring pro- 
gram begun last year is wdl under- 


way, and results should begin to 
improve in 1991. 

“The group total is going to show 
high er earnings,” be said. 

The Swedish appliance maker on 
Friday reported a 61 percent fall in 
profit after financial items to 1.4 
billion kronor (5253 million) for 
199Q. It Mamed the decline mainly m I 


Europe 
by the 


kets, hit by slowdowns in 
and (he United States and 
Gulf war. would remain weak. 

“At least for the first half of the 
year, appliances are going to have a 
really lousy period,* Mr. Strand- 
bog said. ^Appliance earnings are 
to be noticeably lower than 


on falling demand and intense 
price competition in North Ameri- 
can and British appliance markets. 

Sales in the appliance division 
fdl only slightly, to 43.4 billion 
kronor from 43.7 billion in 1989, 
but income in the division was sub- 
stantially lower. Electrolux said. 

Higher prices for raw materials 
and lower sales of a number of 
goods in the industrial-products di- 
vision also hurt profit. 

Analysts said the appliance mar- 


V SWEDEN: Stocks Bouncing Back 


, (Continued from fir& finance page) 

holding company, Patricia, which 
have combated debts of about 22 
billion kronor. 

Sweden’s increasingly close em- 
brace of the European Community 
_ ,i$ a mighty incentive to Peter Wal- 
Tenberg, the head of the family, to 
continue to reshuffle his corporate 
deck. 

To harmonize its markets with 
those of the Community, Sweden 
wffl have to remove flagrant barri- 
ers to foreign ownership. The Wat 
_• lenberg sphere relies heavily on the 
• restricted voting rights system, 
- which effectively prevents fordgn- 
’ ers from buying tneir companies. 

The reigning Soda! Democrats 
and the Conseratrves, Sweden’s 
mam opposition party, have sig- 
naled dearly that this restricted 


share system is living on borrowed 
time. 

To tights his control over the 
companies he wants to keep, Mr. 
Wallenberg will have to raise a 
great deal of cash. 

Still in chided in the enormous 
Wallenberg-controlled sphere are 
such heavyweights as Astra, Store, 
Ericsson, SKF, Atl 


But be said sales in the industri- 
al-products division would im- 
prove. And most im por tan t l y, he 
said Electrolux had taken signifi- 
cant steps to control costs. 

"The main problem hasn’t been 
sales,” he said. “It’s been costs.” 

The company in August an- 
nounced plans to cut 15,000 jobs, 
or 10 percent of its work trace, in a 
two-year effort to streamline oper- 
ations after a decade of heavy ac- 
quisition. 

Since then, it has sold subsidiar- 
ies worth about 125 bflHrai kronor 
in its commercial -services division, 
and closed units in its household- 
appliances, outdoor-products and 
industrial-prodncts divisions. 

“The fact that they chose to take 
provisions is an indication of how 
difficult they expect the year to 
be,” said Susan Anthony, analyst 
with Robert Fleming Securities, of 
the 1991 outlook. 

Electrolux’s president and chief 
executive, Anders Scharp, said the 
company continued to have faith in 
its long-term development, and 
therefore left its dividend un- 
at 1250 kronor a share, 
decline in results that we 


(Continued from Grst finance page) 

help the former communist nations 
of Europe develop market econo- 
mies are nonetheless not prepared 
to promise EC membersnip right 
away. Fra example, Jacques Attali. 
the bead of the new Eurc^ean Bank 
for Reconstruction & Develop- 
ment, said h is too early to make 
such a decision. 

Mr. P6hl said that Austria, along 
with other members of the Europe- 
an Free Trade Association like 
Noway and Sweden, should be 
quickly accepted by the Comnnmi- 

S “How can we exdude a country 
e Austria?" he asked, arguing 
that Austria’s currency is as stable 
as any within the Community. 

Similarly, Mr. Pfihl said he 
would welcome the Swiss franc in 
the European Monetary System, 
but he said he would not be sur- 
prised if Switzerland, nervous 
about abandoning its neutrality, 
tries to “enjoy all the benefits of the 
EMS without having to pay any of 
the costs." 

Mr. P&hl sad he is “disappoint- 
ed” over the slow pace at which 


base rates designed to squeeze in- 
flation out of the economy. 

Britain’s htflatinn rate has fallen 
from a peak of 10.9 patent in Sep- 
tember and October to 93 percent 
in December. Many economists 
think it could hit 6 percent this year. 

Other government figures Mon- 
day also illustrated the success of 
the credit squeeze; Consumer credit 
onuwnnviB . c outstanding grew just £43 billion 

airopean Mvemments aremovmg ^ bfflioo) last year, down from 

jj f 4 - 8 h®* 00 “ 1989md £5.7 billion 
^ECn^RomeinDe^m- ^ 

sr3S's. l KSs , 3 

SasKsssaa sab&SSv 

years. 

A group of core countries are 
already capable of coordinating 
policies under a supranational cen- 
tral bank, he said. They should be 
allowed to go ahead even if other 
EC members are not prepared to 
join immediately, be added. 

Separately, Mr. P6hl defended 
the Bundesbank’s decision last 
week to raise lending rates. He in- 
sisted that the move was in the 
interests of other European nations 
despite objections that higher Ger- 
man rates wall lengthen the reces- 
sion in Britain and weaken growth 
elsewhere in Europe. 

“Without a stable D-mark, you 
can’t have a stable EMS,” he said. 

Countries that want the benefits 
erf tying their currencies to the 
mark “nave to accept the inconve- 
nient consequences of the policy” 
as well, be added. 


News of the support buying 
drove up Continental's share price 
In a letter to shareholders, Pirelli sharply. The stock dosed at 223 
said it still believes its proposal to Deutsche marks (S151) in Frank- 
merge the two companies' tire in- fun. up 730 DM on the day, after 
terests under its control is valid, trading as high as 228. 
and it rejected as inadequate Conti- Pirelli holds 5 percent of Conti- 

nental's suggestion of a more limit- nental and claims the backing of a 
ed cooperation agreement majority of its shareholders. 

Continental needs the support of With a simple majority Pirelli 

percent of shareholders at its would still be able to scrap a Conti- 


25 percent 
March 13 special meeting to block 
Pirelli's bid. A measure on the 
a gpnda that would order manage- 
ment to prepare for a merger with 
Pirelli’s tire unit needs a 75 percent 
majority for passage. 

Volkswagen AG said Monday it 
would buy Continental shares to 
help the company slay indepen- 
dent. In addition, Bayoische Mo- 


to scrap a 
nental rule limiting the voting 
rights of any angle shareholder to 5 
Iks of the holder's 


. Atlas Copco, Saab- 
Scania mid Asea. Every broker or 
analyst following the Swedish mar- 
ket has a view — and usually a 
contrary one to that of bis col- 
leagues — about the most likely experienced last year will hopefully 
takeover candidates in the Wallen- quickly improve," be said, without 

making a specific forecast 
■ Peter Karisson, analyst at Ens- 
kOda Securities said be expects ma- 
jor markets to turn around relative- 
ly quickly, although the exact 


berggroup. 


, Sjowall of Kkinwrat Benson 
says there is “a very good chance 
that Wallenberg will consolidate 
his position this year. You can’t 
exclude the possibility that he will 
make an offer for Saab.” 


timing would depend on the oat- 
come of the Gulf war. 
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Moulinex Shares Gain 6% 

The stock closed 530 francs 
(S1.05) higher, a gain erf 623 per- 
cent, at 90.40 francs on volume of 
57,000 shares. 

Thierry Schwarz, special assis- 
tant to Moulinex Chairman Ro- 
land Daraeau, said the group ex- 
pected 1990 consolidated net profit 
to fall to between 145 nnllion and 
150 million francs, from 179 mil- 
lion in 1989. 

He said net attributable profit 
could be expected to be about 25 
million francs lower, or between 
120 milli on and 12S million. 

Mr. Daraeau said last month 
that Moulinex would pay a divi- 
dend for 1990, its first m six years, 
and that Moulinex's profits would 
rise this year. 

Mr. Schwarz said some financial 
analysts who had had doubts about 
the conman/s prospects following 
its acquisition in December of Ger- 
manys Krups GmbH were reas- 
sured after meeting recently with 
Moulinex executives. 


Reuters 

PARIS — Shares in the house- 
hold- appliances maker Moulinex 
SA gamed ground Monday in active 
trading in what a senior executive 
said was a reflection of the compa- 
ny’s healthy outlook for 1991. 

But analysts said they knew of 
no particular reason fra the stock's 
rise, except fra speculation over a 
possible shuffling of stakes, the en- 
try of a new major stakeholder or 
the reduction of Moulinex debt 


Grim KLM Results Seen, 
Even Before Traffic Drop 

Reuters 

AMSTERDAM — For KLM Royal Dutch Airlines, the war in the 
Gulf could not have come at a worse time. 

KLM was already hurt by soaring fuel costs, intense competition, 
a weak dollar and die burden of a 10 billion guilder ($6 billion) jet 
buying spree. Now passengers are staying away too. 

The drop in traffic wiD not show until the fourth quarter, but 
KIM’S thud-quarter figures, which are due Thursday, are still 
expected to be grim, analysts say. 

“They will be deep in the red, said Kees de Kort, a share analyst 
at Barclays de Zoete Wedd. “Perhaps 100 million to 150 million 
guilders before any asset sales.” 

His figure was in the middle of analysts' forecasts of a loss of 100 
milli on to 185 mflbon guilders. A year earlier, KLM had a net profit 
of 58 million guilders. 

KLM has already said that traffic in the first week after hostilities 
began on Jan. 17 was 5 percent to 10 percent below that in the same 
period of 1989. Fear of terrorism has also emptied seats. 

A KLM spokesman said the substantial loss forecast in October 
for the year would now be “more than substantial.” 


Next Won’t Pay Dividend 
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said the disposal of Grattan was 
part of a package oT measures 
aimed at reducing its debt. 

Next was a darling stock of die 
1980s when it rapidly expanded, rid- 

ing the tide of tne consumer boom. 

final dividend pay- But as spending subsided in the ear- 

: in the year to end- ly 1990s. ibe company had difficul- 
ties with its accumulated debt. 

■ Bine Circle Cement Deal 
Blue Circle Industries PLC said 
it had agreed to buy a cement plant 
in the united States for 560.7 mil- 
lion in cash from the British bu2d- 


Reuters 

LONDON — The retailing 
group Next PLC said Monday that 
it does not intend to recommend 
the payment of a final dividend for 
the year ended Jan. 31. 

Next made a 

the year 

January 1990. 

The group said in a statement 
that Christmas trading was slightly 
bdow expectations, bat its new 
spring/ summer ranges in both re- 
tail and home shopping are show- 


ing satisfactory increases over last ing company Beazer PLC 
year. Nevertheless, it said, the Brit- a Berner spokeswoman. Leona 


ish retail environment will continue 
to be difficult 

Also Monday, Next said it is 
selling its Grattan mail-order busi- 
ness to Oito-Versa&d GmbH for 
£140 million (5276.7 millio n). It 


er spoke 

BendalL said the company decided 
to sell in order to reduce its debts, 
mainl y in the United States. Before 
the sale of the cement plant, 
Beazer’s debts amounted to £880 
million, she said. 


percent, 

ownership stake. 

Pirelli's letter to shareholders 
made no mention of the news that 
Ge rman companies had bought 
stakes in ContmentaL 

The Italian company said it re- 
gretted that Continental had con- 
sidered its proposal as hostile. It 
also accused Continental of block- 
ing any attempt to enter into seri- 
ous negotiations on the merger, 
which it claimed could have 
brought savings of 400 million DM 
a year in five years. 

“We are convinced of the indus- 
trial and economic logic of the pro- 
posed merger and of the necessity 
to secure global dimension, inter- 
national management and stable 
ownership in order to be competi- 
tive in the tire industty," it said. 

Mr. von Here declined to com- 
ment on the involvement of Conti- 
nental management in the mobili- 
zation of support from German 
companies and institutions. How- 
ever, Continental officials have re- 
peatedly said they would welcome 
formation of such a support group. 


EC Will Allow 
Airlines to Cut 
Flight Schedules 

Roden 

SINGAPORE — The European 
Community will allow European 
airlines hard hit by the war in the 
Gulf to reduce the number of 
scheduled flights and make it easier 
for them to raise fares, an EC com- 
missioner said Monday. 

Karel van Mint, the EC irans- 
L port commissioner, said temporary 
relief measures are necessary be- 
cause of a sharp drop in air traffic 
since the outbreak of the war. 

“The number of passengers 
dropped some 50 percent even in 
routes which are normally not af- 
fected by such a crisis,” he told the 
Foreign Correspondents Associa- 
tion of Singapore. 

Airlines have been required to 
seek approval two mouths before 
they increase fares, but this might 
be reduced, he said. The EC Com- 
mission will not redistribute take- 
off and landing slots unused be- 
cause oi a drop in traffic, be added. 
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Japanese to Shun 
U.S. Bill Auction 


Gulf War Spurs Renewed Asian Oil Rush 


TOKYO — Japanese investors, 
traditional backers of the U.S. 
economy, wiU adopt a lower profile 
this week during the U.S, Trea- 
sury's quarterly refunding auction, 
industry experts said Monday. 

Last week’s cut in the U.S. dis- 
count rate, which has fallen one 
point since the last Treasury auc- 
tion in November to the 6 percent 
level of the Bank of Japan, removes 
g the appeal of U.S. bonds to Japa- 
' nese investors. 

However, the governor of the 
Bank of Japan, Yasosiri Micno, 
said Monday that be tKfnlre lower 
U.S. rates are unlikely to deter Jap- 
anese investors. “I don't foresee 
any sudden disruption in the flow 
of funds moving toward the United 
States,” he tola a parliamentary 
budget committee. 

Mr. Micno’s assertion m m res t ed 
with market expectations of limited 
Japanese interest in this week's re- 
cord S34.5 billion U.S. Treasury 

refanrirng- 

An economist at Nomura Re- 
search Institute asserted, “The influ- 
ence of Japanese investors is de- 
creasing in the quarterly refinancing 
and this trend will continue.” 

In the November auction, large 
9 Japanese firms underwrote about 
20 percent of U.S. Treasury issues, 
compared to 30 percent a year ear- 
lier, the Finance Ministry said. In 
the past, Japanese investors have 
purchased up to 60 percent of the 
paper offered in such refundings. 

* Japanese market sentiment 
seems a bit cool,” said Katsmni 


Ueno, foreign band manag er ai 
Nikko Securities Co. He expects 
Japanese buying to account for 20 
percent or less of this week’s auc- 
tion. 

The gloomy U.S. economic fore- 
cast has also kept Japanese inves- 
tors unenthuriastic. They are al- 


ready wary due to year-long 
fin a nc ial worries at home, and with 
the focus now on coming up with 
the best posable fiscal year-ad 
balance meet in March, they are 
not looking to take unnecessary 
risks. 

“We are not willing to tad active- 



portfolio manager at Asahi Invest- 
ment Trust Management Co. 
“We’d like to see how European 
markets will react to the US. dis- 
count rate cut ” 

The Gulf War and political tur- 
moil in the Soviet Union are also 
making investors hesitant, Mr. Igo- 
chi said. He expects some investors 
to buy U.S. Treasuries if the US. 
bond market remains steady after 
the auctions. 

The US. Treasury will auction 
S1Z5 billion in three-year notes on 
Tuesday, SI L0 billion in 10-year 
notes on Wednesday and $11.0 bS- 
Eon in 30-year bonds on Thursday. 

Japanese dealers said the auc- 
tions are Kkely to go wefl because 
American inve s t o r s are shifting 
funds to safer i ns tr um ents in the 
face of a weakening economy. But 
active foreign participation is im- 
fikdy. (AFP, Reuters) 


By David E Sanger 

Sent York Tunes Senice 

SINGAPORE — In the months 
before Iraq's invasion of Kuwait, 
Asia was beginning to despair of its 
role as a producer and refiner of ofl 
and feared that its huge depen- 
dence on the Middle East for crude 
would only rise as this region’s con- 
tinuing economic boom sent fnti 
consumption soaring. 

But the war in the Gulf has 
changed that — at least for now. 

The region is stepping up efforts 
to drill for cal, and several govern- 
ments are scrambling to profit 
from the demand for crude both in 
the short tom and the long. Sud- 
denly there is fresh interest in ex- 
ploring the Sooth China Sea, along 
with a host of projects to increase 
the output of wn^ting wells and 
plans to btrild new refineries. 

Hie bisest beneficiary is Singa- 
pore, which has long been a 
“swin^* refiner because of its abili- 
ty to make up for specific shortfalls 
in a fueL Singapore has been a 
trading center, But never an oil cap- 
ital. Temporarily, at least, that has 
changed. 


The refineries on the islands off 
Singapore’s shores are running 
above capacity. On the horizon, 
full tankers are bobbing around, 
unable to move because there is no 
storage room ashore. 

Saudi Arabia, long one of Singa- 
pore’s biggest suppliers, has sud- 
denly become one of its biggest 
diems, mostly for jet fuel for allied 
planes. 

“Ah of ns are running at full tilt. 


probably be scrapped. Moreover, 
the refining boom will continue 
only as long as crude oil flows 
readily from the Middle East. 

Although stockpiles are high 
now, there are growing fears that a 
long war could plunge some of the 
world’s fastest-growing — and 
least oil-effident — economies into 
a severe slowdown. 

Asia does produce some oil but 
it depends on the Middle East for 


f AU of ns are r unnin g at foil tilt, many 
even faster. 9 

Cheng Hong Kok, president, Singapore Petroleum Corp. 


many even faster," said Cheng 
Hong Kok, the president and chid 
executive of Singapore Petroleum 
Corp., the biggest local refiner list- 
ed on the stock exchange. “With 
Kuwait looking like it wD not be 
operating for a long while and 
many tankers af raid of moving 


during like this for some time. 

The boom could be short-lived. 
For one thing, if oil prices stay 
relatively low, several projects will 


Peugeot’s Plant in China 
To Increase Production 


The Associated Press 

BEUING — A Chinese joint 
venture with the French automaker 
Peugeot will expand its operations 
in the southern province a Guang- 


Businesses Boost Korea’s Foreign Debt 

hon, while government debt fdl by a Car Exports Seen Rights 
$700 million, the report said. — — 1 - - 


A genre France- Pmse 

SEOUL — South Korea’s for- 
eign debt increased last year as 
businesses borrowed mare from 
abroad to ease foreign-exchange 
shortages caused by a growing cur- 
rent-account deficit, the govern- 
ment said Monday. 

“ In a report to the National As- 
sembly, the finance ministry said 
total foreign debt rose by $1 bil- 
lion, to $30.4 billion, in the first 10 
months of last year. 

. The increase was due to the surge 
in debt owed by businesses and 
banks, which increased by S1.7 bfl- 


ie report sj 

The country’s total foreign assets 
also advanced during the same pe- 
riod, but at a slower pace than 
debts. Such assets rose by $700 mil- 
lion to $27.1 billion in the first 10 

mnnfhs- 

A s a result. South Korea’s net 
foreign debt rose by $300 million 
during the period to $33 bflEon. 

South Korea registered a nearly 
$2 billion current-account defiat 
last year, which was blamed on 
slug gish exports and snowballing 
imports, indudiugmL 


The Korea Automobile Manu- 
facturers’ Association said Mon- 
day that South Korea expects to 
export 420,000 cars this year, up 21 
percent from a total of 347,10b in 
1990, Reuters reported from ScouL 

The organization said the ex- 
pected increase is a result of in- 
creased demand for cmsH cars und 
a greater variety of export models. 

South Korea exported 17,616 ve- 
hicles in January this year, up 46 
percent from January 1990. 


dong, an official ne ws p aper report- 
ed Monday. 

Xu Bingjin, an official with the 
State Planning Commission who 
oversees China’s automotive indus- 
try, told the China Daily that 
Guangzhou Peugeot Automobile 
Co. would step up its production of 
the model SOS sedan. 

Peugeot has derided to stop pro- 
ducing the 505 sedan in France by 
the end of this year, but it will 
continue to make a SOS station 
wagon, a company spokesman in 
Pans told the International Herald 
Tribune; He said that versions of 
the sedan would continue to be 
made in other countries outside of 
France. 

The Peugeot spokesman said 
that the Chinese joint venture, 
which also makes a model 504 pick- 
up truck, is expected to increase 
production this year to a total of 
aboot 10,000 vehicles this year. 


Singapore Firm 
And China Set 
Plane Venture 


The 


Agenee Frunce-Presse 

SINGAPORE — 
Sembawang Group of 
pore on Monday announced a 
joint-venture project with Chi- 
na to market Chinese-made 
commercial aircra ft in Asia. 

Hie company said the ven- 
ture was launched in Beijing 
Saturday by its chief execu- 
tive, Ng Pock Tool 

Sembawang is involved in 
shipbuilding, property and 
trading. Its venture partner, 
the China National Aero- 
Technology Import &. Export 
Corp., or CATIC, makes a 
range of aircraft including the 
Y-12, a 17-seater commuter 
plane; 

“By working together, we 
can help CATIC penetrate 
new markets and sell more ef- 
fectively in the Asia-Pacific 
area,” Mr. Ng said. 


nearly three-quarters of its crude. 
Some studies suggest that ova the 
next decade dependency wiU grow, 
as countries like Malaysia and In- 
donesia deplete their reserves and 
the reg ion 's Hmwmd increases. 

A recent study by the East-West 
Center in Honolulu predicted that 
through the Gulf, we may be pro- Asia’s oil exports in the next 10 


years, now a major source of for- 
eign exchange, would decline sig- 
nificantly as production was divert- 
ed to domestic demands. 


For Singapore, the latest turn of 
events is an unexpected change. 

Refining had actually shrunk 
since the mid-1980s, with the gov- 
ernment estimating refinery output 
at 800.000 to 900,000 barrels a day. 
though the industry had capacity 
for more than a million hands. 

Shell, which has dominated 
Southeast Aria’s ofl markets since 
colonial days, actually mothballed 
some of its operations in the mid- 
1980s. Recently they reopened, and 
other refiners in Singapore say they 
have been installing new equip- 
ment to increase output. 

Gong Wee Lik, the deputy direc- 
tor of the industry development di- 
virion for Singapore’s powerful 
Economic Development Board, 
said Singapore had been moving 
for some time into specialized pe- 
troleum products, hoping, for ex- 
ample. to produce plastics and oth- 
er materials that could be turned 
into circuit boards for the country’s 
numerous electronics makers. 

Instead, it finds itself trying to 
make up for Japan’s sudden shot- 
falls in kerosene and the United 
States’ sudden interest in a quick 
supply of jet fuel. 


Investor's Asia 
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Confident of Travel Growth, 
Singapore to Add to Airport 


Reuters 

SINGAPORE — Undaunted 
a slowdown in visitor arri 
cau s ed by the Gulf crisis, Singa- 
pore is planning to further 
its airport after recently doul 
its capacity with a second 

“Plans are already in hand for a 
third passenger terminal and a 
third runwav.” said Communica- 
tions Minister Yeo Nina Hong at a 
conference on aviation Monday. 

Reclamation of land for a fourth 
terminal and fourth runway would 
also co mm ence shortly, he said. 

‘I believe that viewed against 
;-teim global trends of aviation 
and travel the present Gulf crisis 
will prove to be a minor glitch,” 
Mr. Yeo said. 

The recent opening of a second 
passenger terminal doubled the ca- 
pacity of Singapore's airport to 24 

million p assenger s annually 

Tourism growth was expected to 
slow to between 4 percent and 6 


d by enipi 
ivals rials 


percent even before the Gulf crisis 
ted. and tourism industry offi- 
say fear of terrorist attacks has 
prompted many travelers to cancel 
or postpone trips. 

Tourism accounts for about 10 
percent of Singapore’s gross na- 
tional product. 

Despite the impact of the crisis, 
Mr. Yeo said the industry should 
rebound with greater vigor and 
competitiveness. He said passenger 
growth in the Asia-Pacific region is 
forecast to grow by an average of 
1 1 percent a year until 199S. 

A senior official at Singapore 
Airlines Ltd. echoed the forecast of 
strong future growth and said the 
industry should resist the tempta- 
tion to ask for government help to 
problems such as high fuel prices. 

“A return to government protec- 
tion would be particularly damag- 
ing in the Far East,” Managing 
Director Cheong Choong Kong 
said. 


Japanese Agency 
Loicers Rating on 
7 Australia Issues 


Reuters 


TOKYO — The Japan Bond 
Research Institute said Mondai 


on 

is- 


that it had lowered its rating c 
seven Australian long-term debt i 
sues to AA from AA-plus. 

The change covers seven govern- 
ment-guaranteed Euroven and 
U-S.-dollar issues from Common- 
wealth Bank of Australia. New- 
South Wales Treasury Corp.. State 
Bank of New South Wales. Victori- 
an Public Authorities Finance 
Agency and State Electricity Com- 
mission of Victoria. 

■ News Corp. Shares Rise 

Shares of Rupert Murdoch's 
News Corp. surged Monday after 
lenders agreed to reschedule S7.6 
billion in debt and provide 5600 
million in cash, Agence France- 
Presse reported from Sydney. The 
shares rose 36 cents to 6.14 Austra- 
lian dollars ($480). 
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The Original Bonaly: France’s Mid-Air Star on Ice 


By Sandra Bailey 

International Herald Tribune 

PARTS — Sum Bonaly’s world is spinning,a reflection 
not of her state of mind but of the physical realities for an ice 
skater who spends as much time in mid-air as she does on 
her feet. 

Those who question whether figure skaters are athletes 
may find the answer embodied in Bonaly, 17, a schoolgirl 
who stunned the sport recently by becoming the fust 
Frenchwoman to win the European championships. 

For Bonaly, skating is much more than gliding across the 
smooth surface of the ice. dipping and waltzing to the music. 
Skating is something to be tackled joyfully, with leaps and 
twirls that take the breath away. 

Ho- routine for the European championships in Sofia 
included seven triple jumps, in which the skater completes 
three revolutions while airborne, and she landed successfully 
on five of them. 

But she is far from content with her performance, hoping 
to add something for the world championships March 12-17 
in Munich: the first quadruple jump to be performed in 
competition by a woman. 

“Quickly.” she says. “Before Midori I to.” 

It is not the first time that Ito, the gravity-defying 1989 
world champion from Japan, has inspired Bonaly. In 1986, 
Bonaly first saw Ito skate and decided “that was it," says 
Bonaly's mother. Suzanne, a physical education instructor 
who works on her daughter's off-ice condi tioning. 

Thai was not, of course, the first time Bonaly had laced up 
skates, or even her first idoL 

“For a while. Debi Thomas was my role model,” she says, 
referring to the American skater who, like Bonaly, is one of 
the few blacks to achieve international prominence in figure 
skating, 

Thomas went into the 1988 Winter Olympics in Calgary, 
Alberto, as a favorite with Germany’s Katanna Witt for the 
gold modal and led after the first two rounds of competition. 
But she fell during her original program and finished third. 

“When she fell. I had to replace her” says Bonaly. a fickle 
teenager afier all. 

Her lifestyle, however, is unwavering. She is a former 


rumbling champion who has skated practically since she could 
walk and now works out six to seven hours a day. She is still a 
schoolgirl, but one pursuing her studies independently. 

It is a difficult lire. but Bonaly shrugs and smiles. “She's 
an original," says hta- mother. 

For the past six years, her training has been based in 
Champigny. an unawnnnjng suburb of Paris. She works out 
at a modest rink that is more befitting the group of preteens 
who followed her onto the ice after a recent morning 
workout than the champion of Europe and three-time 
French national champion. But this is name, and she does 
not plan to leave either the rink or Didicr Gailhaguet, her 
coach since she and her parents moved here from Nice a 
half-dozen years ago. Suzanne Bonaly says. 

“She is more than just a skater,” her mother says by way 
of explaining the choice. “There are other things." 

As well there should be for a sporting sensation in a 

Far from content with her 
European title, Bonaly hopes to add 
something for the world 
championships: the quadruple jump. 

country with few others to claim and a renowned love for 
beauty and glamor. When Florence Arthaud won the solo 
transatlantic Rum Route yachting race, for example, her 
picture appeared on virtually every magazine in Paris, and in 
a recent issue of Elle die was ranked No. 5 on a list of 
women found most desirable by French men. 

Perhaps it is because Bonaly is a skater in a country with 
little memory of skating greatness despite the ice dancing 
daring of Isabelle and Paul Duchesnay, silver medalists in 
the same worid championships in which Bonaly starred. Or 
perhaps it is because Bonaly was born in Reunion, a French 
island off Madagascar, and came to France herself only after 
being adopted as a baby. 

A good showing in the world championships perhaps 
could turn the beads, but Bonaly doesn't see a medal as 
likely. “Not this year," she says. 


There will be Ito to contend with, and defending worid 
champion Jill Trenary of the United States, if she has 
recovered from the ankle surgery in mid-January tha t 
prompted her to say she was skipping the Uir. national 
championships from Feb. 10-17. There is also rising Ameri- 
can star Kristi Yamaguchi. fourth in the 1990 world champi- 
onships and No. 2 in the United States. Yamaepchi. like 
Bonaly. is os comfortable above the ice as on it/ 

Perhaps, Bonaly allows. 1992 might be her Year, when the 
Winter Olympics come to Albertville. France.' But then sur- 
prises are her forte: she was fourth in the European champion- 
ships in 1990 and had no expectations of winning this tune. 

But these European and worid championships are. like 
Bonaly, something new. Gone are the school figures, tiresome 
and exacting tracings of figure eights on ice. The school 
figures, or compulsones. plaved to the strength of more sedate 
and disciplined skaters and their absence is a son of liberation 
for those in the mold of the expressive Ito and Bonaly. 

“It has changed our life.” says Suzanne Bonaly. 

The compulsones counted for 20 percent of a skater's 
total score, with the short program worth 30 percent and the 
free-wheeling long program worth 50 percent. Now, it is 33 3 


percent for the short program and 66.7 for the long program. 

But even without the compulsones, tins is by no means a 
sport in which the one who jumps the highest and skates the 
fastest is objectively declared the winner. Quite the oppo- 
site: the preferences of the judges, the favored styles and 
routines, are important factors. 

So ask Bonaly if she is an athletic skater and she is quick 
to tell you that she is both athletic and artistic. It is the curse 
of a woman on skates to be simply athletic, although to be 
merely artistic does not cany the same negative connotation 
with judges. 

But that is a worry for someone else, not Bonaly, who has 
worked for two years on adding a quadruple jump to her 
program and says she has completed the jump in practice 
and exhibition. 

“I think it is best to be the first girl to do it" says Suzanne. 

Judges are not always as impressed as audiences with such 

gold medal plaongTSut that <foes not' worry the Bonaly^. 

“Never min d the place,” says Suzanne, “jusi do iL” 



Surya Bonaly, the first Frenchwoman to win the European title. 


Germany’s New Witt: Free at Last and Loving Every Minute of Capitalism 



Witt: 'Freedom. A 
totally new world 
opened to me. 9 


By Michael Janofsky 

Afar York Tunes Service 

* NEW YORK — The Caribbean sun had 

- done its job: Katarina Witt's face looked 

^ radiant, red and relaxed, as if she had just 

■ .. walked off the beach. 

/„ , “Just a little vacation.” she said, sitting 
'-•A; down to a Caesar salad lunch at a midtown 
restaurant the other day. “I just had to get 
away for a few days.” 

' . - JhI For all her years before the public eye, 
'.dtHi the grueling push toward Olympic figure 
- skating championships in 1984 and 1988, 

she has never experienced anything like the 
jrfy: . /p wonderful craziness of the last year or so. 
£*■ /. ■ Jfi Once the darling of the celebrated East 
j§| German sports system but a prisoner of its 
W Hjf protocols, she was freed of it last fall when 
‘ T ca» ^ the two Germanys became one. For the 
first time in her life she could keep her own 
m. A passport, earn her own money, go where 
. , she pleased, do what she wanted. 

Wld “Freedom," she said. “A totally new 

s worid opened to me. I had a lot of possibil- 

1 ides after the Olympics, but I wasn't able 


to do them. It was like being in a box, 
knocking oo the walls, screaming, ‘Please 
let me out.' 

“Now, f have so many possibilities. It’s 
all so new, so wonderful. People come to 
me and ask me what I want to do.” 

Witt, at 25. is hardly the naive youth 
who first dazzled the worid by winning the 
women's title at the Olympics in Sarajevo, 
Yugoslavia, seven years ago, but new enough 
to the thrills of capitalism not to be cymcaL 

“At the moment," she said, "I wouldn’t 
want to be anyone else.” 

Her primary vehicle continues to be the 
ice shows that she and Brian Boitana, an- 
other 1988 Olympic champ ion, conceived, 
designed and grace as its stars. 

The two became good friends and be^n 
plotting a professional future together with 
a variety of projects, including films , televi- 
sion specials and tbe icc shows. New in hiatus 
until -Feb. 19, the second show is called 
simply “Katanna Witt & Brian Boitano — 
Skating IT although the cast includes 13 
others, many with Olympic credentials. 


As such, it is less a conventional ice show 
than what Witt perceives as a natural ex- 
tension of their competitive careers. 

“A show for thinking adults, very artis- 
tic, vay theatrical but very athletic,” she 
said “The image of professional skaters is 
that after they torn pro, they cut down on 
the sport and only have to look beautiful 
“Usually, ice shows are all floofy and 
fluffy. I don't have anything against it; it’s 
important to have those: But that’s not 
something I worked so hard for, for 20 
years, you know, clowns, poodles and 
snow falling from the ceOing/ 1 
The show is to end its North American 
run in early March, but that hardly means 
another Caribbean vacation right away. As 
principal asset of her own company in 
Frankfurt and principal client of a mark et- \ 
mg firm in Charlotte, North Carolina, Witt 
finds her commercial options expanding. 

She was now in New York to discuss a 
line of skating attire from Danskin that die 
is helping design: Whal fun. and what a 
departure from the old days, when the 


authorities gave her a say in the costumes 
she would wear but little more. 

“This is totally different,” she said 
“This is leotards, tights, leggings, every- 
thing. I know what I like to have, tbe kind 
of cut. the prints. If a dream to be able to 
do what I want and wonderful to be in it 
from the beginning.” 

Other opportunities are under consider- 
ation, including a series of competitions 
for professional skaters that she and Boi- 
tano plan to organize: 

Meanwhile, she has become intrigued by 
the growing fascination the rest of the 
world is developing father. This is the kind 
of stuff that embarrasses her in conversa- 
tion, but she let it slip there was this one 
time not long ago, in Dallas, whoe she was 
perforating at a rink in a fancy shopping 
mad Scads of men. about four deep, stood 
mesmerized by her. And she loved it 

But that’s as far as it goes, with privacy 
becoming a more critical issue. She 
wouldn’t say on what islan d it was she had 
spent the lak few days, nor with whom. 


With everything else going on, she feds 
more compelled to protect herself from 

GermanyTfSe has become^ cdebiity of 
such proportion that she has found report- 
ers camped in front of her apartment in 
Berlin to note her comings and goings. 

In time, she wants to find a second 
home: in the United States, probably in 
New York because of ber business asso- 
ciates. But Kke everything dse in the fu- 
ture, the view is a bit fuzzy at the moment, 
as if she were looking at it through a glass 
of champagne. 

“I can think of next year, but not 10 
years from now” die said. “Maybe HI 
want to have a family or maybe not and I’ll 
still skate. Or HI be involved with design- 
ing or TV specials or whatever. 

“There’s a part of me that wants to be an 
actress or maybe thins in five years will be 
totally different and HI be a businesswom- 
an. I just don’t know. But that's what's so 
great now. I know that if I fall on my butt 
doing one thing. I can try another” 


AzmgerWinS; 
Pebble Beach, s 
By 4 Strokes 

By Jaime Diaz 

V.HI I’m* Times Sermt 

PEBBLE BEACH, California - 
Paul Azinger used an eagle on the 

second hole as a catapult io run 

awav from a group ol struggling 
contenders and easily . Jhe 
AT&T Pebble Beach National Pro-. 

Am golf tournament. . 

Azinger shot a final-round five- 
under-par 67 on a calm, mostly 
sunny Sunday at Pebble Beach for £ 
a 72-hole total of 14-under-par 274.; 
That was four strokes better than 
Corey Pawn. who also closed with 
a 67. and Brian Claar. who shot a 
last-round 68, . _ 10 , {im 

The victory was worth jiva.uuu 
to Azinger. 31. who has won seven 
tournaments since his first victory, 
in 1987. With $234,740 in winnings 
so far this season, he ranks second 
on the money list to Lanny Wad- 
kins, who missed the cut here. 

Although Azinger played a mis-, 
take-free round, he was not pra - 
sured by a threesome with whom he 
was tied as late as the third hole 
Sunday. Rocco Mediate, the third- ' 
round leader, shot a 74, while Davis 
Love 3d and John Cook had 73s. 

The error-prone trio made the 
day that much more comfortable 
for Azinger. who was fighting the £r. 
demons of failed Sundays past, in 

C iular a loss last February at. 

I when he bogeywl the 72d 
bole and then lost a four-way sud- 
den-death playoff to an eagle by- 
Greg Norman. 

“Doral really set me back a long 
way," said Azinger. who had not 
won since the first stop on the 1990 
tour. “I lost a lot of confidence in 
myself. I was fighting bad memo-; 
ties of Doral today.” 

Moreover, Sunday's weather 
conditions mode it all the more 
likely that whoever won would, 
have to survive a battle of birdies 
down the stretch. “It was one of the 
nicest days I’ve ever seen to play at 
Pebble Beach," Pawn said. “Every- 
thing was in our favor today. What 
more could you ask fori?” , 

The scores and prize money: f. 

OHMovecI on tlw 6.m-yard, pot- 72 PeONe 
Beoefi course ; v-ptoyml on the MM-vord. pot- 
72 Popp it Hills course; x-plaved on Hw &B1B- 
varo. par-72 Spyglass Hill course.) 

Pom Azinger, SinjOOO 67l-Wx-73v-47x— 274. 

Brian Claar, SMM0 66z-73x-7lv-6fix— 27a, 

' Corev Pavin. SMJ0B 71v-71z-49x-d7x— Z7B- 
Mlk» Smith. USAO 70v-T3r-7lx-4Sx— Z7V 
Rocco MMtate. USMJ 69*^7v-49z-7«X— 27*. 

Davis Love III. 14&467 47z-7B*-4»Y-73*— 279 
Jay Haas, S343B3 6Bx-7Vv-74r*8x— MO 

John Cook. S342S3 *Ar*72*-«x-73*— 210 

Laity Mize. SOB 7Tx-*4v-73r-70x— 280 
ML Catcavacdilo. STOOO 7ty-7J*-7l x-47x— W 
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By Robert Byrne 


T HE most radical strategy chess has 
to offer is the hypennodem one of 
holding back in the center early on in the 
hope that the opponent wQl judge the 
situation falsely, advance too swiftly and 
be repulsed with heavy losses. But m the 
game between the grandmasters Alek- 
sandr Khalifman of the Soviet Union 
and Ian Rogers of Australia in the Gro- 
ningen International Tournament in The 
Netherlands, Black just got too cramped 
and was blasted by on attack before he 
could counterattack anything. 

Here is the game, which must have left 
Rogers embarrassed, but evidently not 
totally depressed. 


CHESS 


Ng5! fg 15 Qh5 Rf8 16 Qg5 Bg7 17 Qg7 

male. As compared with 1 1 gh. or 

1 1 _g5, the best defense would have been 
llJfc, but then 12 Ng5 Rf6 13hghgl4 
Qe2 Qd6 15 Nb5 Qc6 16 Bf4 Na6 17Be5 
No4 lfc a4 Re6 19Ne6Qe6 20 Bg7 Qe2 
21 Ke2 Kg7 gives White a winning rook 
for knight plus pawn ending. 

After 9_Nb6 10 Ng5, Rogers could 
not clay 10_f6? because 11 Nh7! Kh7 12 
Qh5 Kg8 13 Bg6 wins outright. More- 
ova, lOJhfi? is smashed by 11 hS! hg 12 
hgfg 13 Bg6 Bf5 14 Qh5 Bg6 15 (k6Qe8 
16 Qh7 KT7 17 Rh6 e6 18 Rf6 Ke7 19 
Qg7 Rf7 20 Rf7 Qf7 21 Bg5 Kc8 22 Qh8 
Qlo 23 Qf8 Kf8 24 Ke2 with a winning 
endgame for While. In this line, 
17._Rh8? is smashed by 18 e6 Kf8 19 



It may be aDright in the IGng’sIndian flh8 20 Rh8 Kg7 21 Re8- 
Defense to substitute 5._c6 for the stan- „ , , 


dard 5_.d6, but it surely was not all right 
to answer 6 Bd3 by 6_d5?l After 7 e5 
Nfd7 ? cd cd, Black had no counterat- 
tack whatever, whereas White enjoyed a 
solid advantage in space. 

Bui it would hare been wrong to cap- 
ture with 9 Nd5 because 9._Ne5 10 Ne7 
Qe7 ! 1 de Nc6 12 Bg5 Qb4 would recov- 
er the pawn with an excellent game for 
Black. 


Instead, Khalifman found a powerful .21.~Rg6 22 Qh5, km 
method of creating an attack with 9 h4!?, 22...R&5 because of 2 
one point bring that a coon ter with 9_J6 Qc4 25 Kgl Qd4 26 
can oe mangled bv 10 e6 Nb6 1 1 h5! For male, 
example. 11 ...gh? allows 12 Bh7! Kh7 13 Moreover, 21.Rh6 
NgS! fg 14 Qh5 Kg8 IS Qh7 mate, while Qf7 KhS 24 Nf3 R1 
1 l...gS allows 12 h6 Bh8 13 BT5 Qd6 14 Black cannot avoid m 
Qd3Bcf* 15Bh7KJ7 16Qg6mate.lnlhis he captures the bishot 
last variation. I3...Re3 would allow 14 Nf7! Bc6 (or 23~.Kfi 


Rogers prevented the opening of the h 
file with lO^hS, but Khalifman’s II e6! 
damaged the kingside pawn position. 

The Russian brought up reinforce- 
ments with 12 Ne2 and 13 Rh3. After 
13_Nc6 14 Bb5 Rf6 15 Nf4 a6 16 Bc6 
Qc6, he had exchanged off an inactive 
bishop for a useful knight. 

K halifm a n broke (town the defease 
with the crushing blow, 21 Ng6! After 


KHAUFUAN/WHTTE 

Position after 20 ... QcB 


KING'S INDIAN DEFENSE 


21—Rg6 22 Qh5, Rogers could not play 
22...Rg5 because of 23 Qf7 Kh8 24 Rgp 
Qc4 25 Kgl Qd4 26 Rh5 Bh6 27 Rn6 
male 

Moreover, 22.„Rh6 is destroyed by 23 
Qf7 KhS 24 Nf3 Rh7 25 Bb6!, when 
Black cannot avoid mate no matter how 
he captures the bishop. Also. 22_Rf6 23 


Nf7! Be6 (or 23-.Kf8 24 Rg7! Kg7 25 


DOONESBURV 

! 5U! TMOHA 

wxs hop me- 

\ PHDH&tNA 

:\OAMNS HUmW.OB 
!£ ' flOIT QOTASfnSL- 

-i \ wc- 

im 


TV£B&PtTRM670RA/S£ 

BooFse.eurHeRfmes 

BEEN BUSY AU- MORNING. 

I UJANT YOUTO &TT A MBS' 
SAGETDHE*.. 


SURE, BJX, TP BE GLAD 
70 TM SURE SH&5 OCR- 
REP SKK ABOUT you* 


DENNIS THE MENACE 


-i M 



tVacwnttothooolowJumbta. f rTi 
OMlMyto— chaqoia.tobnn fwod 1 
lour oKMrmy mA - 

I awle i A 


WRONC 


BOOKS 

TOGERS/BlACK UFE IN THE SLOW LANE: Ob- 

servatioiia on Art, Artiutectnre, 
Manners and Other Such Spec- 
tator Sports 

By Russell Lynes. 254 pages. $25. 
HarperCoUins, 10 East 53d St, New 
York, N.Y. 10022 

Reviewed by Jonathan Yardley 

F OR more than four decades Russell 
Lynes has been writing genial, ur- 
bane articles and bodes about style, 
manners and taste. 

»wu™a»vwwte Lytles ’ s 20-year managing editorship 

Position after 20... Oc6 at Harper’s ended somewhat abruptly in 

^ 1968, when that magazine's old guard 

Qh8Kg626h5mste)24Qh8Kf725Rg7 wa s overthrown by a cadre of young 
mate. Turks, but rather than take tins as an 

Rogers played 22..J4 and after 23 excuse to retire— he was then in his late 
Qh7!, he gave up in die face of 23_J£f8 60s — Lynes simply moved his column 
24 Qg6 Qe8 25 Nh7 Kg8 26 Qg7 mat e elsewhere. For two mere specialized pub- 
lications. Art in America and Ardutec- 
KING'S Indian defense tural Digest, he continued to write col- 

wmh- giack wmm mek unins in the “After Hours” mode; be also 

nuBtami bgn KiMfnwn itogm continued to publish bodes, of which 

i <« nib 13 Rht Nc6 “Life in tbe Sow Lane” is the fifth to < 

w bus R« appear since 1968. i 

4 nc 3 So }I ort h is a collection of more than 70 od- 

5 04 Cfi 17 RcS Qd6 umns ' hulk of which appeared in 

? S&r is Qe2 n« 4 Architectural Digest between 1974 and 

a od 3 is Rg3 b5 1987, though relatively few of than deal 

>u. Nb6 5? “i. specifically or narrowly with arefaiteo- 

”3* “ i?* Like all such collections the book 

12 n «2 QeS 23 QK7 Resigns contains its fair share of ephonexa, but 

most of tbe essays are concerned with 
” questions of enduring importance about 

“the uneasy, often friendly, interplay of 

— art and society, between artists and pa- ‘ 
„ ^ WnAk trans ’ ard “ tects 311(1 dients, and also 

oe- 1 NOfSTE tj&rav*; 1 ^ wceQ *** mstimtions and what they 

i f ^ M had her. maaot think of condescendingly as ‘the public' 

BUSHS —too, thru is. and me. 

^1 ^55 fo . ThCT are casual chatty pieces that at 

jr artless way, drawing tIL reado^toto 1 ^ 

HitSl r W iall confidence as though the two were shting 

rw\c a^t.flj together in his study; there is of course a 
-4§ tjrxn good deal mrae art to it than first impres- 

ABBA =f fl sions may suggest, as anyone who has 

S' attempted to write a familiar essay wBl 

What unites all of these observations, 

S from Lynes’s smooth prose style, is 
amiable subveraveness; baieath 
r* ysk that scrambled word oAME ** ostcn ^ ,tc conviviality of Lynes’s 

l iol Pi i by HmAinaktMBobLM commoiianes on Amaican taste is the 

^ rwijc mi mji convfctkm that mardi of it, induding 

bobon hwd^aweaapaqr mnch that is honored by the il hmmurti, ift 

□ » 2S. 1 exeaably bad. Lynes is at heart an dd- 

i fashioned man who makes a genuinely 

fp ' honorable attempt to accommodate him- 

/sVw seif to changing tastes and styles but who 

nanams convinced that the flash and 
gb’ttcr of much contemporary culture are 
li I » f '-i- nothing more than just that. 


PEANUTS 


UJAlkE UP. SALLY... 
UlE’RE AT SCHOOL- 


BEETLE BAILEY 


HOW CAN 
you LIE 
AROUNP C 
LIKE THAT 
ALL PAY, 

ono? . 


C'MONf UP 1 
AMP AT 'EM/ 

^eoieoleo! 


ANDY CAPP 

ri5 



KHF GOING. DRIVER- 
ONCE MORE AROUND 
, TMEPARK! > 




HMPM/ ITfe EASY 
TO SEE YOU'LL 
NEVER GET AHEAP/ 


OH YEAH? 

I AM 

aheap/ 



HAVE vou SEEN 
r wrv wuse^NDPi 
SOID I'D MEET 
> H IM IN HERE 51 
f AFTER EHNQO-H 


HE IN4S IN EARLIER/ ] 

f^BLjrh^GONE^ 


he boosted thot he 

r COULE» CWNK AS <• 
MUCH AS CAPP /VJD'] 

k Ck7TCaRRIS> AWAV I 


r TH4T 1 snj2SCUN&.' 
il WONDER WHY?, 


NOfSHE 
HAD HER 
BUSHS 
PONE. 
VO? . 


UFE GOES 
ON, BABE. 


WIZARD of ID 

I TR&AV\tiW»MVG0lH& 
P&OFie IN TUB FAtKl 



i see 
you Ate 

A SUIT 

Alto Tie 




Ate m TZYMto To (SlV^WHrr e-CWM- 
fa Y&mp [to ctiMt A&ivuwe? 


itSti 


REX MORGAN 


THAT SCRNOUD WORD QAME 

s by Htanrf Aimki md Boo Lm 


IJ&EAUAS DON'T SEE /HUOH SENSE IN 
SSw 1 -THE HOSPITAL/ I 
^ KNOW I WONT EVE R USE DRUGS 


/ COUU7N*T ^(SOING TO CLASSES AWO' 1 

I js&'iassk*' s r 

OUTPATfSMT? J 

mm ^ pi 




* I DON'T KNOW WHO INVENTED THE BflH TUB, 
BUT 1 BET IT WAS SCWEBODY'5/JOT^ ■'* 


MIENER 


LEMDEY 


Answer hare: 


HB COMMANDS CjU/TE 
A Bl© INCOME 
WHICH SHE KNOWS 
HOWTO — 


New arane* tha clrelad Mtan to 

fcWBttWWOrtOtBnO M lK.MiOUB- 

onaied by too town cartoon. 


(A nmu j tomenowt 


Y4BW0ay« [ JWBbtoS FtWNY PUP fV BEETLE QOOOLY 
I Anwar She wore a UKoi boeaiH Un anlaytd 
petting TMv-"OUT M T« OP0T 


re mains convinced that the fhwh and 
glitter of much contemporary culture are 
nothing more than just tha t 
Ito makes the point so politely, at 
times almost deferentially, that it's likely 
to safl right past some of his readers. Bnt 
for more ihan four decades this is how he 
has chosen to address them Let ft be 
noted though that the reader willing in 
dig beneath the bland veneer will find a 
considerably more uncompromising 
writer than fust impressions suggest; this 
is RnsseQ Lynes woddng as secret agent 
for high standards an^T civilized style: 
and ft is Lynes at his most interesting. 


Jonathan Yardley is on the staff of The 
Washington Post 


GARFIELD 

FROM NOW ON /I EXPECT TO 
GET A LITTLE RESPECT AROUND 
HERE. 1 CAN VOU REMEMBER THAT?/ 


OF COURSE 
i I CAN 


Sr N «b, C0UN1 ’ 1 

v ON me, Phil 


Wk Cj- 
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.v t V , V 


5* . 


* v. 

% ^ « 


| - 
V 






SliTiM PAVf£i r.$ 











' **& 


Headed for High Noon: 
Lm Vegas vs, Arkansas 

The Associated Press o-l 

High noon in college basketball foxwan 

w^No.lN e ™ il ,^y eS a S «n 
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Johnson and King Go Out as NBA Injury List Keeps Growing 

SS?S?I MSSIsSsa zsSfcPr'T-. 4V5^ssssas 
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scored the Hoyas (134) by 
the first 10 amutes of the h 


Ceotmela Hospital Medical Center for fur- 


doctors said the condition “was a one-time 


rong^vsilh 


* North P^^^^^oulQttriesBaikjeyand ther examination by a neurologist. Foot minutes into the second half of the thing- and was not the result of heart *'^ n S' s S®*®* while he was out there." sahI 

COLLEGE BASKETBALL S*i£ i 8 ™! 3 , Vjxty just recently returned and The Lakcis’ tramer, GaryViiu. said Washington Bullets' game in Boston Gar* problems. **" Celtics - Kevin Gamble. “He was tough 

ajj PJttnck Ewing-missed Ms last game be- Jolmsonwasunconsdousforaboutaiiun- den, K% called a 20-second timeout. H -7^ »» a thmeh. of a ootemial asusuaL 

»tiay night of Rutgers, ending the fSw J? *nt?n S? a fl ot ^ ■ Bt * although “it's lough for me to teH It walked off the court, went to the dressing STtSS Last week Washinem-* 

visitors' sii game wimmgsLak. J? ?,S2? J«^s«?tny was the most frights- seans_ like a lifetime when you’re out room and was taken to nearby Massachu- ^ J£E iwii wJui 8 ™ 


nean attack ae^ie those reports on tetov Last week, Washingtons starting 
son. Moreland said in a statement “Ber- guards, Darrell Walker and Havwoode. 
nard did have shortness of breath. He au*- workman were injured. The Bullets fin- 


« Alto SS 5 - e a Wedme * m y0a ' re 001 SJC: ^ Nfc^^dhra s^t^- gu^b* Dandl WaO^^d Ha^ 

| had Tech (13-7, 3-4 ACC) its pi~ k i-r v.ir H ^ p,IaL , . turddid have shortness of breath. He cape- Workman were injured. The Bullets fin- 

“ Sr “ UNLV second home loss in five days/ KrSkKc th£d We caDed a20-second nma»t, nirned rienced dizziness and an erratic bean brat ished their 119*101 loss to Boston with 

posted its 29th straight victory. J last weak m the third quarter of the Los ram, but reportedly there were some gaps around and no Bernard,” said AJ. English. Thai’s whv he was taken to the hospital" only six plavcrs. 

UNLV, with a 57-39 lead, began mb^— ^ — — — . ____ 

tbc second half with a 20-2 spurt. 

This week. UNLV plays Fresno flf B&ag B -w-^, 

SSssS Rose Barred From Election 

eiyone's going to be thinking of the 
game. I've been thinking about Ar- 



- M«.r«- 


k an sas. Pd be lying if I said I wasn’t 
“There's an incredible demand 
for tickets,” Tarkanian said. “We 

^portable 

two in this aisle, two in that aMn, 
four in that aisle. It’s gong to be 
dangerous for someone going in 
I there with a Rebel shirt on.” 

Na 3 Ohio State 66, Pmdoe 59: 
Tun Jackson scored 22 points and 
OSU ( UM overall 8-1 Big 10 Con- 
ference) dosed the game in Colum- 
bus, Ohio, with a 15-6 surge. 

No. 4 Indiana 77, Mhmesota 66: 
C albert Chcangy and Eric Ander- 
son each had 22 points in Minne- 
apolis. Indiana (20-2, 8-1 Big Ten) 
trailed by nine in the second half 
before freshman Damon Bailey led 
a 17-1 spurt. 

No. 10 Kentucky 96, Georgia 84: 
Jamal Mashburn had 31 points, the 
most ever by a Kentucky freshman, 
as the Wildcats (17-3 overall 9-1 in 


Rose Barred From Election 
To Baseball’s Hall of Fame 
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the Southeast Conference) turned D soaniuj^nr/UMcaiedr* 

back visiting Georgia. Mashburn, a " €rnar ® being fo^ed by tne Celtics Dee Brown, was hospitalized briefly with what team officials said was “an aller^c reaction. 

College Basketball Conference Standings "T - 

^ v? W >J7i/nn T7" 11 O 


NnvCHkn 
Unr 
Ashman Sl 

to.r«h 

SW tOUBOBO 
Tmfliita 
Oat Ha. 


Amwican SaoKi Canfaranc* AamnU 4 4 J00 9 9 SU 

CanlMnn AIGcbmc MC-wto^h A 4 M 9 11 >60 

W L Pet W L ftt Goorw Mmoa 4 4 SB 7 13 350 

h» 7 0 IjOOO It 3 Mi **»*I+Y 3 5 SS 10 10 SB 

4 3 SI IS 7 ID BatfOtrefao 2 6 M. t 10 JOA 

I St 4 3 SI 13 7 m No *y 2 4 S50 6 14 J00 

4 3 SI 14 B 436 r. » 

iew 2 S 286 15 7 482 fcarf Cnatf Col™*"** _ 


SadBe-TO Carfmnct 

Confmna JUKtamw 


t * . ;J. 


T*»h»to 2 5 SBfi 5 15 J» 

Cratfta. I S .Iff 7 II * ■ 

AlkMific Coart Caafwnmw !???“_ 

Caafamw AlCanw 
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R e % & Co.: Bills Are Finally Super 


The Associated Pms al prison camp in Marion, Illinois, committee who voted against Rose 

NEW YORK — Pete Rose, (or failing to pay income taxes. also are directors of the hatt. 
kicked out erf major league baseball He works as a part-time gym Four of the 16 directors did not 

because of his gambling, was teacher at an mner on ^elementary attend the meeting: Fav Vincent, 
banned Monday from its Hall of sen™ was not immediately avail- ^ commissioner of the major 
Fame when a rale was adopted to able for comment. leagues, who is vacationing inJa- 

exdude players on the permanently The new rule does not mention mnS-»- ^ mw ^ ihc Ekwum Red 
ineligible hsL the former plaw and manager of g ^ Jean Yawkcy, and two mem- 

Rose, the aD-time leader in hits. 11 sm .? here of the Hall of Fame. Charlie 

is the only living person on the list Kj-SS/E “ Gehringer and Roy Campanclla. 

Sffi BSSSfiJfiSBBAS .^ ■w 4 f b»d T 

M, lz-u, u> accept a proposal made . TIerail , ^ Baseball Writ- 5,5115 ° r taKtaU s old guard, who 
Uamonthby a speasl comm.ua. ^ ™para,tly fared Rost'^uld ™ 

“The directors fdt that it would wxw ]d have been eligible for the eIcctl0n to the hall one day. Al- 
beincoDgraoustobaveapersonwho first time in December though ballot guidelines say that 

has been declared ineligible by base- jj e ^ ^ed oulri baseball character should be taken into con- 
ball to be eligible far baseball's high- Aug. 24 1989 after an investiea- ^deration, many writers have said 
est honor," mg the HaD of Fame’s uon inw allegations that he bei^ they would vote for Rose because 
president, Ed Stack. “It follows that ganw^ of his on-field accomplishments, 

if sudi individual is remstaied by A special committee of the Hall Among the directors are the 
““L ?“ c f m ? Ivl „ Of Fame voted. 7-3, on Jan. 10 for a American League’s president. Bob- 
would be a candidate for election, rule that would prohibit players on by Brown; a former president of 
Rose, now in a halfway bouse in the ineligible list from being con- the AL. Lee MacPhail; the Nation- 
Cincumati completing the sen- sidered lor election by the BWAA. al League's president. Bill White; a 
tence, spent five months in a feder- Four members of the special former NL president. Chub 

Feeney; a former commissioner, 

Bowie Kuhn; the Hall of Faroe’s 

president. Stack; a former presi- 

n«ll A 11 O dent of the Montreal Expos, John 

Bills Are Finally Super 

. , „ . Tigers’ chairman, Jim CampbdL 

" K "£ M.rfhdl Feeney end 
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4 0 1X00 13 2 667 GofeM 
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3 3 600 10 S 656 UAiy— 

3-3 600 9 9 600 ! 

2 2 600 5 11 :6J3 

3 3 600 5 13 m 

-2 4 633 7 11 m . k_*_w 

0 6 600 4 12 JBD 


3 6 633 12 7. 632 

'MMUapi 

Co rf — i — 6 M i — 
W L M W L ft*. 
7 0 1X00 V 5 773 


2 4 633 
1 6. .143 


00801 “ “tc nawmai rooinan lunung the Pro Bowl mto a passes whale splitting the AFC 
League’s Tampa Bay Buccaneers, showcase for the Bills, Jim Kdly, quarterbacking duty with, starter 
aiding speculation that Buddy Thunnan Thomas, Andre Reed Warren Moon of Houston. 

Ryan, the ftxmer coach of the Phil- and Bruce Smith led the American The Bills had in nlnvm mnm 


Gaorgs Wadi. 7 5 683 13 7 650 


fonSL 6 5 645 13 7 650 

BndaUand 5 6 655 9 W 674 

Doom— 4 6 600 6 12 633 UU| 

Stlaiqph'i 4 8 633 7 12 668 

ai—rtir 0 13 60 4 16 600 Jhaf, 

Big Boat Confaranca —4— 

Conf—not ABO— m Shno 
W L Pd. W L ft*. Mo— > 
Synxw. 7 3 700 19 3 664 

St.kMt 7 3 700 16 3 642 fM* 

Oaorg Mown 5 3 625 13 6 684 Qrtwi 


" 5 3* 18 5 S 1” j: Tht Associated Press Givins of Houston for the game- sacks and a blocked field goaL 

4 5 \ % S S s TAMPA, Florida - Richard Btfe had T££r Sun^y.^ty h most valuable an^FC^Sfb^^aT^ 

5 5 600 12 2 6m Williamson was named Monday wasaweeklatT player KeUy^moleted 13 of 19 Sfirifq-aoSfS Softer Jan. 10 committee meeting, while 

5 a I 55 il 1 SI coadi of the National Footbafi Thniing IhTpro Bowl into a pSS wSe ^FC ^ 949 “*<> the final quarter. Stack opposed the new rule. 

4 s 644 9 w 674 League’s Tampa Bay Buccaneers, showcase Tor the Bills, Jim Kdly, quarterbacking duty with starter ■ “onarchs Hire Kennan Rose was placed on the perma- 

1 s S S' 7 cndnig^ speculation that Buddy Thunnan Thomas, Andre Reed Warren Moon of Houston. Lany Kennan. a veteran of the ncntly ineligible list on Aug. 23, 

mm u — m Ryan, die f mner coach of the Phil- and Brace Smith led the American The Bills had 10 players, more NFL’s coaching ranks, was named 1989 - Commissioner A. Bartlett 

- MdptaaEagla, might get the job. Conference to a 23-21 victory over than any other team, m the Pro Monday as the coach of the Lon- Giamatti Mowing a six-month in- 

7 cl ixoo o 5 773 WiBiaiiison becmne Ac Rics in- the NFC in a weQ-played contest Bowl game. Tbc Super Bowl cham- don Monarchs of the World vesuganon. Giamatti, who died 

5 i xn is i 6i9 tenm coach after Riry Perkms was that weal down to the wire. pion New York Giants temped the League of American Football. shortly afterward, determined that 

.{ S S J j J fired late k the season. The team’s . Miami’s defensive end, Jeff NFC with seven players. Kennan^ 46, _a proponent of Rose had placed bets on baseball 

2 4 6» s is am owner, Hugh Culvcrhouse, last Cross, homed in on the show at the Reed had four receptions for a wide-open offenses, was most re- games, inauding those of the Reds, 

i 4 xS 5 15 S wear mtaviewed Ryan and New end, preserving the victory by game-high 80 yards, and caught a cendy the offensive coordinator of while he was managing the team. 

wunCMhnn ooanfina- blocking a 46-ymdfidd goal try 1 ^ 20-yard scoring pass from Kdly. the Indianapolis Colls. He got a Rose denied betting on baseball 

C i wfwm AB C— toG mu hehcnicfc, tor tnepoatton. Morten Andersen of New Orleans Thomas gained 38 yards on seven Super Bowl ring in 1983 as quarter- but sinned an aareement 

* i 5 ? 1 5 Wilhamsoncme to TtaipaB^r wij seven seconds left. carries and 36 yards on four recep- backs coach of the Los Angeles accepting the Wedroe bam STcan 

7 3 7bo u 5 737 re cqwn a»cn m 1987 after a But Kdly threw far two touch- tions. Smith was the defensive star Raiders, then became wide receiv- mpeal to Vincent for reinstatement 

7 i too ra f 6B stmt as an asastam at Kansas Gty. downs, one a 1 3-yard er to Ernest for the AFC with three quarterback ers coach of the Denver Broncos, at any time. 
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SCOREBOARD 




Stion HcX 5 5 600 13 6 684 

nufangh 4 4 600 15 7 682 

Prowdanca 4 5 644 13 7 690 

VBtanvo 4 5 644 11 9 6» , , 

Coodiat 4 6 600 13 7 660 

Boon Calog* 1 7 .125 10 W 600 

f I. iif.imif IfcnM 

■gDOBUnvrancv Cwhfre 


AWroAAWicCdaf— no 


•;n 


OtUxmaSL 
OUahoaa 
Maatri 
Cabracb 
low St 
Kami 9. 


WLPd.WLPct.YM 
SaAmiMt 7 1 J75 14 2 673 W.Gooho 

Q«Mi 5 2 714 13 6 684 Mnhd 

Harlda SL 5 3 625 11 7 611 n»»M 

Sooth Cadra 4 3 671 17 5 773 


KEUnoona 
Tax^fCnoMa 
IMiTmb 
SW Toon St 


W l Pet W L Pet 


7 1 673 14 5 737 

7 1 675 14 7 667 

4 4 600 11 9 650 

3 5 . 375 8 12 600 

2 6 650 9 11 650 

2 6 650 9 13 607 Bostati 


| BASKETBALL 

1 HOCKEY 1 

NBA Standings 

NHL Standings 


CASTS RM COM PER EM CE 
Atlantic Division 


WALES CONFERENCE 
PWrfcfc OWWH 


Ua 7-6, 1-6. M. Hi Mario Rham dot Noel 
Rutherford. 6-4, 6-7 (7^),M,*4H; Jordn 
dH. Burke. 6-1 6-2, 6-4. 

AFRICAN ZONE; GROUP 2 
ZkunMo X Cameroofi 1 
Pred KanaMa Zambia. deL Luc ondotw. 
Cameroon. 6-4. 6-4, 44, 6-1. 


SIDELINES 

IOC, FIFA to Go Slow on South Africa 
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7 1 673 14 7 667 “lw»a 

6 1 657 14 6 7D0 

A 1 X57 12 10 645 Detroit 

3 4 627 9 10 JOA Chicago 


Big 5ky Conference Bowing Grow 6 3 667 12 7 632 

Conference ABGanos M9L 5 4 S* 15 6 7M 

■u I b u, w ■ pH Ohio UL 4 5 644 11 9 650 

11®";“ s£!**n» * i at » » -s 
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CRICKET 


FIRST TEST 

New Zealand vs. Sri Lanka. Real Day 
Monday, is Wdltortm New Zaatoad 
Sri Lanka let Innings: 497-9 declared 
New Zealand lit Innings: 174 
New Zealand 2nd (mines: ATM declared 
Match was drawn 
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Akron 4 5 644 12 7 632 
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W L Pet W L W Haifa ABM 4. 4 400 9 10 674 
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1 1 J 5 5 ? '2! Morgan Si 4 5 644 4 14 600 
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SUNDAY'S RESULTS 


W L T Pts GF GA SPANISH REST DIVISION *Jr± UTluiCI lll di 

Chicago 34 17 4 n 181 141 Bareos 2. AtloHco Bilbao 1 _ IwniI , ^ __ 

SI. Louis 31 13 7 69 206 164 Tenerflo 2 . Osasuna 1 WELLINGTON (AFP) — 

Detroit 21 26 5 53 IBS 200 voiiKtoitoo. Soon!™ o Zealand broke one of crickci 

Minnesota 17 30 9 43 169 192 8*"* a Aiietlco Modrld 0 crnrwt 

Toronto 13 35 5 31 in 221 Espanol I. CasteUon 0 SCOKd 46 1 OaOTC Jones W81 

smyihe oirisien "">* Moan* 7. seviiio a against Sri Lanka (see Scorei 

lm Anodes 29 is s 63 215 166 P v «*> ’■ w^torco o fhe record of 451 was sel 

Cotoorv 28 20 5 61 216 171 * Z°™«a 1 ft rnriw, 

Edmonton 27 a 3 57 181 166 Beo * Soeledad 0, Cadiz 0 Brad man , in 1 764. The ma tC T 

Winnipeg 20 29 8 48 W7 200 Standing,: Barcelona 34 paints: Allelico 

Vancouver 19 31 5 43 169 214 Madrid 30; Osanna 27; Real Madrid and Se- 11,- *L« D 

SUNDAY'S RESULTS villa 25; Logrones 23; Snorting and Oviedo 21; Jf OF 1116 XlCCOFCt 

Hartford t 1 0 t-1 Bunros. 2torogaza.Atfellco Bilbao and Vo ton- „ . 

N.Y. Utoaders e 1 0 e— I cfa 20; Valladalls and iMaKorca 19; Castellan John McEnroe has pullec 

Krygler (8); Berg (7). Shots on goal: Hart- l a /,.f^f^^, 5oe,eflad on0 Tenerife 17; loumamaU because of the G 
tord (on Hodcott) 4-tt-A->-24. New Yoric (on Bells 13: Cadiz 11 c #-5^70 JZTtT ,Ld. 

Reauafi) 8-7-7*-^. miami cup . SWm KMter, 24. the Bay! 

Edmoatae 0 B 3-3 Bayern Munich < United States 0 day that he had signed a thro 

BufWo II 0—2 Switzerland 3. Colombia 2 Thrill dub JuventUS. 

Anderson OTl.SImpean 2 (23) ; Hawerehufc Switzerland rai the Cup RarrnrA Tnril mKo „ 

(19), Moo liny (28). Shots on goal: Edmonton Kernanl t *P«e, WDO has V 


al Olympic Committee and soccer’s governing body. FIFA, said Monday. 

“The latest decisions go in the direction wanted by the IOC," said its 
spokeswoman, Michele Verdier. But for the 1970 ban on the South African 
Olympic Committee to be lifted, she said, there would have 10 be an 
abolition of apartheid and a single non- racial federation for each sport. 

“The final decision will be taken by our African partners,’’ Verdier 
said. 

A FIFA spokesman said that readmission to competition depended on 
South Africa being taken back into the African Football Confederation. 

’34 Cricket Mark Falls in Wellington 

WELLINGTON (AFP) — Marlin Crowe and Andrew Jones of New 
Zealand broke one of cricket’s oldest world records Mondav when they 
sawed 467 before Jones was caught on the fifth day of die first Test 
against Sri Lanka fsee Scoreboard). 

The record of 451 was sel by Australia's Bill Ponsford and Donald 
Bradman in 1934. The match against Sri l-nnlfn ended in a draw. 
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■» bib 9—i rta a); vanwtaiis and iwanonxi 19,- castellan John McEnroe has pulled out of this week’s Milan indoor tennis 

^^X 5 ^” MTeneri,e,7; Monday to 

7*- 27. MIAMI CUP Slrfon Renter, 24. the Bayern Munich midfield star, confirmed Mon- 

o # *-3 Bayern Munich k united statu o day that he had signed a three-year contract to play next season with the 

_ _ 1 1 •“ 3 Switzerland 3. Colombia 2 Turin dub JuventUS. * t A PDi 

1 7), Simpson 2 (23); Hawerehufc Switzerland wi the Cup k,, . . . . „ . \ A fn 

_ urn. stMts oa goal: Edmonton Bernard A apie, who has yet to say whether he wiD appeal an eight- 

SrS fyjyg 1 BlrffalD [on Ron,on,, a ' T ' J ’ f HOT' irrw« mouih suspension from soccer, admitted Monday that his Olympic 

8 ! 1 _J mi 1 a ^7ii ill a I t hi f-JBf Marseille team is 50 nnHkai francs (S10 million) in debt (AFP) 


an. Hodge (12). Westoy (8), Neely (33), Boro- 


BASE8ALL 
Amg rieui League 

BOSTON A gre ed to terms wtm John Ma- 


watuagton » 29 27 W-1B1 ^ mi-aX Bast 

Boston 31 32 3* 25-119 

Grant 10-31 1» 20, King 6-14 M 2D; Lewb 13- ..-TIT--- 
254430, MCHOVSM6 4622 . Ra&hmIs: Wash- fLT . nmnrrt 


Jams Madtai 
B J imond 


W L ft± W L hi. « • aom Grantio-Tl IH)%K)na6-l4HZD; Lewis 13- 

A 0 1X00 14 5 737 Them AaMrica AlliMe Canferm 254430. MCHatoMA 4422. Ba&hmIs: Wosh- 

5 2 714 12 7 632 C w d i ero n eg AKemat lagion 46 (Faster 8). Boston 65 (Parish 12). 

S 3 625 10 9 626 W L Pd. W L Pit AssWs: Wasmr»ton24 (EngfljH7),Soston32 

4-3 571 12 10 MS Te»& Aiaanio 6 1 657 14 6 7W (Brown. Shaw 8). 

4 4 600 10 10 JM Staton 5 2 714 10 11 676 Charlotte 23 23 29 36-111 

3 4 629 7 13 650 GaSoidhem 5 2 714 8 9 671 MBwankee 21 25 46 28-121 

! S ■!£ ? H ii£ X I “2 l IS CurnrlB-13M24.GIII6-llW17}Humrtirtos 

1 7 .125 4 13 633 Ojomek ? 1 « S S vn 18-18 7-8 27. Piero? 10-19 SA 25. Retaaub: 

•f VaBey Caaferenee ^1 ' 2 5 M 6 iA X0 ” 


hana2l2}.5tottofl goal: Pittsburgh (an Fas- ew. InfieMer. on one-year contract, 
tori 45-10—21 Boston (on PtotronNto. W. CALI FORNUU-Aeroed to terms wittiBry- 
Young) 12-17-18— 47. an Harvey and Scott Balies. pitchers, on one- 

WtoMpeg 2 1 1—4 year contracts. 

ILY. Ranger* 1 1 1-3 OAK LAND — Aurced to terms wlfh Ernes) 
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ART BUCHWALD 


War News Syndrome 

ASHINGTON — There’s no “The allies have had so many 
ioubi that when it comes to sorties,’* I told Haspd, “I can t 
Americans have a riaht to keen track of them. Do I have to 



W ASHINGTON — There’s no 
doubt that when it comes to 
war. Americans have a right to 
know what is going on. The only 
questions are. how much should 
they know, and what should they 
do with the information? 

1 directed my query at Professor 
Arnold Haspei’ Redundant Profes- 
sor of Informa- 
tion at Sarah 
Sci. “How much 
knowledge can 
we absorb with- 
out suffering 
from cable fa- 
tigue?" 1 asked 
him. 

"More than s? Am± 
one thinks. The 
public has to 
know everything BuchwaJd 

that's going on.'* said Haspei. 
“Otherwise people will be left in 
the dork about Riyadh." 

I agreed. '‘But how much infor- 
mation can we absorb before we 
keel over from overload?" 

Haspei said. “We certainly 
haven’t peaked yet. We may know 
all the details about the Patriot and 
Scud missiles, but we are still igno- 
rant about the oil spills in Kuwait. 
We must be informal on that kind 
of stuff if we are to give input to the 
Pentagon." 


National Gallery 
To Get a Cezanne 

The AsM-ciaicJ Press 

W ASHINGTON — The Paul 
C ezann e portrait “Boy in a 
Red Waistcoat * 1 is among more 
than 320 gifts being presented by 
150 donors to the National Gallery 
or .Art in honor of its 50lh anniver- 
sary. the museum announced. An 
exliibiiion of the donations will run 
from March 17 to June 16. 

The Cezanne portrait consid- 
ered one of the artist’s finest works, 
has been promised by Paul Mellon 
and Mary Mellon. Paul Mellon is a 
son of the late Andrew W. Mellon, 
one of the gallery's founders. 

The Mellons also have promised 
a 375-year-old still life of flowers 
by Jan Brueghel the Elder, and a 
1493 edition of Hartmann Sche- 
del’s Nuremberg Chronicle, a book 
which contains 1.809 woodcut il- 
lustrations. Other gifts include 
works by Jacopo Bellini and Tou- 
louse-Lautrec. 


sorties, I told Haspei, ~i can t 
keep track of them. Do I have to 
put all of them in the memory 
bank?” 


“You should if you're going to 
keep your eye on the sparrow. This 
is the best informed American pub- 
lic ever to be involved in a war. 
Thanks to television, it’s possible to 
stay abreast of every phase of the 
action. 

“Since the media is letting you in 
on everything, you have an obliga- 
tion to make the most of the materi- 
al You can serve your country more 
effectively when you’re tuned into 
Brokaw, Jennings and Rather." 

“True, but it does bring us to the 
main problem. Since 1 know all I 
want to know, why can’t die mili- 
tary handle the troop movements?" 

Haspei explained, “Because that 
isn't the way wars are fought any- 
more. Only a well- briefed nation 
can direct its armed forces in battle. 
What do you think we would have 
done if we hadn’t been told that 90 
Iraqi planes flew into Iran?" 

“what should we have done?" 

“That's a good question and the 
kind we expect our informed citi- 
zens to ask." 

□ 

“Is there any way of giving the 
Marines our proxy to make deci- 
sions for us?" 

“There is. but without our know- 
how they would be fighting with 
one hand tied behind their backs. 
All Americans are expected to fo- 
cus their attention on the generals’ 
map pointers and send in the plays 
from the bench." 

“What if the information Ameri- 
cans demand gives aid and comfort 
to the enemy? How can we stop it 
getting to the other side?” 

“We hope that the other side is 
not watching. It isn't easy to have a 
knowledgeable American public 
without spilling a little in the other 
guys' soup bowl." 

□ 

“Professor, have you observed 
any combat fatigue from people 
who have watched too many war 
programs on television?" 

“So far. we have six known cases 
of CNN shock and three cases of 
Ted Koppd depression. It’s just 
about what we expected, consider- 
ing how much right-to-know infor- 
mation Americans now take to 
sleep with them." 
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Steve Khan: A Walk on the Dark Side 


By Mike Zwerin 

Iraenuflflnal Herald Tribune 

P ARIS —Opportunity knocks 
with deceptive ease in Los 
Angeles. 

After playing the guitar not 
much more than a year, Steve 
Cahn went to a party where he 
talked about jazz which led to 
another party where he jammed. 
He strummed softly while the 
host took a phone call 
“Who’s that playing guitar?” 
the caller asked. 

“Kid named Steve. Sammy 
Cahrj’s son." 

“Ask him if he can come to a 
rebearsaL* 

Barely out of his teens. Steve 
found himself with Wilton Felder 
and Slix Hooper and a band that 
would become the Jazz Crusad- 
ers. A careless production assis- 
tant credited “Steve Khan" on an 
album sleeve. Another credit 
somehow read “Kahn.” 

Although with his vulnerable 
smile and caressing voice, it is 
hard to believe be hates anything, 
he says be “hated it" as a young- 
ster when be was introduced to 
people like Frank Sinatra and 
they’d say. “Oh, you're Sammy’s 
boy." He decided to keep Khan, 
the farthest from the original. 

One of America’s great pop 
song lyricists, Sammy Cahn wrote 
many standards including “I 
Should Care," "It’s You or No 
One” and “AD the Way." It seems 
juvenile now — Billie Holiday 
sin ging his father’s lyrics has be- 
come a “source of great pride" — 
but at the time it was imperative 
not to be “Sammy's boy." 

After his father “shoved a pi- 
ano at me for seven years." he was 
“a jock and a terrible rock drum- 
mer" in high schooL Majoring in 
psychology at UCLA, he discov- 
ered the guitar at the late age of 
20. Moving to New York in 1970, 
the plan was to become “the next 
Wes Montgomery." 

He'd get the blues down with 
organ trios, build a name as a 
side man with jazz greats and fi- 
nally work his way across tbe 
country with his own hot young 
band a week at a time in legend- 
ary clubs. 

This cried and true scenario 
would begin with less than Irving 
wages and flea-bag hotels, but 
that was O-K- It would be a privi- 





Guitarist Khan: Back to essentials after breaking away from muse on staff. 


lege to become pan of the folk- 
lore. 

Folklore, however, was not 
what it used to be. 

The music was getting darker. 
The increasing paucity of light- 
ness in the past two decades of 
popular music is not to be taken 
lightly. Miles Davis made a re- 
cord called “Live Evil”; he was 
crowned “Prince of Darkness." 
Bob Dylan was born-again. Fats 
Wallers “Your Feet’s Too Big" 
would lead inexorably to Public 
Enemy's “Burn Hollywood.’’ 
Think about iL Relate Enroll Gar- 
ner to Bill Evans, Spike Jones to 
the Cowboy Junkies, Louis Ann- 
strong to Wynton Marsalis, early 
Beatles to hue Paul Simon. While 
there's never been a lack of sim- 
ple-minded bounce, most mani- 
festations of quality have become 
increasingly inseparable from 
downers. Khan's generation grew 
upon the cusp. 

It became increasingly obvious 
that Khan’s scenario needed an- 
other draft. Live work was spars- 
er. Clubs were closing, even estab- 
lished names had to be content 
with a Saturday night in those 
that remained. Reluctantly, he re- 


alized he'd never be as good as 
Wes Montgomery — it was a ri- 
diculous idea to begin with. Being 
Wes’s boy would not be all that 
different from being Sammy’s 
boy. He had a son of his own 
now; reality time. 

A New York studio shark 
friend took Khan along to show 
bhn, so to speak, a day m the life. 
The drum star Chico Hamilton 
was producing an automobile jin- 
gle. Thad Jones and Mel Lewis 
were recording a toothpaste com- 
mercial Being newly arrived and 
stuck in the wrong fairy tale, 
Khan had had no idea these sort 
of people were doing this sort of 
rhing . 

. A fine sight-reader, a creative 
interpreter and dependable, he 
was soon doing several dates a 
day, earning well above union 
scale. He did not question it, it 
had nothing to do with “selling 
out," he still considered himsdf a 
jazz guitar player. It was just an- 
other way to be a mmrietan Ac- 
companying Billy Joel James 
Brown, Kenny Loggins, Patti 
Austin, Phoebe Snow, Spyro 
Gyra and Steely Dan (“Gau- 


cbo”X he was optimistic and the 
future seemed bright 

However, while writing for 
fashion magazines at 50 cents a 
word, critics expressed doubts 
about studio sharks 1 dedication to 
“pure" jazz. One review was titled 
“Session Man Makes Jazz Al- 
bum," as though its mere exis- 
tence was a real occasion. Musi- 
cians on the outside referred to 
thwn 35 “just studio cats." Khan 
felt like he was “wearing a big 
Scarlet Letter on my back." 

He maintained a brittle cre- 
ative edge with peers with similar 
perspectives like tbe Brecker 


would create their own music 
when they could make time. Their 
jazz-rock fusion was having in- 
creasing trouble finding *■' 
thing to fuse with. Tbe . . . 
business was in a taHspin. Pan- 
icked producers “suggested" their 
artists play *hk or that material in 
such and such a style. Competi- 
tion in an already crowded field 
got fiercer as rode names like Jeff 
Beck and Santana moved towards 
jazz. 

“Very very lost," Khan hated 


his own playing. Somewhere 
alone the line he’d lost toudi with 
music that was not- on staff. Two 
record companies dropped him 
from their jazz rosters. He fi- 
nanced three of his last seven al- 
bums with money nude ma k ing 
hits with pop stars. He sold the 
master tapes under cosl High 

touring costs can mean a loss even 

with afull house for a live concert. 
This jazz version of self-publish- 
ing is not rare for musicians’ mu- 
sicians and respected cult figures 
who insist on the best sidemeiL 
And forget about any so-called 
‘jazz revivaL" the music may be 
coming back but the money isn t. 

Last year. Khan analyzed die 
situation and decided to uim 
down to essentials. The smallest 
viable movable unit is a trio. At 
the cost of reduced ornamenta- 
tion and depth, he decided to 
come at the audience with three 
mnorians playing standards and 
originals in a Style in need of no 
definitions. Last week, the New 
Morning was packed for Steve 
Khan, electric guitar, Dennis 

Chambers, drums, and Anthony 

. Jackson, electric bass; three musi- 
cians obviously grateful for tbe 
luxury of playing their own dark 
music brightly. 

Paying does at 43 he managed 
to escape at 23, Khan stared at a 
wall in a hotel certainly not fit for 
Billy Joel He seemed sober more 
than depressed and puzzled more 
than defeated trying to come to 
mips with the vagneries of an in- 
dustry he thought he had under- 
stood like, and had in, the palm of 
his han d, 

• “I like dark music,” he 
ghmggwrf “it reflects the time. 
These are dark days." His Feb. 9 
concert in Nice was canceled for 
security reasons stemming from 
the Gulf war “Have you noticed 
how each network immediately . 
had its own *war in the gulf mu- 
sic? This means that when the UN 
fixed the Jan. 15 deadline, genius- 
es in aQ those glass towers called 
‘heir n«MR directors and said. 
We need war themes —five, ten, 

fifteen seconds.’ Those guys know 
how to survive." He paused: 
“And meanwhile the muse gets 
darker." 


Steve Khan trio: Feb. S, Milan: 
Feb. 7, Montpellier, France; Feb. 
& Marseille. 
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Sinead O'Connor Snubs, , 

The Grammy Ateards : A 

Sinead O’Connor, the Irish sing. ^ 1 
er who has generated as much con- • - 
as she has record sales. J 
won't attend the Grammy J j s . 
Awards because shy doesn i hie « 

the music industry s values. The .-j, 


Sovasv ® sh e has record salt* 1 , I 1 1 f * *" 

won’t attend the Grammy J j,,].!' 1 
Awards because shy do«n i hie . 

the music industry s values. The ^ ■ J J . ’ I f ] 

24 -vear-old singer was nominal©! ; If f * 1 * 4 

in four categories for her album, I , -w } l 

So Nofwanl «talH»l ■,!■!« 

Got " and was scheduled to per- ? 

form her hit “Nothing Compares 2 /, 

n " at the Feb. 20 ceremony. We 

aii allowinc ourselves to be pw- »]‘i 

tnyed as being in some way more U . ■ 

mnrp snCCKlt liKlQ Uk 1 


are allowing ourselves to be por- 
trayed as being in some way more 
important, more special than the 
very people we arc supposed to be 
helping.' O'Connor wrote to the 
National Academy of Recording? 
Arts and Sciences. Acadenw Plea- 
dent Midiad Greene said: We ap- 
plaud that Sinead feds sosirongtv 
about these issues and believe that 
her convictions only add w the seri- 
ousness of her work. He added: 
“But she may be misguided. 

□ 

Queen Elizabeth II is still by f£r 
the world’s richest woman, with as- 
sets of £6.6 billion laboui S13 bil- 
lion). according to Harpers and 
Queen magazine, which added that 
the queen's personal wealth rose by 
25 percent in the last year. “Rising 
prices for top-of-the-line jewelry 
and winning racehorses at stud 
have helped underlying asset values 
at the House of Windsor," the mag- 
azine said, “but most helpful of all ^ 
is the queen's exemption from tax- 
es." Second is Johanna Quandt, 
widow of the BMW car magnate, 
with £2J> billion, and third Imdda 
Marcos, with £1.5 billion. 

□ 

Reading poems by T.S. Efiot 
that have never been published, 
Alan Bennett will play the poet ata 
festival commemorating the 50th 
anniversary of Virgima Woolfs 
death. The poetry is contained is 
letters from Eliot to Woolf. Valerie 
EKot, his widow, has agreed to let 
the material be used for the one- 
time dramatization by Patrick Gar- 
land ; o May at Charleston, the 
house i.. Sussex that was the home 
of Woolfs sister. Vanessa BA 


Viscount A1 thorp. Princess Dh 
ana’s brother, has confessed to an 
extr amari tal fling. He talked to 
Nigel Dempster of the Daily Mail 
after he learned that the woman 
involved, Safly Ann Lassoo. bad 
sold her story to a newspaper. 
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TATIANA - Happy Vctesttew’i Day j 
To the mail beautiful gift in tool 
Love Join 

DUTY FREE SHOPS 
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Manage. Ditto™ the uj t n ei you've 
oral Kutuaug ruf. iww pnonnapni 
& video ei me privacy of your awn 
hams. Age 2370 yum. GJ London 
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AUTOS TAX FREE 

TRASCO NBABL Tax free new mi 
used Audi BMW. Mercede s, Porsche, 


AUTOS TAX FREE 
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axiueolumiy priced. Mar types in 
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. Metro - RB Oteriit lot Kdfoi 
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EXOU9VE RJRN5MD KNTA15 
Frit in airity md savin 
Tit 1 J7 53 8?S faxr 1-45 51 75 77. 

UBIT A RAT WTTH HTCHB4 teTi 
4 penoru on a drihr baa from F900- 
ROSl Hriri * mm , nxh TMtcrie. TV 
- marres-rwws. roorS. ff) 45531495 
PARK BWVMJE Furtrired torias 4 
apartments 1 WEEK TO 2 YEABS 
in Cenbri flan. Qnrffaa ovoiririe. 
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5ft, BUJ ST. MO&4UXEMBCUKJ 
daw, 4 room, bath, ItdWL mt>- 
dsnet. F14JOO net Tel 1-47 27 61 20. 
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PARE 16IH - Very krrmaus 5 ream 
apartme nt , 3 btdfo 3 wa. fu*y 
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PB «wno for these able to 
ran a atevrsa otwra. Farr term or 
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AVAILABLE 
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«^mrioy«»*-W>famo46fi7ai4 

DOMESTIC 
POSITIONS WANTED 

autx CW, TYWST, 25, toota for 

gA, French. Wito to Mate 


fn 

investment 

jjgmjon 

read 

THE MONEY 
RffORT 
every 
Sdurday 
in the 

IHT 

* 


_APMimSTRATfVE/ SECRETARIAL POSITIONS 



IM Bari, newly redone craped 
daode ivtog bedroom kttdsen kxte un 
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